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Japan 


Three New Soviet Destroyers Photographed 
OW211225 Tokyo KYODO in English 1212 GMT 
21 Dec 87 


[Text] Tokyo, Dec. 21 KYODO—The Maritime Self- 
Defense Force (MSDF) revealed Monday photographs of 
three new Soviet destroyers currently sailing west of 
Japan. 


An MSDF P-23C antisubmarine patrol plane spotted 
two Vdaloy class destroyers and a Sovrenny type vessel 
cruising northeast some 55 kilometers west of Iki Island, 
Nagasaki Prefecture, at around |! a.m. Monday, offi- 
cials said. 


The sighting of the ships, which are expected to be 
deployed at Vladivostok, follows that of an intelligence 
gathering ship and indicates that the Soviet Pacific fleet 
may boosting its strength in the area, they added. 


Defense Agency To Assure U.S. on Aegis 
OW211127 Tokyo KYODO in English 1042 GMT 21 
Dec 87 


[Text] Tokyo, Dec. 21 KYODO—Japan will assure the 
United States that it will apply a strict secret defense law 
to the import of the Aegis air defense system from the 
U.S. to ease the worries of U.S. congressmen, Defense 
Agency sources said Monday. 


The Defense Agency has decided to import the Aegis 
system within the framework of foreign military sales 
(FMS), in which the U.S. Government procures military 
goods in the U.S. and delivers them tc Japan, the sources 
said. 


The secret protection law concerning the Mutual 
Defense Assistance Agreement between Japan and the 
United States is applied to sales under the FMS, and 
those who violate the law are liable to be punished by up 
to 10 years’ imprisonment. 


The Defense Agency plans to deploy a destroyer 
equipped with the sophisticated U.S. Aegis missile sys- 
tem in 1992. The 7,200-ton destroyer, to be modeled 
after the Arleign Burke-class of guided missile destroyers 
in the U.S. Navy, would cost 136 billion yen, of which 
3.8 billion yen is being sought in the fiscal 1988 budget. 


The agency wants to build the ship in Japan and procure 
the Aegis weapon system from the U.S. The computer- 
ized Aegis system is capable of detecting, tracking and 
destroying a number of incoming enemy missiles simul- 
taneously. 


However, Charles Bennett, chairman of the House 
Armed Services Subcommittee on seapower, said early 
this month that he plans to introduce legislation that 
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would prohibit the sale of the Aegis system to Japan 
since the Japanese Government has not guaranteed to 
provide adequate security regarding such sophisticated 
technology. 


The Pentagon told the Defense Agency that the U.S. 
Government policy to sell the Aegis system to Japan has 
not been affected by moves in the U.S. Congress, the 
sources said. 


U.S. Budget Bill Draws Mixed Reaction 
OW221335 Tokyo KYODO in English 1301 GMT 
22 Dec 87 


{Text} Tokyo, Dec. 22 KYODO—The passage of a 
deficit-reducing spending package by the U.S. Congress 
Monday drew mixed reactions here Tuesday. 


The package was welcomed by Bank of Japan and 
government officials in general, but criticized by Minis- 
try of International Trade and Industry (MIT]) officials. 


A senior official of the Bank of Japan said the passage of 
the bill incorporating a measure for the reduction of the 
budget deficit is a significant indication that the U.S. is 
taking a firm first step toward the elimination of its 
“twin deficits”—budget and trade deficits. 


But he was cautious about the possible impact on the 
foreign exchange market. 


Market trends should be closely followed to see whether 
the passage of the bill will curb the fall of the dollar's 
value, he said. 


But another central bank official said that the all-out 
efforts by the U.S. Government and Congress for the 
bill’s passage will be duly appreciated in the market. 


MITI officials denounced a clause of the bill which 
provides for a sanction against Japan’s Toshiba Machine 
Co., which exported strategically-sensitive milling 
machines to the Soviet Union in violation of the rules of 
the Paris-based Coordinating Committee [for Multilat- 
eral Export Control] (COCOM), a multinational watch- 
dog body controlling exports of strategic goods to the 
communist bloc. 


The clause not only runs counter to international rules, 
but also ignores the efforts of both the Japanese goven- 
ment and private quarters to tighten control over the 
export of strategic goods, they said. 


Joichi Aoi, president of Toshiba Corp., the parent firm 
of Toshiba Machine, expressed surprise and regret. 


He noted that the Toshiba group is already implement- 
ing a program to prevent recurrence of illegal exports. It 
will continue efforts to obtain the understanding of the 
U.S., he said. 
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G-7 ‘Preparing’ Statement 
OW220315 Tokyo KYODO in English 0243 GMT 
22 Dec 87 


[Text] Tokyo, Dec. 22 KYODO—Finance Minister Kii- 
chi Miyazawa indicated Tuesday that the Group of 
Seven (G-7) major nations are preparing to issue a joint 
statement after the United States Congress finalizes a 
federal deficit-cutting plan. 


Miyazawa told a press conference after the morning's 
cabinet meeting that his ministry is keeping contacts 
with other G-7 nations to elaborate on reports of mea- 
sures to be considered by the major nations after the U.S. 
finalizes a plan. 


Finance Ministry officials have indicated that the G-7 
nations—the U.S., Japan, West Germany, France, Brit- 
ain, Italy and Canada—are preparing to issue a joint 
statement on conclusion of the U.S. package. 


Miyazawa said congressional discussions are expected to 
be completed one or two days before Christmas Day 
Friday but top U.S. officials are nervous due to remain- 
ing political difficulties. 


‘Palestinian Sources’ on Red Army, KAL Crash 
OW200503 Tokyo KYODO in English 0414 GMT 
20 Dec 87 


[Text] Beirut, Dec. 20 KYODO—The ADF organization 
in Southeast Asia supporting the Japanese Red Army 
extremist group, has been dealt a devastating blow by the 
arrest of Red Army leader Asamu Maruoka by Japanese 
authorities last month, Palestinian sources close to the 
group said Sunday. 


The sources said the Red Army, taking Maruoka’s arrest 
seriously, will work out a new strategy. They did not 
elaborate. 


The sources also denied the Red Army’s involvement in 
the disappearance of a Korean Air (KAL) plane with 115 
people on board near the Burmese-Thai border Novem- 
ber 29 on a flight from Baghdad to Seoul. 


KAL has said the Boeing 707 might have exploded in 
midair as a result of a bomb being planted in the plane. 


The Red Army, one of whose leading members Fusako 
Shigenobu is believed to be based in Lebanon and to 
have close contacts with the Popular Front for the 
Liberation of Palestine (PFLP), has remained tight- 
lipped about Maruoka’s arrest. 


Maruoka, 37, was arrested November 21 for carrying 
another person’s passport and was “rearrested”” Decem- 
ber 12 on suspicion of playing a key part in the 1977 
hijacking of a Japan Air Lines plane with 151 people 
aboard while it was flying over India en route to Tokyo 
from Paris. 
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The hijackers forced the plane to make an emergency 
landing at Dhaka and freed the passengers and crew in 
exchange for the release of six prison inmates and a 
ransom of 6 million dollars. 


Denying the Red Army's involvement in the KAL inci- 
dent, the Lebanese sources said it occurred about half a 
month before the presidential election in South Korea 
and added the government of Chon Tu-hwan might have 
engineered the incident to fan anti-North Korean feel- 
ings aniong voters. 


Seoul authorities suspect a mystery Asian woman, who 
disembarked from the KAL plane along with her male 
companion in Abu Dhabi and were seized in Bahrain on 
December | for possessing forged Japanese passports, is 
a North Korean agent. 


The woman, calling herself ““Mayumi Hachiya,” was 
brought to Seoul on December 15 and is now undergoing 
investigation by authorities there. 


The Lebanese sources said the Red Army would never 
have carried out a strategy which would have meant 
killing so many innocent South Korean workers. 


The sources also denied the Red Army’s involvement in 
making phone calls to Lebanese newspapers threatening 
to take retaliatory actions against Bahrain if “Mayumi 
Hachiya” was extradicted. 


Takeshita Talks by Telephone With ROK’s No 
OW211149 Tokyo KYODO in English 1132 GMT 
21 Dec 87 


[Text] Tokyo, Dec. 21 KYODO—Japanese Prime Min- 
ister Noboru Takeshita telephoned South Korean Presi- 
dent-elect No Tae-u Monday to offer his congratulations 
for winning the presidential election last week, govern- 
ment officials said. 


Takeshita, in a 15-minute phone call, proposed joint 
efforts to build up cooperative relations between Japan 
and South Korea as close neighbors. 


No replied that he will achieve national reconciliation 
and promote bilateral ties with Japan, the officials said. 


The prime minister told No that he was deeply 
impressed with the presidential poll conducted in a free 
atmosphere with a high turnout of voters, the officials 
said. 


Takeshita praised No for vowing to achieve national 
reconciliation and for the respect he showed to opposi- 
tion supporters, they said. 


Takeshita told No he is sure that the South Korean 
people will unite for a successful Seoul Olympics next 
year. 
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The prime minister thanked No for his invitation to 
attend inauguration ceremony in Seoul February 25. 


Of South Korea’s 25.8 million voters, 89 percent turned 
Out to cast their ballots December 16. No got 8.28 
million votes or 36 percent to beat opposition candidates 
Kim Yong-sam and Kim Tae-chung. 


No will succeed President Chon Tu-Hwan in South 
Korea’s first peaceful transition of power. 


To Attend No’s Inauguration 
OW211145 Tokyo KYODO in English 1045 GMT 
21 Dec 87 


[Text] Tokyo, Dec. 21 KYODO—Prime Minister 
Noboru Takeshita told a South Korean parliamentary 
mission Monday he will attend the inaugural ceremony 
of President-elect No Tae-u in February. 


Kwon Ik-hyon, chairman of the (South) Korea-Japan 
Parliamentarians’ League, was quoted as saying 
Takeshita’s attendance at No’s inaugural will be a good 
opportunity for Japan and South Korea to promote their 
friendship. 


Takeshita asked Kwon to convey to No his congratula- 
tions for winning the December 16 presidential election, 
government officials said. 


The prime minister, meeting Kwon and his party at his 
official residence for 16 minutes, told the visitors that he 
was impressed with the election, the first direct presiden- 
tial poll in 16 years. 


In Seoul earlier in the day, No met Takeshita’s special 
envoy Shintaro Abe and extended an invitation for the 
Japanese prime minister to attend his inauguration. 


No, defeating opposition candidates Kim Yong-sam and 
Kim Tae- chung in the election, is scheduled to succeed 
the incumbent President Chon Tu-hwan on February 25, 
the first peaceful transition of power in South Korea’s 
history. 


Kwon, who came to Japan Sunday on a four-day visit, 
met Foreign Minister Sosuke Uno Monday morning and 
agreed to promote bilateral ties. 


Later in the day, Kwon met separately with former 
Prime Minister Takeo Fukuda, Komeito leader Junya 
Yano and Democratic Socialist Party leader Saburo 
Tsukamoto. 


Fukuda, accepting Kwon’s invitation to visit Seoul, told 
Kwon that he is visiting South Korea on Wednesday and 
Thursday to offer his congratulations to No, Fukuda’s 
aides said. 
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Fukuda, chairman of the Japan-(South) Korea Parlia- 
mentarians’ League, will lead a mission from the league 
'o Seoul. The mission will include members of Komeito 
and DSP, the second and third largest opposition parties. 


Fukuda will meet No on Wednesday and President Chon 
Tu-hwan the following day, the aides said. 


Foreign Minister Meets ROK Parliamentarian 
OW2i0401 Tokyo KYODO in English 0351 GMT 
21 Dec 87 


[Text] Tokyo, Dec. 21 KYODO—Foreign Minister 
Sosuke Uno expressed hopes for closer Japan-South 
Korea relations Monday when he met with Kwon Ik- 
hyon, chairman of the (South) Korea-Japan Parliamen- 
tarians’ League, a Foreign Ministry official said. 


Kwon has been here since Sunday to discuss bilateral 
relations with Japanese leaders in the light of last week’s 
presidential election in South Korea, won by No Tae-u of 
the ruling Democratic Justice Party. 


Kwon, a DJP member, said an immediate issue will be 
another election for parliamentarians and his party 
wants to complete the election before No assumes the 
presidency in late February. 


He said opposition parties want the election in April and 
an adjustment will be necessary on the matter. 


Uno said No’s success resulted from his courageous 
actions to bring about democracy in South Korea. He 
expressed hopes for new and expanded bilateral ties in 
response to Kwon’s wish to do so, the official said. 


Kwon will meet with Prime Minister Noboru Takeshita 
Monday afternoon. He will also meet other Japanese 
leaders before leaving here Wednesday. 


LDP’s Abe Leaves for Talks With ROK Leaders 
OW200521 Tokyo KYODO in English 0515 GMT 
20 Dec 87 


[Text] Tokyo, Dec. 20 KYODO—Shintaro Abe, secre- 
tary general of the ruling Liberal Democratic Party, left 
for Seoul Sunday as Prime Minister Noboru Takeshita’s 
special envoy for talks with South Korean leaders. 


Abe, a former foreign minister, is scheduled to meet 
President-elect No Tae-u to deliver Takeshita’s message 
of congratulations to him on his election victory and 
exchange views on bilateral relations, LDP officials said. 


He will also pay a courtesy call on President Chon 
Tu-hwan, who steps down in February, before returning 
to Tokyo Monday evening. 
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Whaling Expedition in Antarctic Prepared 
OW220635 Tokyo KYODO in English 0545 GMT 
22 Dec 87 


[Text] Tokyo, Dec. 22 KYODO—Takashi Sato, Minister 
of Agriculture, Forestry and Fisheries, said Tuesday a 
Japanese ship preparing to conduct scientific whaling in 
the Antarctic is ready to depart Wednesday despite 
protests by conservationists against the plan. 


“The final decision has not yet been made, but prepara- 
tions are being made for its departure on the 23rd,” Sato 
told reporters. 


Greenpeace antiwhaling leader Anne Dingwall lashed 
out at the proposed departure which she said “blatantly 
disregards” decision by scientists on the International 
Whaling Commission [IWC]. 


“I’m not surprised but extremely disappointed,” said 
Dingwall, 35, of Canada. 


She did not say, however, what further action the envi- 
ronmentalists would take but said at least one person 
would remain in Japan until the ship departs. 


An International Whaling Commission report issued 
after a meeting last week in London stopped short of a 
recommendation against Japan’s plan to catch 300 
minke whales for scientific research although scientists 
from Japan and Iceland were alone among 16 IWC 
members in supporting the plan. 


Earlier in the day Greenpeace environmentalists 
received an “official caution” from Japanese maritime 
authorities following a demonstration Monday in Yoko- 
hama Harbor with a 1 5-meter-long floating replica of a 
whale, Dingwall said. 


Maritime Safety Agency officials warned Dingwall not to 
break the law in Japan again o1 she would “go to jail for 
a long time,” she said. 


Seven activists from North America and Europe were 
questioned by officials Monday for demonstrating with- 
out permits. 


Greenpeace Mounts Protest 
OW211455 Tokyo KYODO in English 1238 GMT 
21 Dec 87 


[Text] Tokyo, Dec. 21 KYODO—Maritime Safety offic- 
ers temporarily held for questioning seven Greenpeace 
antiwhaling activists Monday after they staged a protest 
near a whaling ship in Yokohama, a Greenpeace spokes- 
woman said. 
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The protest was staged in response to plans by the 
“Nisshin Maru No. 3” whaling ship to set sail for 
Antartica to catch 300 minke whales “under the guise of 
scientific research” despite widespread international 
criticism of the plan, Greenpeace Spokesman Anne 
Dingwall said. 


The demonstrators aboard inflatable boats with a 15- 
meter rubber replica of a whale in tow protested nearby 
the “Nisshin Maru No. 3” in Yokohama Port for about 
two hours before a Maritime Safety Agency vessel 
arrived and towed the floating figure with two people 
onboard to its offices, Dingwall said. 


Dingwall, a 35-year-old environmentalist from Canada, 
said three people in separate rubber boats followed 
voluntarily, while she and another person on land also 
went to the marine authority's offices. All were released 
after questioning. 


Yutake Kimura, a spokesman for the Marine Safety 
Agency (MSA), said the “whale” was towed away 
because one of the boat's engines stopped after it was 
doused by a wave. He said the activists were also 
questioned for demonstrating without a permit. 


Dingwall said, however, the engine stopped functioning 
after the MSA arrived. 


Kimura said some of the Greenpeace members have 
been asked to return Tuesday for further questioning, 
but the MSA is “not thinking of pressing charges” 
because the protesters did not disturb harbor traffic. 


The environmentalists from North America and Europe 
came to Japan to “emphasize that Japan’s whaling 
program is not seen as science, but as commercial 
whaling that violates the International Whaling Com- 
mission’s moratorium,”’ Dingwall said. 


Of the 16 countries represented at the International 
Whaling Commission meeting of scientists held last 
week in London only Japan and Iceland approved of 
Japan’s scientific whaling plan, Dingwall said. 


“This country holds a very prominent position interna- 
tionally, and I think they have a responsibility to be good 
citizens not just of Japan but of the planet,” she said. 


When asked if the group planned additional protests, 
Dingwall said it would “not be appropriate to think of 
further action at this time.” 


Expanded Budget Planned for Fiscal 1988 
OW200809 Tokyo KYODO in English 0630 GMT 
20 Dec 87 


[Text] Tokyo, Dec. 20 KYODO—The government's 
fiscal 1988 budget will expand 4.9 percent from the 
previous year to 56.74 trillion yen for the largest increase 
in five years, according to a Finance Ministry draft. 
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The draft budget for the new fiscal year, beginning April 
1, is scheduled for announcement Wednesday. It is to be 
finalized at a cabinet meeting December 28. 


The draft calls for 32.98 trillion yen in general expendi- 
ture, Or actual spending excluding debt-servicing costs 
and tax allocations to loc.’ governments. 


The figure represents a minimal |.2 percent rise from 
fiscal 1987, ministry sources said. But public works 
spending will be increased about 20 percent with the help 
of proceeds from the sale of government-held shares in 
Nippon Telegraph and Telephone Corp. (NTT), the 
sources said. 


The budget also features a cut of 1.66 trillion yen in new 
deficit-covering bond offerings—one-third the total issue 
in fiscal 1987—under a program designed to terminate 
such bond flotations in fiscal 1990, they added. 


More Foreign Brokerages Permitted to Enter 
OW'211337 Tokyo KYODO in English 0954 GMT 
21 Dec 87 


[Text] Tokyo, Dec. 21 KYODO—The Finance Ministry 
Monday gave an informal licence to four foreign broker- 
age firms to undertake securities business in Japan, 
bringing to 48 the total number of such firms, ministry 
officials said. 


The four firms are Smith New Court PLC, Garban Ltd.. 
both of Britain, Fidelity Investments Brokerage Services 
(Japen) Ltd. of the U.S.. and BNP Securities Ltd. of 
France. 


North Korea 


Kim Il-Song Meets USSR’s Rogachev 
OW'190931 Tokyo KYODO in English 0923 GMT 
19 Dec 87 


[Text] Tokyo, Dec. 19 KYODO—North Korean Presi- 
dent Kim Il-song Saturday met Soviet Vice Foreign 
Minister Igor Rogachev and his companion visiting 
North Korea, according to a (North) Korean Central 
News Agency report monitored here. 


The report said “President Kim Il-song conversed with 
the guests in a warm, friendly atmosphere.” 


Present on the occasion were North Korean Politburo 
Member Ho Tam and First Foreign Vice Minister Kang 
Sok-chu, the report said. 


The Soviet news agency TASS said in a report from 
Pyongyang that Rogachev gave Kim reports on Soviet 
leader Mikhail Gorbachev's recent visit to Washington 
and the signing of a U.S.-Soviet accord on elimination of 
intermediate-range nuclear forces (INF). 
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Kim was quoted as saying that North Korea fully 
approved the signing of the treaty. 


Rogachev and Kim also exchanged views on the inter- 
national situation in general and on the Asia-Pacific 
region in particular and prospects for disarmament. 


Minister Visits Kwangbok Street 
$K210453 Pyongyang KCNA in English 
0445 GMT 21 Dec &/ 


[Text] Pyongyang December 21 (KCNA)—Special envoy 
of the Soviet leadership Igor Rogachev, vice-minister of 
foreign affairs of the USSR, on December 20 visited the 
construction sites of Kwangbok Street. 


Being briefed on Kwangbok Street, being constructed in 
peculiar and grandiose style at a fast tempo under our 
party’s far-reaching plan for building the capital, the 
guest went round with keen interest residental quarters 
and the badminton ard swimming gymnasiums, etc. in 
the Angol Sports Village. 


Noting that though he had heard much about the con- 
struction of Kwangbok Street, he was deeply impressed 
when he saw it for himself, he said that speed of the 
construction of Kwangbok Street was miraculous. 


He wished the constructors greater success under the 
eadership of the party. 


USSR Envoy Meets Press on Summit Meeting 
5K220433 Pyongyang KCNA in English 
0406 GMT 22 Dec 87 


[Text] Pyongyang December 22 (KCNA)—A press con- 
ference was called Monday at the Soviet Embassy here 
on the results of the Soviet-U.S. summit meeting. 


Yuriy Fadeyev, deputy head of the Department for the 
Socialist Countries in Asia of the Ministry of Foreign 
Affairs of the USSR, now staying in Korea, made a 
speech there. 


He referred to the Soviet-U.S. summit meeting in Wash- 
ington, the signing of a treaty on elimination of medium- 
and shorter-range missiles between the Soviet Union and 
the United States and its significance. 


Noting that this treaty was the first agreement of weighty 
significance concluded between the Soviet Union and 
the United ‘States in disarmament, he said that it enjoyed 
the warm welcome of the world. 


Pointing to the initiatives made by the Soviet Union to 
remove the danger of nuclear war and preserve and 
consolidate universal peace, he stressed: these initiatives 
would open a road to practically reduce the nuclear 
danger, realize disarmament and strengthen interna- 
tional cooperation. 
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He answered questions raised. 


TASS Cited on U.S.-Soviet INF Treaty 
SK220032 Pyongyang Domestic Service in Korean 
1200 GMT 9 Dec 87 


[Text] According to a TASS report, a treaty to abolish 
medium-and short-range missiles was signed yesterday 
between the Soviet Union and the United States in 
Washington. Comrade Mikhail Gorbachev, general sec- 
retary of the CPSU and Reagan, president of the United 
States, signed the treaty. 


In its preface, the treaty indicated: Both sides sign this 
treaty with the awareness that nuclear war will have a 
Catastrophic effect on mankind, with the goal of 
strengthening strategic stability, and with the firm con- 
viction that measures described in the treaty will con- 
tribute to reducing the danger of the outbreak of war and 
strengthening international peace and stability. 


Describing that both the Soviet Union and the Ur ‘\2d 
States will abolish their mcedium- and short-range .«is- 
siles and will no long.r possess these weapons, the ireaty 
prescribed in detail the types of missiles that both sides 
should abolish. 


The treaty indicated that both sides will abolish all 
missiles with the medium range of 1,000-5,500 kn . cheir 
launchpads, and all the auxiliary facilities and equip- 
ment within 3 years after the treaty comes into effect and 
that by so doing neithei of them thereafter will possess 
these missiles, launchpads, or related auxiliary facilities 
and equipment. 


The treaty also prescribed that missiles with a shorter- 
range of 500-1,000 KM shall be abolished within 18 
months after the treaty comes into effect. The treaty 
described in detail the procedures for abolishing 
medium- and short-range missiles, their launch pads, the 
auxiliary facilities and equipment related to these mis- 
siles and launchpads. 


Referring to the mutual inspection problem, the treaty 
indicated that both sides have the right to conduct 
on-the-spot inspections in the territory of other side and 
in the territories of countries where the missiles are 
deployed and that they have the right to conduct inspec- 
tions at all missile operation bases, sites of auxiliary 
missile facilities, and all 2bolition sites indicated in the 
memorandum on agreements, except for missile produc- 
tion facilities, effective 30 days after the treaty comes 
into effect. 


The treaty stressed that both sides shall abide by this 
treaty and that they shall not assume : ay international 
duty or commit any international act that runs counter 
to articles of this treaty. The term of the treaty is 
indefinite. 
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Comrade Mikhail Gorbachev and Reagan also signed a 
memorandum on agreements to establish basic materials 
related to the treaty, a protocol on procedures to abolish 
missiles according to the treaty, and a protocol on 
inspections according to the treaiy, which are auxiliary 
documents of the treaty. 


After signing the treaty, speeches were made. In his 
speech Comrade Mikhail Gorbachev stated that the 
signing of the treaty constitutes an important improve- 
ment in international development and that the signifi- 
cance of the treaty and its result surpasses by far the 
framework of the articles agreed upon. 


He stressed that achieving this agreement is nothing but 
a beginning and the first step on the road to nuclear 
disarmament and that it is inrcerative to think harder 
and to make more sincere efforis to travel this road. 


Stressing that what is important is that under the condi- 
tions in which the antimissile defense treaty is main- 
tained, an agreement to drastically reduce offensive- 
purpose stralegic weapons and agreements to abolish 
chemical weapons and reduce conventional weapons 
should be realized at the earliest possible date, Comrade 
Gorbachev staied that the Soviet Union has already put 
forward concrete proposals for these problems. He then 
expressed his expectation that agreements concerning 
these problems can be reached. 


Saying that the movement to lead to a secure world 
cannot be blocked, he stressed that the (?liquidation) of 
weapons of mass destruction and their reduction are 
importani 2nd that this is the only effective way to 
resolve other problems that face mankind in the late 
20th century. 


He stated that toward this end, it is important to have a 
new attitude .oward the problem of national and overall 
security. Saying that al’ men are equal and that the 
people of each country of the world want to live in a 
democratic and free world, he stressed that io build such 
a world, they should possess creative boldness and 
correctly respect not only their own interesis, but also the 
interests of other countries, and have high political will 
and a sense o: responsibility. 


Daily Urges U.S. Accept Arms 
SK220507 Pyongyang KCNA in English 
0440 GMT 22 Dec 87 


{Text] Pyongyang December 22 (KCNA)—The U.S. 
ruling quarters should unconditionally accede to our 
disarmament proposal, if they want peace and peaceful 
reunification of Korea, declares NODONG SINMUN in 
2 signed commentary Tuesday. 


The commentary says: 
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It is months since we proposed a drastic phased arms 
reduction, and we have unilaterally reduced the numer- 
ical strength of the Army by 100,000 soldiers in accor- 
dance with the proposal. But the United States has not 
responded to our disarmament proposal so far. 


This proves that the United States does not want at all 
peace and peaceful reunification of Korea and the relax- 
ation of the tension on the Korean peninsula. 


The ulterior intention of the United States was fully 
revealed when Reagan uttered recently that reduction of 
the U.S. troops in South Korea would contravene the 
“national interests” of the United States. 


The “national interests” of the U.S. on Reagan's lips 
obviously meant the U.S. designs to keep hold on South 
Korea as its permanent colony and military base and a 
springboard for aggression on the northern half of Korea 
and other socialist countries in Asia and, furthermore, 
the whole continent of Asia. 


That is why the United States doggedly opposes our 
disarmament proposal. 


The U.S. ruliug quarters claim that the North and the 
South should sit together to settle the problem of arms 
reduction. This is a shameless sophism aimed at shirking 
its responsibility as a party concerned to the settlement 
of the disarmament problem in Korea. 


Daily on Extradition of Suspect From Bahrain 
SK220342 Pyongyang Domestic Service in Korean 
2145 GMT 16 Dec 87 


[NODONG SINMUN 17 December commentary: “The 
Puppets Will Gain Nothing from Fabricated Falsity”] 


[Text] As‘is known, the South Korean puppets have 
kicked up a frenzied slanderous anti-republic commo- 
tion by unreasonably linking the disappearance of a 
passenger jetliner to us. Government-sponsored anti- 
republic functions are now being madly held in various 
parts of South Korea, including Seoul. 


To more viciously hold such an anti-republic commo- 
tion, on 15 December the puppets hurriedly brought to 
Seoul a woman named Mayumi Hachiya, who carries a 
Japanese passport and who had been held in Bahrain, 
along with the body of a dead man named Shinichi 
Hachiya. 


Finding it hard to suppress their astonishment over the 
illegal extradition timed to coincide with the vicious, 
slanderous anti-republic commotion taking place in 
South Korea, our people and fair public opinion at home 
and abroad strongly denounce it. 


In reality, the South Korean puppets have no reason or 
justification to have the two, who hold Japanese pass- 
ports, extradited to Seoul in the first place. Even though 
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more than a fortnight has passed since the enigmatic 
disappearance of a South Korean passenger jetliner in 
the airspace over the Bay of Bengal in the Indian Ocean, 
nothing has been explained about the incident, not even 
the whereabouts of the aircraft or the cause of the 
accident. 


Although the South Korean puppets, jumping to the 
conclusion that the woman named Mayumi, who had 
been arrested on charges of carrying a forged passport, is 
the culprit responsible for the disappearance of the 
aircraft, have conducted a joint investigation in cooper- 
ation with Bahrain and Japan, they have not been 
successful in obtaining anything from her except her 
testimony that she had nothing to do with the incident of 
the KAL airplane, nor have they been able to gather any 
tangible evidence to implicate her as the criminal who 
blew up the passenger plane. 


Even in the so-called statement issued by the puppet 
foreign minister concerning the extradition of the iwo to 
Seoul, they, unable to call Mayumi and Shinichi crimi- 
nals, had no choice but to refer to them as the suspects in 
the incident of the missing passenger plane. Organizing a 
special investigation team, the puppet Prosecutor's 
Office stated that it will have to start the investigation 
from the very beginning. 


This means that the puppets have admitted the inno- 
cence of those who have been extradited. It is rudimen- 
tary knowledge that men cannot be treated as criminals 
-t extradited when there is no tangible evidence to prove 
their guilt. 


This notwithstanding, when they brought Mayumi to 
Seoul, the South Korean puppets kept her mouth gagged 
with plaster tape so that she could not talk the truth. 
When they dragged her down from the plane, the woman 
appeared to be in a state of intoxication and, therefore, 
out of control. They held her up under her arms, then 
dumped her in a car as if she were luggage. 


Their treatment of her, as if she were an animal, to the 
point where she was gagged, while not calling her a 
criminal but a suspect is nothing but a barbarous act that 
can be committed only by such people as the South 
Korean military thugs. Obviously, this enables one to 
guess how fearful the puppets are of the possibility that 
the slanderous nature of their self-made farce could be 
laid bare. 


It is out of a need to block the road of explaining the true 
picture of the incident in a fair manner and to pave the 
way for using the incident in an anticommunist scheme 
as planned that the puppets have hurriedly brought the 
two suspects to Seoul. 


As 1s clearly stipulated in the international conventions 
on the safety of civilian aviation, the right to investigate 
the criminals responsible for an aircraft accident falls 
primarily in the hands of the country that has arrested 
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the culprits, next in the hands of the country where the 
criminal comes from, therefore, the country that suffers 
the crime cannot be given precedence over the former. 


What is it but an utterly unreasonable, brigandis’ .ct of 
kidnapping that completely violates internatioy I laws 
and accepted international norms that the South F orean 
puppets, who have no authority for first-phase investi- 
gation and who do not belong to the country of the 
‘assport holder, should make off with the holder of some 
other country’s passport? It is clear why the South 
Korean puppets hurriedly brought to Seoul a woman 
whose identification has not been proven and a dead 
man’s body even before the whereabouts of the disap- 
peared aircrafi and the cause of the accident have been 
established. 


Even though many days have passed since the dis..ppear- 
ance of the aircraft, the whereabouts of the aircraft that 
met with the accident have not been established and the 
culprit has not been arrested, even after nearly 10 days. 
The families of those who are missing demand that the 
puppet government explain what really happened and 
went so far as to stage a protest demonstration. 


South Korea’s public opinion and the world’s fair opin- 
ion view the disappearance of the passenger jetliner as a 
scenario deliberately written by the traitors Chon Tu- 
hwan and No Tae-u, who, appalled at the prospect of 
their defeat in the election, had to dabble in such a 
shocking new cure to create an excuse for their military 
group’s Coming to power under the pretext of the threat 
of southward invasion. 


Even the United States considers that even if No Tae-u 
auctors the election results to declare himself the win. .ier, 
he cannot get away with it and the situation will become 
dangerous. This being the case, the puppets, under the 
control of their U.S. masters, put pressure on the Bah- 
raini side to have the holders »f the laparese passports 
extradited to South Korea in cahoots with the Japanese 
reactionaries, while even keeping a plane waiting in 
Manama. 


By bringing Mayumi, who carries a Japanese passport, to 
Seoul on the eve of the election, the South Korean fascist 
military clique is attempting to use it as a lever to make 
the military thug No Tae-v a winner by dramatically 
winning Over many voters, as well as a winning card to 
prevent mass protest in the post-election period and to 
prolong the military dir .atorship to nc avail. Bringing to 
Seoul a woman named Mayumi, who holds a Japanese 
passport, from Bahrain, when no tangible evidence was 
available, will change nothing. If there is anything that 
can change, it is the fact that the incident can never 
become anything but the puppets’ own self-made farce. 


Even if the puppets, who have moved to Seou! the stage 
for investigation, belatedly fabricate a scheme that lays 
the blame for the incident on the North, it will carry no 
credibility and will never be accepted in today’s open 
society. 
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The South Korean puppets should clearly realize that 
they will gain nothing from preposterous fabrications 
and clumsy farce and abandon the futile anticommunist 
slanderous commotion without delay. 


If the South Korean puppets keep marching along the 
road of exacerbating confrontation and tension by cling- 
ing to their political machinations, they will be made to 
take full responsibility for all consequences that arise 
therefrom. 


Even the Bahraini authorities will be held accountable 
for the consequences that arise from their illegal and 
unlawful treatment of the issue of extradition by yielding 
to the insidious and unjust demands of the puppets, as a 
matter of course. 


The Japanese reactionaries should discontinue such acts 
as undertaking hostile activities against our Republic 
and plotting to harm the Chongnyon and the Japan- 
resident Korean compatriots by taking part in the South 
Korean pupoets’ anticommunist slanderous commo- 
tions concerning the disappearance of a South Korean 
passenger plane and abandon their foolish idea of 
obtaining something in exchange for their supplying the 
South Korean puppets’ anti-republic mill with water. 


We will never tolerate or overlook the Chon Tu-hwan- 
No Tae-u ring’s preposterous and reckless anticommun- 
ist confrontational scheme and slanderous commotions. 
We are also convinced that the world’s peace-loving 
people and fair world opinion will never tolerate it. 


Group Demands End to Anti-DPRK C.mpaign 
SK210451 Pyongyang KCNA in English 
0441 GMT 21 Dec 87 


[Text] Pyongyang December 21 (KCNA)—The Interna- 
tional Liaison Committee for the Reunification and 
Peace of Korea on December !4 made public a state- 
ment denouncing the vicious anti-DPRK intrigues by 
the South Korean puppet clique surrounding the missing 
KAL incident. 


The statement says that the frantic anti-DP® K campaign 
by the South Korean puppeis before confirming the 
cause of the KAL Missing was aimed at lulling the spirit 
of the people’s struggle for democracy against the dicta- 
torship which ran high with the “presidential elections” 
as an occasion and diverting elsewhere the fair world 
public opinion. 


Noting that the puppet clique is resorting to such anti- 
DPRK smear campaign for long term office and the 
permanent division of the country, the statement 
demands the authorities concerned immediately make 
clear the truth of the missing KAL incident. 
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The statement denounces some Western mass media for 
resorting to the deceptive propaganda in step with the 
puppets” intrigues, and demands them to discontinue 
abuses and slanders against the DPRK and the false 
propaganda and report the truth on the basis of facts. 


In conclusion, the statement appeals to the broad public 
circles of the world to strengthen the international soli- 
darity movement for the Korean people in the struggle 
for easing tensions on the Korean peninsula and achiev- 
ing peace and peaceful reunification. 


Japan’s Increased Military Spending Noted 
SK191024 Pyongyang KCNA in English 
1016 GMT 19 Dec 87 


[Text] Pyongyang December 19 (KCNA}—NODONG 
SINMUN today pays heed to the fact that increased 
military spendings of Japan was raised as one of the 
regional security issues at an ASEAN summit confer- 
ence. Japan’s arms buildup substantially poses a great 
menace to the independence and security of Asian coun- 
tries, it says. 


The daily notes that the Japanese reactionaries are 
putting spurs on the reinforcement of the aggression 
forces to gratify their wild ambition for overseas aggran- 
dizement by force of armis. 


The Japanese “self-defence forces” have grown to be one 
of the leading aggression forces in the capitalist world 
through several arms buildup plans. 


The Japanese reactionaries are extensively building up 
their aggression forces by focusing on the Navy and Air 
Force for long-distance attack. 


The Japanese “SDF” [Self-Defense Force], armed with 
sophisticated combat hardware, are going ahead with 
intense war exercises and are now in a “quick war 
posture” to make a sortie into battlefields any minute. 


Drawing on such preparations, the Japanese reactionary 
ruling quarters are hastily trying to open the door for 
overseas dispatch. 


They designated Korea as the first target of overseas 
dispatch of troops. 


They are hastening the formation of a U.S.-Japan-South 
Korea three-way military alliance and not infrequently 
staging U.S.-Japan joint military exercises around the 
Korean peninsula mainly with the aim of hurling the 
“SDF” into a new Korzan war. 


They scheme to join the U.S. imperialists in a new war of 
aggression on Korea and thus open the road of imperi- 
alist military aggression and realize the old dream of 
“greater East Asia co-prosperity sphere.” 
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The Asian people who never forget about the sanguinary 
aggressive atrocities of Japanese imperialism are closely 
watching the developments in Japan and will never 
tolerate the reinvasion moves of Japanese reactionaries, 
stresses the paper. 


Dailies Comment on Suppression in South 
SK200827 Pyongyang KCNA in English 
0818 GMT 20 Dec 87 


[Text] Pyongyang December 20 (KCNA}—-NODONG 
SINMUN and MINJUCHOSON today comment on the 
South Korean military fascist group’s sanguinary sup- 
pressive offensive againsi the people and democratic 
forces opposed to the faked-up “victory” of the traitor 
No Tae-u in the “presidential elections.” 


While leaving the state of “emerzency martial law” 
ordered on the eve of “elections” as it is, the fascist 
clique issued a “third-stage maximum emergency alert 
order” again on December 7, turning out the entire 
suppressive forces in a crackdown on the people. 


They committed such thrice-cursed atrocities as © Ju: 
ing random assaults on sit-in strikers against th: ©: ction 
fraud and murdering some of them and throw. ~wa' 
the dead bodies in a dumping vehicle. 


A signed commentary of NODONG SINMUN says such 
reckless bayonet offensive of the Chon Tu-hwan-No 
Tae-u group is a downright challenge to the South 
Korean people who oppose dictatorship and desire 
democracy and a never-to-be-condoned act of strangu- 
lating democracy and act cf butchering fellow country- 
men. 


It is a hundred times just that the South Korean people 
and opposition democratic forces declared the “‘elec- 
tions” totally null and void and rose in the struggle 
against the unilateral rigging of the traitor No Tae-u’s 
“election” as “president,” it says, and adds: 


The frenzy of fascist suppression by the No Tae-u group 
makes it plain that it would stoop to any brutal sword- 
brandishing without hesitation to maintain and extend 
its military dictatorial “regime.” 


A signed commentary of MINJU CHOSON stresses: 


The traitor No Tae-u must apologize for his “election” 
rigging based on fraud and swindle and the homicidal 
atrocities on bayonet support and step down as 
demanded by the people. 
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Cooperation Protocol Signed With Bulgaria 
SK190527 Pyongyang KCNA in English 
0519 GMT 19 Dec 87 


[Text] Pyongyang December 19 (KCNA)—A protocol on 
the 17th meeting of the Inter-Governmental Economic 
and Scientific-Technological Consultative Committee 
between the Democratic People’s Republic of Korea and 
the Bulgarian People’s Republic was signed in Sofia on 
December 15. 


It was signed by Vice-Fremier Kim Pok-sin, chairman of 
our side to the consultative committee, and minister of 
culture, science and education of Bulgaria Georgi Yor- 
danov, chairman of the Bulgarian side. 


A protocol on the 16th meeting of the Sub-Committee of 
Science and Technology Cooperation between the gov- 
ernments of the two countries was also signed on the 
same day. 


Cooperation Accord Signed With Seychelles 
SK190514 Pyongyang KCNA in English 
0506 GMT 19 Dec 87 


[Text] Pyongyang December 19 (KCNA)—An agree- 
ment On cooperation in the field of international rela- 
tions between the Foreign Ministry of the Democratic 
Pcople’s Republic of Korea and the Ministry of Planning 
and External Relations of the Republic of Seychelles was 
signed in Victoria on December 4. 


It was signed by Korean Ambassador to Seychelles 
Chong Nam-ho and Principal Secretary of the Depart- 
ment of Planning and External Relations of Seychelles 
Callitte Francois D’offay. 


End to Israeli West Bank ‘Massacre’ Demanded 
SK190538 Pyongyang KCNA in English 
0526 GMT 19 Dec 87 


[Text] Pyongyang December 19 (KCNA)—The Korean 
people bitterly denounce the brutal massacre of Palestin- 
ians by the Israeli aggressors in the West Bank and Gaza 
Strip, and demand its stop at once, says NODONG 
SINMUN Saturday. 


In a signed commentary the paper stresses that the Israeli 
terrorist offensive is a vicious criminal act to break the 
fighting spirit and faith of the Palestinians with bloody 
suppression and perpetuate the occupation of Arab ter- 
ritories. 


The U.S. imeprialists offered military aid of billions of 
dollars to the Israeli aggressors and encourage them to 
aggression and terrorism, the paper notes, and says: 


The Israeli aggression and suppression are root cause of 
aggravating tension and strangulating peace in the Mid- 
dle East. 
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If the Israeli Zionists continue to resort to the aggression 
and suppression with the support of the U.S. imperial- 
ists, they will be unable to escape the strong denuncia- 
tion and rejection by the world’s people. 


The Israeli aggressors must withdraw without delay from 
Arab territories they occupied, as demanded by the Arab 
and world’s people. 


Discontent Follows in Wake of No Election 


U.S. Supports Traitor 
SK220443 Pyongyang KCNA in English 
0413 GMT 22 Dec 87 


[Text] Pyongyang December 22 (KCNA)—U:SS. Presi- 
dent Reagan sent a letter on December 19 to the traitor 
No Tae-u through the U.S. ambassador in Seoul Lilley, 
“greeting” him on his “‘victory” in the elections. 


That day Reagan also made a radio address saying that 
“South Korea has taken a great stride toward full democ- 
racy” and he “welcomed No’s calls for reconciliation” 
and the like, according to a foreign press report. 


This is aimed to give a shot in the arm to and encourage 
the traitor who appeared as the new servant of colony by 
grabbing power with the backing of the U.S. master and 
proves that from the outset the U.S. imperialists wanted 
no one but No Tae-u to sit in the “presidential” chair in 
South Korea. I originally, the basis of the U.S. imperial- 
ists’ colonial rule over South Korea is a fist rule by the 
military fascist dictatorship. 


When the people demanded democracy against military 
dictatorship, it was the United States that instigated the 
military hooligans to suppress it with “iron fist,” saying 
that democracy is an unsuitable luxury to South Korea 
and it was also the United States that set up the Chon 
Tu-hwan murderous “regime” in the sea of blood in 
Kwangju. 


In describing the traitor No Tae-u’s “victory” in the 
“elections” as “democracy” with “joy” the U.S. imperi- 
alists revealed that they feel relief at the fact that they put 
up the most truculent military rogue to suppress the 
forces aspiring after independence, democracy and reu- 
nification and reinforce their colonial military fascist 
rule. But Reagan is smiling too early. 


U.S. Observers Witness Fraud 
SK190537 Pyongyang KCNA in English 
0529 GMT 19 Dec 87 


[Text] Pyongyang December 19 (KCNA)—Members of 
the U.S. “election observer group” consisting of 18 
congressmen from the Republican and Democratic Par- 
ties and academic experts in South Korean affairs said 
that they had witnessed cases of election irregularities 
and attacks on individuals during “presidential elec- 
tions” in South Korea, according to a report. 
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It is said that they personally witnessed election fraud in 
six cities and surrounding areas. They are: 


-South Korean poll observers in Seoul, Taegu and Taejon 
who had been beaten. 


-A counterfeit ballot in Seoul. 


-A sealed ballot box in an illegal location outside a Seoul 
polling station. 


-A woman in an alley outside a polling place in Taejon 
with multiple registration cards and official stamps used 
in the voting process. 


-A voter in Kwangju who said he had been denied his 
right to vote because he and his family were not sent 
registration cards. 


Members of the group also told a news conference that 
its members had listened to death threats telephoned to 
an independent South Korean election monitoring 


group. 


They also interviewed individuals who said they had 
received, or were offered, money and other gifts to buy 
or withhold their votes. 


They called for holding an all-out and open inquiry into 
the “presidential elections”’. 


US. Facility Firebombed 
SK220501 Pyongyang KCNA in English 
0438 XMT 22 Dec 87 


[Text] Pyongyang December 22 (KCNA)—Student Choe 
Yu-nak and two other students of Honam College of 
South Korea threw firebombs at the “U.S. Cultural 
Centre” of Kwangju in Tongmyong-dong in the city, 
driving their motorcycle on December 21, according to a 
report. 


This is an expression of the wrath of South Korean 
people for the U.S. imperialists who have given zealous 
support to the pro-U.S. flunkeyist traitor No Tae-u in 
rigging up his “victory” in the “presidential elections’’. 


The “U.S. Cultural Centre” in Kwangju was attacked 
several times in recent years. 


Meanwhile, about 20 students also threw a dozen fire- 
bombs at the Kwangju station of Munhwa Broadcasting 
Corporation which has been engrossed in biased report- 
ing, involving itself in the moves to fabricate the “‘victo- 
ry” of No Tae-u the puppet. 
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Soviet Cited on Election 
SK191041 Pyongyang KCNA in English 
1033 GMT 19 Dec 87 


[Text] Moscow December 18 (KCNA)—The “victory” 
of No Tae-u in the “presidential elections” in South 
Korea became possible only as a result of a split in the 
Opposition forces, said Dr. (History) Vladimir Tikhomi- 
rov, head of the Sector of Regional Problems of Asia of 
the Institute of Oriental Studies of the Academy of 
Sciences of the USSR, in an interview with a TASS 
correspondent on the outcome of the “elections.” 


The returns of voting in the “elections” have demon- 
strated that if opposition had appeared in joint ranks, the 
“victory” of the candidate of the “ruling regime” would 
be impossible, he stressed, and said: 


The “election” of the “president” of South Korea has 
been a fresh demonstration of a deep interest shown by 
the United States in South Korea. The Defence Depart- 
ment, which uses South Korea’s territory as the base in 
its military- strategic plans in the Asian continent, 
deployed there nuclear weapons spearheaded not only 
against the DPRK but also against the USSR and PRC. 
This fact has assumed special significance for the United 
States in the present-day situation that the Asian-Pacific 
region has become an arena of imperialism’s confronta- 
tion with the progressive forces. 


The United States has a stake in preserving its positions 
in South Korea also because it has invested considerable 
funds in the economy of South Korea exloiting the cheap 
South Korean labour and deriving there enormous prof- 
its. It is not accidental that the United States was 
engaged in intensive behind-the-stage activities in the 
course of preparations for and holding of the elections in 
South Korea. This is seen, in particular, from the trips by 
a number of high-ranking members of the U.S. admin- 
istration to South Korea in recent weeks and months. 
There is also sound reason to believe that the United 
States has played a no minor role in splitting opposition. 


The sharp political struggle in the South of the Korean 
peninsula will undoubtedly continue until political and 
economic causes behind the protest actions by the people 
of South Korea are eliminated, stressed V. Tikhomirov. 


Chongnyon Denounces Results 
SK190521 Pyongyang KCNA in English 
0513 GMT 19 Dec 87 


{Text] Pyongyang December 19 (KCNA)—The Central 
Standing Committee of the General Association of 
Korean Residents in Japan (Chongnyon) made public 
Thursday a statement declaring it can never recognize 
the traitor No Tae-u’s “‘victory” rigged up by the South 
Korean military fascist clique through the fraudulent 
“election”, according to a KNS report from Tokyo. 
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The statement brands the recent “presidential election” 
as that by threat and menace which was held in a 
terror-ridden atmosphere created by the Chon Tu-hwan- 
No Tae-u fascist clique at the point of the bayonet, that 
by government power with the mobilization of all ‘“‘pub- 
lic officials” and that by briberies lavishing trillions of 
won of money. 


The most craftiness of the Chon Tu-hwan-No Tae-u 
fascist clique’s machinations to extend the military “gov- 
ernment” is that it caused the passenger plane incident 
by itself and exploited it for the “election” by linking it 
with the DPRK and CHONGNYON, says the state- 
ment. 


Exposing that the No Tae-u fascist clique’s irregular 
“election” was held under the manipulation of U.S. 
imperialism, the statement stresses: 


With no suppression can the U.S. imperialists and the 
No Tae-u clique block the struggle of the South Korean 
people for the establishment of a genuine democratic 
government and for independence and reunification. 


The No Tae-u fascist clique’s isolation from the people 
was proved once again by the fact that a total number of 
votes for opposition candidates was much more than 
that of votes which it rigged up through so extreme 
irregularities and frauds. 


The struggle of the South Korean democratic forces and 
people for the resignation of the No Tae-u clique, an end 
to the military government and the establishment of a 
democratic government, not recognizing the returns of 
the recent corrupt “elections”, has now entered a new 
stage. 


The South Korean people who demonstrated their great 
might in the June uprising will win a new victory in their 
struggle for independence, democracy and reunification. 


Hanmintong Denounces Election 
SK191035 Pyongyang KCNA in English 
1028 GMT 19 Dec 87 


{Text] Pyongyang December 19 (KCNA)—The National 
Congress for the Restoration of Democracy in South 
Korea and the Promotion of Unification (‘*Hanmin- 
tong”), an Organisation of ‘Mindan”-leaning [pro- 
South] Koreans in Japan, made public a statement 
Thursday, which declared: “‘we can never bow to the 
‘victory’ of the traitor No Tae-u in the ‘presidential 
elections’ in South Korea as it is the ‘victory’ rigged up 
by the worst irregularities ever in the history of suppres- 
sion of the democratic forces,” according to a KNS 
report from Tokyo. 


“The Chon Tu-hwan-No Tae-u group seeking the exten- 
sion of the military government staged the fraudulent 
and corrupt elections with no parallel in history,”’ said 
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the statement. It disclosed that the No Tae-u clique 
resorted to briberies and entertainments, lavishing tril- 
lions won of funds in the “presidential elections”. 


Not satisfied with the fraudulent and corrupt “elec- 
tions”, the No Tae-u clique had committed intolerable 
violences, exploiting the passenger jetliner incident 
which claimed a toll of 115 lives for its political purpose, 
noted the statement. It said that such elections as rigged 
up this time distorting the will of the people with the 
government power and money cannot be considered to 
be virtual ones. 


The statement called upon all the democratic forces of 
South Korea to regain unity and cohesion at an early 
date and rise in the struggle to condemn the corrupt 
elections. 


Kwangju Uprising ‘Inevitable’ 
SK210519 Pyongyang KCNA in English 
0504 GMT 21 Dec 87 


[Text] Pyongyang December 21 (KCNA)}—NODONG 
SINMUN today comments on the vigorous struggle of 
people of all strata in Seoul, Kwangju and other parts of 
South Korea to nullify the traitor No Tae-u’s “victory”. 


In a signed commentary the paper says: Their struggle is 
an eruption of the firm will of the South Korea popular 
masses and democratic forces not to allow the military 
gangster traitor No Tae-u’s seizure of power and exten- 
sion of the military dictatorship by him. 


His “victory” was rigged up by means of frauds and 
swindles under the patronage of the dictatorship power. 


This “presidential election” was a robbery of “power” 
and coup staged by the traitor No Tae-u and his group of 
the “Democratic Justice Party” under the signboard of 
“elections”. 


“Another Kwangju popular uprising” and “another June 
popular resistance” are inevitable in South Korea. 


The massive advance of people to abolish the military 
dictatorship and achieve the cause of independence, 
democracy and reunification can never be checked by 
force of arms. 


The traitor No Tae-u must look straight at the trend of 
the times and step down from power as demanded by 


people. 
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Struggle ‘Inevitable’ 
SK220202 Pyongyang Domestic Service in Korean 
2150 GMT 20 Dec 87 


[NODONG SINMUN 21 
“Struggle is Inevitable’’] 


December commentary: 


[Text] The mass struggle to invalidate traitor No Tae-u’s 
winning the presidential election is being fiercely carried 
out in South Korea. According to reports, more than 
100,000 students and citizens in Kwangju have staged a 
fierce demonstration struggle, shouting such slogans as 
“How can No Tae-u become the president!” “Let us 
punish No Tae-u!” and “Fraudulent acts should not be 
tolerated!” On 18 December alone, antigovernment 
demonstrations and sit-ins were staged in 34 cities, 
including Seoul. Declaring the current election null, the 
South Korean opposition parties have risen in a struggle 
to invalidate the election, which was held through frau- 
dulence and corruption amid the rampageous wielding 
of guns and bayonets. This is an eruption of the firm will 
of the South Korean people and democratic forces not to 
allow traitor No Tae-u, a military hooligan, to take 
power and extend the military dictatorship. The South 
Korean people unanimously wanted to establish a dem- 
ocratic government through a direct election system, 
which they obtained through a bloody resistance strug- 
gle, and to clear the path for democratization. Thus, as 
traitor No Tae-u, a military hooligan, appeared as a 
presidential candidate, they opposed and rejected him 
from the outset and raised their voices higher to 
denounce the rascal as the election approached. It is 
beyond imagination that the people, who advanced by 
not yielding to the guns and bayonets in calling for 
traitor No Tae-u’s withdrawal of candidacy and over- 
throwing the military dictatorship, would vote for the 
military hooligan, breaking their faith in the ballot box. 


No Tae-u’s winning was fabricated through fraudulent 
means under the patronage of the dictatorial power. In 
actuality, the current election commotion in South 
Korea was a unprecedented repressive election and a 
fraudulent election corrupted with money. 


Without forming a pannational neutral cabinet, which 
the people from all walks of life so ardently called for, the 
fascist clique forced the voters to support No Tae-u by 
creating a bloodthirsty terror-ridden atmosphere, mobi- 
lizing hundreds of thousands of combat police and task 
forces and issuing repressive orders in succession, 
depending on the current fascist cabinet. 


The fascist clique openly perpetrated fraudulent voting 
and the counting of votes such as voting by proxy, 
duplicate voting, replacing ballot boxes, and bogus vot- 
ing while buying off voters with several trillion won in 
national funds. The recent presidential election was the 
act of usurping power by traitor No Tae-u and the DJP 
hooligans merely in the form of an election and was, in 
actuality, a military coup. 
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Thus, traitor No Tae-u’s winning was rigged through a 
fraudulent election monopolized by the DJP. How can 
the people sit and look on this idly? 


If traitor No Tae-u is allowed to take power, the possi- 
bility of democratization will be completely eradicated 
and the suffocating military rule by bayonets in which 
violence and espionage rampage will be extended and the 
Kwangju massacre will be repeated. This was proven by 
the serious situation created in South Korea only a few 
days after traitor No Tae-u’s winning was fabricated. 
The atrocious and bestial act of cruelly beating 8 men to 
death by mobilizing about’ 4,000 repressive forces in 
suppressing the empty-handed residents in Seoul, who 
declared the fraudulent and corrupt election null, and 
the discarding the bodies in trash trucks shows that 
another Kwangju massacre has already begun. The South 
Korean people absolutely will not allow traitor No 
Tae-u, who fabricated the current military regime and 
who is the ringleader of the Kwangju massacre and a 
national butcher, to take power. As foreign news report 
have pointed out, another Kwangju popular uprising and 
another June popular resistance struggle are inevitable. 
The mass advance of the people to eradicate the military 
dictatorship and achieve the cause of independence, 
democracy, and reunification will not be blocked with 
guns and bayonets. Traitor No Tae-u should look 
straight at the trend of the times and step down from 
power as the people demand. 


Daily on ‘Gangsters’ Actions 
SK220447 Pyongyang KCNA in English 
0418 GMT 22 Dec 87 


[Text] Pyongyang December 22 (KCNA)}—The No 
Tae-u group on December 18 turned out more than 
4,000 commandoes and police to brutally crack down on 
students and citizens of Seoul who were staging a sit-in 
strike demanding the nullification of the fraudulent 
elections, and finally murdered eight persons and threw 
away the dead bodies in a dumping vehicle. 


Hitting hard at this brutality, a signed commentary of 
NODONG SINMUN today says this is an offspring of 
the desperate moves of the military gangsters to make 
the traitor No Tae-u’s “victory in the elections” a fait 
accompli and thus extend the fascist dictatorship at any 
cost and an act of butchery of fellow countrymen. 


Nonetheless, the Chon Tu-hwan-No Tae-u group is try- 
ing to mislead public opinion with a false rumour that 
many policemen were “wounded” in the clash, the 
commentary says, and goes on: 


This is a despicable use to prevent the truth of the bloody 
murder from being exposed and the people’s struggle 
against the dictatorship from developing into a larger 
one. It is a revelation of its criminal attempt to brandish 
the sword of crackdown more furiously against the 
opposition forces. 


FBIS-EAS-87-245 
22 December 87 


The developments in South Korea show that in case they 
allow the traitor No Tae-u to take power, the South 
Korean people will not be able to escape political retal- 
iation and sword-brandishing as they are opposed to his 
seizure of power. 


South Korea 


Drive for Improved PRC Relations Accelerates 
SK220259 Seoul YONHAP in English 
0247 GMT 22 Dec 87 


[Text] Seoul, Dec. 22 (YONHAP)—Encouraged by a 
positive signal from Japan about serving in a mediatory 
role, South Korea will accelerate its drive to lay the 
foundation for diplomatic relations with China around 
the time of President-elect No Tae-u’s inauguration in 
February next year. 


A senior foreign ministry official who declined to be 
named said Tuesday that formal discussions between the 
governments of South Korea and Japan on Tokyo’s 
proposed mediatory role are expected to be realized 
before No’s inauguration. 


The official said he expected that Japan would act as a 
bridge in a positive manner in undertaking such a 
mediatory role. 


In response to No’s request, Japanese Prime Minister 
Noboru Takeshita expressed his willingness to help 
South Korea in its efforts to improve its relations with 
China. Takeshita’s response came in his message con- 
veyed to No Monday by Shintaro Abe, secretary-general 
of Japan’s ruling Liberal Democratic Party. 


During his presidential election campaign, No had 
pledged to improve South Korea’s relations with China 
in an effort to promote the development of Korea’s west 
coast provinces which have been relatively neglected by 
the central government in the last two decades as Korea 
has pushed for economic growth. 


The foreign ministry official said that South Korea will 
further expand its indirect trade, and cultural and sports 
exchanges with China upon the inauguration of the new 
government. 


The official also said that South Korea will take more 
positive steps to set up diplomatic relations with the 
communist bloc nations after next year’s Seoul Summer 
Olympics. 


In an effort to draw broader support from its Western 
allies, the South Korean government will invite a large 
number of leaders of friendly nations to attend No’s 
inauguration ceremony, the official said. 
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Through the high-level talks to be arranged on the 
occasion, the Korean government will request the coop- 
eration of its allies in its new foreign policy toward the 
communist bloc nations, he said. 


South Korea, which fought a bitter fratricidal war 
against its communist northern half in 1950-53, has no 
diplomatic relations with communist nations. China 
fought alongside North Korea during the Korean War. 


Japan Promises Cooperation 
SK220317 Seoul THE KOREA TIMES in English 
22 Dec 87 p I 


[Text] Japzn vowed to provide Korea with the “fullest” 
cooperation in the latter’s pursuit of a better relationship 
with China yesterday in a positive response to ruling 
party leader No Tae-u’s recent call for an intermediary 
role. 


In a letter, delivered by his special envoy Shintaro Abe, 
Japanese Prime Minister Noboru Takeshita told the 
president-elect, ‘‘I will not spare fullest cooperation for 
improved relations between your country and China. 


“More friendly Japanese-Korean ties, based on the com- 
mon good of freedom and democracy, will lay a firm 
foundation for mutual prosperity and peace of the whole 
Asian region. 


“Thus, our best efforts will also go to helping make the 
Seoul Olympics a great success,” said Takeshita, express- 
ing “heartfelt” congratulations on No’s victory in his 
capacity as president of the ruling Liberal Democratic 
Party. 


Earlier th's month, No sent his counsellor and ex-foreign 
minister Pak Tong-chin to Japan and rendered his plans 
to establish diplomatic relations with China. 


Rep. Pak conveyed No’s personal letter to Takeshita in 
which he was widely presumed to have hoped for Japan’s 
positive part in materializing the plans. 


In a campaign rally in Inchon on Nov. 28, the then- 
democratic Justice Party candidate said, “I am confident 
of our full-scale diplomatic ties with the People’s Repub- 
lic of China within my tenure. 


“After next year’s Summer Olympic Games,” he went 
on, “I will push ahead with a project to set up a trade 
office in Beijing on a reciprocal basis.” 


No told Abe, former Japanese foreign minister, yester- 
day that Seoul and Tokyo are required to consolidate 
collaboration for ‘peaceful co-existence and develop- 
ment of Northeast Asia. 


“They are further urged to work together to enter a 
Pacific era.” 
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Abe replied, “Koreans will see a new government iriau- 
gurated in February just as the Japanese did last month. 
The new governments are hoped to do the utmost to 
bring peace in the Northeast Asian region.” 


No was learned to have called on Abe, secretary general 
of the Japanese government party, to arrange his visit to 
China, a long-time ally of North Korea. 


The DJP is seeking the president-elect’s trip to Beijing 
before his inauguration on Feb. 25 as a symbolic effort to 
put his campaign pledge into action. He earlier promised 
to open an “age of West Coast” through expanded 
exchanges with China. 


If No travels to mainland China, he will do so in the 
capacity of advisor to the Seoul Olympic Organizing 
Committee, party officials said. 


But, according to analysts, high on the agenda will be 
far-reaching steps to enhance a bilateral relationship in 
political terms in addition to the pending issue of Beij- 
ing’s entry into the Olympics. 


Though China fought with North Korea against South 
Korea during the Korean War in the early 1950s, it is 
emerging as a trading partner of Seoul. It defenced the 
championship in the Asian Games in Seoul in 1986. 


Abe, in the meantime, said that Takeshita is scheduled to 
visit Korea on the occasion of No’s inaugural ceremony. 


The president-elect invited the prime minister to the 
ceremony. He met Takeshita and Abe and Deputy Prime 
Minister Kiichi Miyazawa, then called new leaders fol- 
lowing Yasuhiro Nakasone, when he made a brief stay in 
Tokyo last September. 


He had a telephone conversation with Takeshita in the 
afternoon. 


115 Nations Accept Olympic Invitations 
SK220826 Seoul YONHAP in English 
0819 GMT 22 Dec 87 


[Text] Seoul, Dec. 22 (YONHAP)—The number of 
nations which have accepted invitations to attend the 
1988 Seoul Olympics rose to 115 on Tuesday, the Seoul 
Olympic Organizing Committee (SLOOC) said. 


The International Olympic Committee (IOC) officially 
notified the SLOOC that it received applications Tues- 
day from Hungary and East Germany to participate in 
the games slated for Sept. 17-Oct. 2 next year, SLOOC 
Officials said. 


The committee also said that Togo and the Virgin 
Islands applied to the IOC for participation in the Seoul 
Olympics, according to the officials. 
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Togo is an African country which has diplomatic rela- 
tions with North Korea while it has no diplomatic 
relations with South Korea. 


Meanwhile, SLOOC chairman Pak Se-chik told the for- 
eign press Tuesday that the participation of Hungary and 
East Germany is helpful for the success of the Seoul 
Olympics. 


Seoul has no diplomatic relations with any communist 
nation, and Hungary and East Germany became the first 
two Eastern European countries to apply for participa- 
tion in the Seoul games. 


The IOC sent invitations for the games to its 167 
national olympic committees on Sept. 17 with the dead- 
line for responses set for Jan. 17 next year. 


GDR, Hungary Participation 
SK220746 Seoul YONHAP in English 
0716 GMT 22 Dec 87 


[Text] Seoul, Dec. 22 (YONHAP)—The president of the 
South Korean Olympic Committee (KOC) Tuesday wel- 
comed the official announcement by Hungary and East 
Germany that they will attend the 1988 Seoul Summer 
Olympics. 


Kim Chong-ha, KOC president, said in a comment that 
he heartily welcomed the announcement although the 
two countries have strongly hinted at their intention to 
attend several times before. 


Kim said he was confident that all 167 member countries 
of the International Olympic Committee will attend the 
Seoul Olympic Games. 


With its announcement Monday, Hungary became the 
first country among the East Bloc to announce that it will 
send a team to the 1988 Seoul Olympics. East Germany 
followed Hungary later on Monday in announcing that it 
too will attend. 


The KOC president said the South Korean Olympic 
Committee will make all possible efforts so that athletes 
from those countries will be able to display their best 
skills during the games. 


He said that Tamas Ajan, Hungarian general-secretary of 
the International Weightlifting Federation, hinted at 
Hungary’s intention to participate in the Seoul Games 
when he visited here for the 1987 World Cup Gala 
Weightlifting Championships earlier this month. 


The October visit to Korea by an East German sports 
mission, headed by Horst Roeder, vice president of the 
East German Sports and Gymnastics Union, was also an 
indication that East Germany would send a team to 
Seoul for the Olympics next year, he added. 
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Kim Tae-chung Thanks, Apologizes to People 
SK220517 Seoul TONG-A ILBO in Korean 
21 Dec 87 p 1 


(“Message to the People” from Kim Tae-chung, presi- 
dential candidate of the Party for Peace and Democracy, 
on 21 December 1987: Apologize to You, Together 
With My Thanks”’—paid political advertisement] 


[Text] Respected and beloved fellow countrymen who 
ardently aspired for the recovery of democracy! 


Recalling the enormous encouragement you extended to 
me during my election campaign, I wish to express my 
boundless thanks to you. I truly thank you. When I think 
of your sincere donations and ardent expectations of me, 
I cannot find words to express my consolation to your 
grief and despair you are feeling today. Indeed, I feel as 
if my heart would break. 


In particular, as I consider that the cause of failure to 
realize a change of power was the failure to field a single 
candidate from the opposition parties, I think my 
responsibility is unbearably great. I sincerely apologize 
to you. 


The recent election was a fundamentally fraudulent 
election conducted through the consubstantiality of gov- 
ernment power, power of money, and the media. Fur- 
thermore, several thousand and tens of thousands of 
concrete cheatings were perpetrated during the entire 
course of the elections. Under such conditions, no oppo- 
sition party in any advanced nation would have won. 
More examples of election cheatings will be revealed as 
time passes. We firmly believe this. 


Today our fellow countrymen can hardly understand 
how Mr No Tae-u could have won such a large number 
of votes despite the fact that the number of people who 
voted for him was small. Ignoring our announcement of 
the cases of fraud, all the media merely did was to point 
out that the cause of defeat of the opposition circles was 
the failure to field a single candidate. All works of 
intelligence politics are also leading public opinion to 
such a direction. 


All democratic figures, including religious people, stu- 
dents, professors, workers, peasants, and men of culture, 
who participated in the voting and ballot counting as an 
observer or member of supervisory groups, unanimously 
defined the current election as an unprecedentedly atro- 
cious, cunning, and fraudulent election and expressed a 
firm determination to fight to nullify the election to the 
end. As you, fellow countrymen, know very well, these 
are not people who want to take power for themselves. 
Their aspirations are to put an end to the nightmare-like 
military rule and to bring genuine democracy to b's0m 
in this country. Viewing their declaration that they will 
wage death-defying struggle to nullify the election, defin- 
ing it as a totally fraudulent election based on what they 
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had seen and on their practical experiences, you, my 
fellow countrymen, will understand that there were in 
actuality numerous cases of fraud in the election. 


Under the circumstances in which | failed to fulfill my 
important mission to realize the change of power, I deem 
it my duty and reason to join in their struggle and fight, 
even at the sacrifice of myself, respecting the pure 
decision of these democratic figures. We can no longer 
tolerate the politics under which our beloved sons and 
daughters, as well as innocent democratic citizens, 
become victims of tear gas canister and clubs. I firmly 
reject violence and disorder. At the same time, I sin- 
cerely wish that our youths and democratic citizens 
would not be sacrificed any more. With a persistent 
struggle, we will achieve this national aspiration. I will 
demonstrate the national decision not to tolerate the 
fraudulent election perpetrated by Messrs Chon Tu- 
hwan and No Tae-u through such a struggle in firm unity 
with you, fellow countrymen. Thus, | will further 
enhance the great success of the June struggle. 


After this work, I intend to politely accept and formulate 
the opinion and teachings of you, my fellow countrymen, 
concerning the next step and course that I and my party 
should advance. I sincerely wish that you, fellow coun- 
trymen, will give your guidance and advice. 


Once again, I wish to express my thanks and consolation 
to you, fellow countrymen, and wish you every success in 
your future endeavors. 


[signed] Kim Tae-chung 
[dated] 21 December 1987 


RDP Admits Opposition Split Caused Loss 
SK220257 Seoul THE KOREA HERALD in English 
22 Dec 87 p 2 


[Text] The Executive Council of the Reunification Dem- 
ocratic Party yesterday cited the opposition failure to 
field a single presidential candidate as the primary 
reason for its defeat in the Dec. 16 election. 


Confirming the party’s position as to the election out- 
come, the council decided to apologize to the people for 
its inability to achieve a single opposition candidate. 


“We conclude that we lost primarily because of the split 
of the opposition and for that matter, we deeply apolo- 
gize to those who rendered fervent support to us,” RDP 
spokesman Kim Tae-yong said after the council meeting. 


The council convened its first meeting after the election 
to discuss measures to debunk “massive corruption” 
which it believes was committed during the election, 
helping the ruling party win. 
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Defining the election as “unprecedentedly manipulated 
by administrative power,” the council decided to publish 
a white paper compiling cases of corruption. 


As types of corruption, the council cited vote-buying, 
open voting by absentees, production of ghost voters, 
surrogate voting, invalidation of opposition votes and 
illegal vote counting. 


At the meeting, Kim Tae-chung drew fire for his seces- 
sion from the RDP and rejection of the RDP offer to 
compromise on the opposition candidacy as well as his 
personal attacks on RDP candidate Kim Yong-sam 
during the campaign sessions. 


The council members also decided to punish those who 
“break party unity by continuing to contact secessionists 
without an eye to discern friends from foes.” 


The decision was targeted at young lawmakers who 
sympathize with a movement to restructure the opposi- 
tion by putting an end to the so-called era of the two 
Kims—Kim Yong-sam and Kim Tae-chung. 


[Seoul THE KOREA TIMES of 22 December on page 2 © 


carries a similar article and here adds: “Those junior 
lawmakers who are seeking a new opposition alliance 
with other maverick opposition lawmakers, led by Pak 
Chan-chong and Cho Sun-hyong, include Reps, Song 
Chon-yong and Pak Wang-sik.”’] 


Party spokesman Kim Tae-yong said the council mem- 
bers shared the view that at each of the 13,657 voting 
stations nationwide, there were an average of 100 to 150 
illegal votes for ruling party candidate No Tae-u. 


Kim added the council did not discuss resumption of 
negotiations with the ruling party on amending the 
parliamentary election law “because it is not the time to 
discuss it.” 


At another party meeting, the RDP called for the resig- 
nation of goernment ministers en masse, holding them 
responsible for the “election rigging and cheating.” 


Meanwhile, party president Kim Yong-sam goes to 
Pusan today to meet his hospitalized father who became 
ill while attending his son’s rally around the end of the 
electioneering period. 


Protests Against Vote Fraud Continue 
SK220307 Seoul THE KOREA HERALD in English 
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[Text] Protests against alleged electoral fraud continued 
in Seoul, Kwangju and several other cities and counties 
in the Cholla provinces Sunday, police said. 


NORTHEAST ASIA 


Demonstrators hurled firebombs and stones at police 
boxe” and government office buildings in Kwangju, 
Chonju and other cities in the Cholla provinces, a 
stronghold of Kim Tae-chung who finished third in the 
Dec. 16 election. 


At least 30 policemen were injured in the violent dem- 
onstrations, a police source said. 


The source said police led away more than 1560 people 
suspected of taking part in the protests in Seoul, 
Kwangju, Chonju and other areas. 


The protesters Sunday set a police box ablaze and threw 
firebombs and stones at several other police boxes in 
Kwangju. 


Four policemen suffered serious burns and telephones 
and furniture in the police box in Duam-dong, Pukxagu, 
Kwangju, were burned. Three police motorcycles outside 
the police box were destroyed. 


The injured policemen were admitted to Chonnam 
National University Hospital in Kwangju where they 
were listed in serious condition, police said. 


Violent protests also erupted in Mokpo, Sunchon, Naju, 
Yongam, Yongkwang and Muan, all in Chollanam-do. 


Police are questioning 84 people suspected of playing 
major roles in the protests in Kwangju and other areas in 
Chollanam-do. 


About 100 young people, mostly university students, 
held a protest in Chonju in Chollapuk-do, setting fire to 
a police bus and injuring a riot poit_.man. The fire 
burned more than 320 items of police riot gear in the 
bus, police said. 


The demonstrators also hurled firebombs and stones at a 
police box in the city. 


At Myongdong Cathedral in downtown Seoul, hundreds 
of students continued their sit-in in protest against 
alleged cheating in the election for the fourth consecutive 
day yesterday. 


RDP Charges ‘Stolen’ Votes 
SK220301 Seoul THE KOREA HERALD in English 
22 Dec 87 p 2 


[From the “Out and About” column: ““Million Votes 
Stolen’”’} 


[Text] A spokesman for Kim Yong-sam’s RDP claims 
that at least | to 1.5 million votes were “stolen” in last 
Wednesday’s presidential election. 


Spokesman Kim Tae-yong especially cited alleged fraud 
in about 800,000 absentee votes, arguing that nine out of 
every 10 votes went to ruling party candidated No Tae-u. 
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Kim and other party lawmakers also held Kim Tae- 
chung accountable for splitting the formerly united 
Opposition front, and ultimately helping to “prolong the 
rule of military dictatorship.” 


The RDP officials charged that Kim focused his attacks 
on Kim Yong-sam rather than on No during the cam- 


paign. 


Police To Crack Down on ‘Rumor-mongers’ 
SK220237 Seoul THE KOREA TIMES in English 
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[Text] Prosecutor General Yi Chong-nam yesterday said 
law enforcement authorities will crack down on every 
rumor-monger by mobilizing all investigators available. 


Law enforcement authorities will ferret out and deal 
harshly with those who fabricate and disseminate 
rumors intended to stir up social disorder and unrest, the 
prosecutor general observed. 


The need for social stability and pannational reconcilia- 
tion is necessary more than ever during the post-election 
period, he pointed out. 


But he said ill-intentioned rumors are rampantly spread- 
ing that the police force has killed scores of people in 
raiding the besieged Kuro Ward Office and that troops 
have already advanced to Kwangju and that some other 
areas in Chollanam-do are under martial law. 


Other groundless rumors are also running that news 
media companies publicized the election vote returns by 
manipulating computers and even that a presidential 
candidate either committed suicide or went into hiding 
in an unknown place, the presecutor general added. 


Black rumors, he emphasized, have been disseminated 
so ubiquitously that they are reaching the stage to disrupt 
and damage law and order in the society. 


Prosecutor General Yi made the point that “impure” 
elements from opposition parties and university cam- 
puses are highly intended to create an atmosphere of not 
accepting the completed election outcome by waging a 
war of propaganda that the December 16 presidential 
election was systematically rigged. 


Investigations, he added, show that such baseless rumors 
were aimed at creating total chaos in the society. 


He also divulged North Korea is out to make false 
reports every day that both troops and policemen had 
been employed in the election and that eight citizens and 
students had been killed in the police break-up of the 
seizure of the Kuro Ward Office. 


Pyongyang fabricates and spreads sugh rumors designed 
to forment a social milieu in favor of people’s uprising, 
Prosecutor General Yi analyzed. 


NORTHEAST ASIA 


As for the leaflets and wali-posters published by organi- 
zations including political parties and social organiza- 
tions, the prosecutor general disclosed, the authorities 
concerned will sternly deal with writers and spreaders 
rather than the organizations. 


He also said they will be charged with violation of the 
laws concerning national security and assembly and 
demonstration. 


Kuro Raid Victim Alleges Police Brutality 
OW211447 Tokyo KYODO in English 1253 GMT 
21 Dec 87 


[Text] Seoul, Dec. 21 KYODO—A victim of a police 
raid on the Kuro Ward office last Friday said from his 
hospital bed Monday that he was beaten and tortured by 
police for three days and dumped off early Monday in a 
distant suburb. 


Sin Muk-min, 29, an opposition party campaign volun- 
teer, also claimed he saw several people jump off the 
rooftop of the six-story building to protest a raid by some 
4,000 riot police on the Kuro Ward office, site of the 
district 111 polling station on December 16 election day. 


Police, however, reported that only one student 
attempted suicide and suffered broken legs in the jump. 


In addition to Sin, two other men allegedly seized at 
Kuro and beaten by police at a different location were 
undergoing treatment at the same Songe hospital near 
Seoul’s Kuro Ward. Hospital officials said Kim Nae- 
hun, a driver employed by Kim Tae-chung’s Party for 
Peace and Democracy (PPD), was also undergoing sur- 
gery for serious head injuries. 


The third patient, PPD volunteer Kim Il-yon, 33, said 
after coming out of surgery that he had been held at the 
Socho Police Station and beaten by the authorities. Kim 
said he suffered broken ribs and a perforated left lung 
after police attacked him with a wooden bat. 


Shin told reporters and PPD officials gathered around 
his bedside that he had been waiting in a bus parked 
outside the Kuro Ward building with six to seven other 
PPD members when police launched their attack at 
Kuro. 


He said police threw tear gas into the bus and herded the 
group into the ward office building which he said was 
also full of searing tear gas. Police then seized him as he 
attempted to flee and beat him in the face when he 
shouted that protesters were beg’ ‘ng to jump off the 
roof, he claimed. 


Sin said that at one point during his confinement at the 
Sinchong Police Station police struck him up by his legs 
[as received] from the ceiling. 
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The Kuro Ward office, which served as the site of a 
district polling station on December 16 election day, has 
emerged as a rallying point for students and opposition 
supporters charging that the first direct presidential 
elections since 1971 were rigged by a government intent 
ON maintaining control over its people. 


Police hauled away over 1,000 students, local citizens 
and a number of opposition party members in th. largest 
raid of its kind since the 1985 move on Korea Univer- 
sity. They fired tear gas into the municipal building early 
Friday to expel over 2,000 protesters holed up with four 
ballot boxes they said were evidence of vote tampering. 


The boxes were later delivered to a counting station in 
order to finalize the results of the election. 


A group of election observers seized a ballot box as it was 
about to be transported out of the Kuro Ward office 
Wednesday shortly before noon. Election officials, how- 
ever, said that the particular box and three others at 
Kuro, all containing absentee ballots, had been handled 
in a legal manner. 


PPD legislator Yu Chun-sara, who appeared at the 
hospital Monday night, denounced police tactics as 
“terrorist” and pointed to the Kuro incident as an 
indication of the government’s intentions to maintain 
rigid control. 


Public Urges Post-Election Reconciliation 
SK190050 Seoul THE KOREA TIMES in English 
19 Dec 87 p 3 


[Text] There is a mounting public outcry that the social 
law and order which had grown lax during the month- 
long presidential election period should be restored to 
normal. 


At the same time, there is a growing public opinion that 
regional antagonism and personal enmity caused in the 
course of hectic election campaigning should be cleared 
away by the earliest possible date. 


People asked the government to get tough with traffic 
law violators, mushrooming “decadent” entertainment 
places and barbershops and other anti-social activities 
which are growing rampant, taking advantage of the lax 
social discipline. 


Pointing out that the central and local government 
offices have not been doing what they ought to have been 
doing during the presidential election campaign period, 
citizens hoped the administration will get back to their 
business in the public interest. 


They complained that government officials overlooked 
various irregularities during the campaign period in their 
apparent attempt to aid the ruling party presidential 
candidate. 


NORTHEAST ASIA 


Meanwhile, police were ordered to crack down on thefts, 
robberies and other anti-social crimes which grew ram- 
pant during the election campaign period. 


Director General of the National Police Headquarters 
Kwon Pok-kyong made it clear yesterday that police will 
get tough with various law violators from now on. 


Admitting that police kept a low profile during the 
election campaign period to ensure a free election atmo- 
sphere as much as possible, the top police officer said 
that police will sternly deal with those who attempt to 
fan social unrest during the post-election period. 


Kwon also said that police will intensively check traffic 
law violators whose number has markedly increased 
during the campaign period. 


Seoul and other local administrations are reportedly 
suffering from a heavy load of clearing garbage piled on 
the election campaign sites. 


There is a shortage of workhands who are available to 
tear down campaign posters and placards, clear away 
liter and repair various facilities damaged during cam- 
paign rallies. 


Meanwhile, citizens expressed worries over deep emo- 
tional scars and rifts among friends and relatives which 
have resulted in the course of debates and straw polls on 
presidential candidates. 


During the campaign period, numerous cases of fist- 
fights, family feuds and even such bizzare incidents as 
break-up of engagement have been reported as a result of 
the hectic battle of support for their own favorite candi- 
dates. 


However, once the game of the century was over, many 
people hoped that the warring parties “bury the hatchet, 
and instead, they should beat their swords into plow- 
shares” to open a way for national reconciliation. 


Post-Election Confrontation Seen ‘Likely’ 
SK200046 Seoul THE KOREA HERALD in English 
20 Dec 87 p 2 


[Article by “Y.K.H.”: “Early Breakthrough Unlikely in 
Post-Election Stalemate”; “DJP Intent on Bringing 
Opposition to Talks”’] 


[Text] The post-election confrontation between the rul- 
ing camp and the opposition is likely to be prolonged for 
some time, darkening the prospect for a dialogue for 
national reconciliation within this year. 


The victorious Democratic Justice Party plans to draw 
the stubborn opposition to talks on matters concerning 
next year’s general elections as a means of breaking the 
ice. 
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But the Reunification Democratic Party and the Party 
for Peace and Democracy [PPD] have made it clear that 
they would step up struggles against the government and 
its party in 2 total negation of the election outcome. 


Against this backdrop, political analysts are skeptical 
about the possibility of a dialogue L.*ween the two sides 
taking place within this year. The earliest possible date 
for them to sit for talks, they say, would be around 
mid-January. 


Despite the opposition rejection of talks, the DJP is 
promoting dialogues with various walks of society to 
tackle the urgent task of reconciling differences and 
conflicts sharpened during the election period. 


Addressing a meeting of key party officials. president- 
elect No Tae-u stressed yesterday a need to accommo- 
date diverse opinions from the public in mapping out 
political blueprints. 


While arranging for No to meet with civil leaders, the 
DJP is intent on realizing at an early date talks with him 
and opposition party presidents—Kim Yong-sam, Kim 
Tae-chung and Kim Chong-pil—on an individual basis. 


Sim Myong-po, a secretary to No, has delivered the party 
president’s letter to the three Kims, proposing a mecting 
“to discuss broad issues concerning shaping future poli- 
tics.” 


Along with such efforts, the DJP has decided to propose 
Tuesday a meeting of floor leaders to sound out the 
possibibity of resuming negotiations on revising the 
parliamentary election law. Concerning the negotiations. 
it has confirmed the position that the new National 
Assembly should be formed before the Feb. 25 inaugu- 
ration of the new government. 


As for the DJP move for dialogue, the two major 
opposition parties coldly responded. RDP Vice Presi- 
dent Kim Tong-yong said it is not a time for talks but for 
Struggles to annual the “rigged and manipulated” elec- 
tion. 


“We have not yet received any offer for talks and even if 
there is one from the DJP, we are totally unwilling to 
accept it,” Kim said. 


He made it clear that the primary goal of the party at this 
time is to accuse the government and its party of election 
corruption and thereupon to struggle to topple them. 


The position of the PPD is almost the same as that of the 
RDP. Party President Kim Tae-chung, who was third in 
the presidential election, said it is not a time to think 
about general elections “because there is no institutional, 
substantial guarantee of a fair election.” 
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The party decided to boycott not only negotiations on 
amending the parliamentary election law but also talks 
on conventing the National Assembly. 


Despite similaritits in their positions, the two parties are 
unlikely to form a common front in their fight for 
nullification of the election. 


Kim Tae-chung has proposed a meeting with Kim Yong- 
sam to discuss the formation of an alliance only to be 
rejected. Political watchers viewed the rejection as an 
indication of “sour” feelings that the latter has toward a 
man who criticized him during campaign sessions. 


Amid such a disaccord between the two Kims, young 
lawmakers of the two parties are voicing a call for 
restructuring the opposition in preparation for the gen- 
eral elections which are slated for early next year. 


They even demand retirement of the two charismatic 
leaders from the political scene, bearing the responsibil- 
ity for their defeats in the presidential election. 


Such a demand is hardly likely to be realized given the 
first post-election reactions of the two Kims, but is 
gaining sympathy from those who feel that the opposi- 
tion 1S in Crisis. 


From an awareness that disarray means defeat in the 
general elections, the lawmakers envision a unified single 
Opposition party led by a collective leadership to fill the 
vacuum left by the retirement of the two Kims. 


It is difficult at this time to know which direction the 
oppolition may take. Political observers say it will iake 
some time before the opposition recovers from the 
election aftermath and stands on its own. Till then, they 
say. the political stalemate will be prolonged. 


Kim Yong-Sam Plans Next RDP Strategy 
OW 220529 Tokyo KYODO in English 0459 GMT 
22 Dec 87 


[By Irene M. Kunii]} 


{Text} Seoul, Dec. 22 KYODO—Defeated opposition 
leader Kim Yong-sam outlined on Tuesday a double- 
edged strategy for his Reunification Democratic Party 
(RDP), setting the National Assembly elections next year 
as the springboard for a new political offensive by the 
largest opposition party. 


In a press conference at the RDP headquarters, Kim said 
he “deeply regretted” the results of the December 16 
presidential elections and acknowledged publicly that he 
shared responsibility for the defeat of opposition forces 
to the ruling party. 
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Kim, who came in second in the presidential race, said 
the RDP would take part in the elections and strive to 
win a major victory to bring about an end to a military- 
backed system of government. At the same time. the 
RDP will also launch a non-violent movement aimed at 
invalidating the results of last Wednesday’s direct pres- 
idential election, South Korea’s first since 1971. 


The RDP leader maintained that if the elections had 
been conducted without widespread fraud by the govern- 
ment and ruling party, he would have won at the polls. 


Although Kim made no direct reference to his archrival 
opposition leader Kim Tae-chung who took third place 
in the elections, the RDP head indicated that he also 
shared responsibility for failing to forge a joint opposi- 
tion front against No Tae-u, head of the ruling Demo- 
cratic Justice Party (DJP). 


With the presidential elections now behind them, the 
next set of elections are expected to top the political 
agenda of both the ruling and opposition parties. 


The DJP Central Executive Council, in a meeting Tues- 
day morning, agreed on a new set of guidelines for the 
upcoming elections which will be put before the main 
Opposition parties for negotiation beginning in January. 


Council members said that the number of representa- 
tives per constituency will range from one to four, 
depending on population density. The Songdong Dis- 
trict, Seoul’s largest with a voter population of over 
750,000, would be the only constituency represented by 
four candidates if the DJP proposal is passed. 


The number of lawmakers in the National Assembly 
which now consist of 184 elected members should be 
increased to 267 and the number of proportional repre- 
sentatives reduced from the present 92 to some 50-60, 
the DJP council said. 


Proportional representation will be one of the major 
issues up for debate in suprapartisan negotiations to 
determine how the parliamentary election law will be 
revised. 


Under the existing system, the winning party receives 
two-thirds o the 92 proportional seats allotted with the 
remainder divided among the opposition parties. 


Kim Yong-sam said Tuesday his party will not give in to 
DJP demands that elections be held prior to the start of 
the No administration on February 25. He added the 
National Assembly elections should take place in april 
with the number of elected candidates per clection 
district limited to one. 


21 
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In a message to the president-elect, Kim Yong-sam ied 
on No to release ail political prisoners by December 25, 
lift restrictions on press freedom, investigate charges of 
election fraud and guarantee the rights of workers to hold 
rallies. 


RDP To Participate in General Elections 
SK220617 Seoul YONHAP in English 
0606 GMT 22 Dec 87 


[Text] Seoul, Dec 22 (YONHAP)—In a mixed reaction 
to his defeat in last Wednesday's presidential election, 
opposition leader Kim Yong-sam announced Tuesday 
that the Reunification Democratic Party will actively 
participate in the upcoming general elections but 
repeated his pledge for a continued struggle to nullify the 
outcome of the rigged presidential election and end the 
military regime. 


The announcement by Kim Yong-sam, who lost to 
government party candidate No Tae-u by nearly 2 mil- 
lion votes, follows an announcement Monday by rival 
opposition leader Kim Tae-chung of the Party for Peace 
and Democracy. Kim Tae-chung, who placed third 
behind Kim Yong-sam by about 200,000 votes, issued 
paid advertisements on the front pages of Seoul newspa- 
pers Monday afternoon in which he admitted that an 
internal division in the opposition caused the ruling 
party's victory in the election. 


The two opposition leaders had claimed the government 
resorted to massive fraud to win the election and called 
for nationwide protests to overturn the results. 


A numerical calculation of the ballots showed that a 
single opposition candidate could have brought about an 
Opposition victory because the two Kims split almost 
evenly the main opposition vote which accounted for 55 
percent of the vote, compared with No’s 37 percent. 


Kim Yong-sam vowed to substantially topple the incum- 
dent government of President Chon Tu-hwan and that of 
his successor No Tae-u through peaceful and non-violent 
struggles, coupled with electoral revolution, in order to 
end what he called the military regime and to realize the 
nation’s democratization. 


Contending that the internal division and conflict 
among the Korean people have climaxed to the point of 
national crisis and reached an incurable degree because 
of unprecedented election fraud by the government and 
ruling party which resulted in the extension of a military- 
backed regime, Kim issued a six-point demand, includ- 
ing the resignation en bloc of the incumbent cabinet. 


Kim also demanded in his six-point proposal that all 
political prisoners jailed in connection with struggles for 
democratization be released before Christmas and that 
the government stop searching for those who are hiding. 
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In a question-and-answer session after his news confer- 
ence, Kim also told reporters that his party will resume 
full-fledged negotiations with the ruling Democratic Jus- 
tice Party to rewrite the general elections laws. 


Kim said his party wants to have the upcoming general 
elections held next April under a revised election method 
in which one lawmaker is chosen from an electoral 
district with a population of 200,000. The DJP 
announced a plan Monday to hold general elections in 
early February next year with one to four lawmakers 
elected from each constituency in proportion to the 
population of electoral districts. 


Kim also hinted that he would not link his six-point 
proposal with interparty negotiations for the revision of 
general election laws, while declining to comment on a 
question about whether he will admit the ruling party's 
victory in the presidential election. 


DJP Recruits Well-Known, New Figures 
SK220157 Seoul THE KOREA TIMES in English 
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[Text] The Democratic Justice Party is recruiting both 
renowned and fresh figures in preparation for general 
elections, planned for early February, party sources said 
yesterday. 


Senior culing party officials are making contacts with 
them to sound out their intentions for seeking parlia- 
mentary seats with the DJP tickets. 


The recruitment will be virtually finished early next 
month, they said. 


A considerable number of them had already been desig- 
nated as runners for local constituencies and were active 
in presidential election campaigns. 


Although a top criterion on the nomination of new 
parliamentary aspiyants will be their possibility of win- 
ning the elections, the door will be open wider for young 
hopefuls, a ranking DJP post-holder said. 


Nearly half of the present DJP legislators will be replaced 
with the recruits in a bid to make clear the “new color of 
the DJP under No,” he disclosed. 


The nomination will fully belong to the president-elect 
but he will seek broad advice from party staff, he added. 


A new system now under the DJP consideration creates 
more than 50 new parliamentary seats. 


The DJP idea is that a constituency with a population of 
250,000 or less will produce one Assemblyman, two will 
be elected from a district of 250,000 to 500,00 residents 
and three from a community of over 500,000. 
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Rep. Yi Tae-sun, floor leader of the government party, 
said that there would be no constituency which would 
produce more than three because of the division of five 
densely-populated wards in Seoul. 


He told reporters that he would begin formal talks with 
his opposition counterparts about the timing of the 
parliamentary elections and the constituency. 


“My proposal for an informal meeting was refused 
yesterday as the opposition is indulged in a reckless 
scheme to brand the presidential poll as fraudulent,” he 
said. 


He said that he would pass the revision of the Parlia- 
mentary Elections Law in an extraordinary House ses- 
sion by the middle of next month so as to hold the 
elections early February. 


The opposition camp insists on April elections, calling 
for the adoption of a small constituency system under 
which only one candidaie is elected from each constitu- 
ency. 


The DJP whip said, “We do not imagine that the 
elections will be held in April. A new legislature will be 
formed before the president-elect’s inauguration on Feb. 
~~ 


DJP Seeks Committee for Democratic Reforms 
SK 190007 Seoul THE KOREA TIMES in English 
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[Text] The ruling Democratic Justice Party will form a 
working-level ad hoc committee next week to hammer 
out concrete measures for democratic reforms and 
national reconciliation, DJP officials said yesterday. 


The “Democratization and reconciliation promotion 
committee” will be composed of about 50 specialists 
from all walks of life, hopefully including the opposition 
camp, and run until the inauguration of the new admin- 
istration on Feb. 25 next year. 


Ix will map out a wide range of political, economic and 
social policies the next No Tae-u administration will 
take. 


But focus will be placed on steps to cure scars of the 
bloody military suppression of Kwangju citizens’ upris- 
ing in May 1980. Other tasks will include reducing 
income disparity, eradicating irregularities and corrup- 
tion in officialdom and a general pardon, they disclosed. 


A senior ruling party leader said the committee would 
have close contacts with the incumbent administration 
for effective policy-making in preparation for the change 
of government. 


FBIS-EAS-87-245 
22 Decmeber 87 


President-elect No said that he would exert all-out efforts 
to overcome regional antagonism, worsened through 
hectic presidential campaigns, and other back-wash of 
the election. 


He proposed talks with the three leading opposition 
contenders, Kim Yong-sam, Kim Tae-chung and Kim 
Chong-pil, in a group or individually to discuss all the 
current issues. 


High on the agenda will be the timing of parliamentary 
elections, the officials said. 


The government party iatends to hold general elections 
early February in a movc to ease political entsion, caused 
by grave opposition complaints about what they claim to 
be frauds by the ruling camp in the just-ended presiden- 
tial election. 


Floor leader Yi Tae-sun reaffirmed a DJP plan to 
complete revision of the Parliamentary Election Law by 
accord between the rival parties by the middle of Janu- 
ary and hold the elections a coupie of weeks later. 


“It is hoped to elect new National Assemblymen before 
Feb. 25 so that the new president will take oath before 
the new legislature,” he said. 


Earlier, the rival parties had decided to hold general 
elections between February and April. The opposition 
suggested April elections. 


Rep Yi added that the timing will be set through discus- 
sion with oppositiond delegates. 


No is also expected to ask the opposition contenders’ 
cooperation in his “suprapartisan” state administration 
and further organization of the Cabinet with some 
Opposition figures. 


He has strongly suggested several times that he would 
recruit opposition members for his administration. 


Yet the meetings between the political leaders are not 
likely for the time being as Kim Yong-sam and Kim 
Tae-chung are reluctant to admit No as president-elect, 
charging his victory resulted from the “rigged election.” 


No’s staff said that the president-elect would have a 
series ofh talks with political elders, religious leaders and 
key dissidents next week to “gather their ideas.” 


He called on former presidents Yun Po-son, Choe Kyu- 
ha and ex-prime minister Ho Chong yesterday. 


In meeting with Yun, he reassured that all the political 
prisoners would be released upon his takeover of power 
if they repent their past and promise to mend their ways. 
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The former president replied, “It is hoped that even 
those who have indulged in the Communist movement 
would be set free on condition they repent from their 
errors.” 


Plans To Revamp Organization 
SK192358 Seoul THE KOREA HERALD in English 
20 Dec 87 p 1 


[Text] The Democratic Justice Party, which wishes to 
hold general elections around Feb. 10 next year, plans to 
revamp its organization soon. 


While introducing new blood into the party organiza- 
tion, it plans to hold talks with opposition parties on 
revising the parliamentary election law next week. 


President-elect No Tae-u, concurrently DJP president, 
yesterday said he will consult with a wide range of people 
on the nation’s political agenda. 


Presiding over a meeting of key party officers, No said 
the DJP should rely on dialogue with the people for 
solving political problems while respecting the opinions 
of opposition parties. 


The DJP officers decided to promote floor leaders’ talks 
with the opposition parties next week for negotiations on 
rewriting the parliamentary election law. 


The ruling party favors constituencies electing from one 
to four lawmakers in accordance with the size of their 
voter population, a DJP official said. 


The official said the DJP will push for the passage of a 
revision to the election law in the National Assembly in 
mid-January. 


As a means of revitalizing the party organizaoion, the 
official said, the DJP is considering recruiting about 100 
new faces for nomination as parliamentary candidates. 


Some of them are expected to come from the opposition 
camp, he said. 


He said 40 percent to 50 percent of the DJP’S incumbent 
lawmakers will not be renominated. 


The DJP also plans to reshuffle party officeholders early 
next year, he said. 


The DJP Central Committee will be convened to revise 
the party constitution, he said. 


Under the president-elect’s instruction to promote intra- 
party democracy, he said, the party plans to select the 
floor leader by vote. 
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For national reconciliation and the suprapartisan 
administration of state affairs, he said, No is likely to 
appoint some people who have no links to the party to 
cabinet posts. 


For civilian rule, he said, more people without military 
backgrounds are expected to be appointed to both party 
and government posts. 


Markets To Widen, Ease Trade Friction 
SK210254 Seoul YONHAP in English 0220 GMT 
21 Dec 87 


[Text] Seoul, Dec. 21 (YONHAP)—Korea plans to open 
its market substantially wider to foreign goods next year 
in a bid to avoid trade frictions with the United States 
and the European Community (EC) which have pressed 
Korea for more access to its market, a government 
source said Monday. 


The source said the government move is inevitable as the 
EC has proposed suspending tariff benefits for Korea 
while it is likely that the United States will strongly 
request soon that Korea’s market be opened wider. 


Earlier this month, the Common Market proposed 
excluding Korea from the community’s Generalized 
System of Preferences (GSP) in an effort to pressure 
Korea into giving European Companies the same protec- 
tion Korea offers U.S. firms for their intellectual prop- 
erty rights. The EC’s suspension of the GSP benefits 
would cost Korea about 60 million U.S. dollars annually 
in higher customs duties. 


The government will advance its market opening time- 
table ahead of its original schedule next year and will 
increase the number of items subject to the liberalization 
move. 


The proposed government step calls for increased 
imports of foreign cars, petrochemical-related raw mate- 
rials and electric home appliances. It also calls for 
expanded business options for foreign banks operating in 
Korea, opening of the insurance market, broader protec- 
tion of intellectual property rights and material patents, 
and reduced tariff rates. 


Analysis of Post-Election Effects on Economy 
SK220325 Seoul THE KOREA TIMES in English 
22 Dec 87 p 6 


[Article by economic editor Yu Chin-su: ‘Viva’ No 
Fever Cools Amid Mounting Problems’”’] 


[Text] No Tae-u, campaigning for stable economic 
growth, sparked “‘viva No” festivity on the Seoul stock 
Exchange last Thursday when he won the nation’s first 
direct presidential election. 
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Share prices soared 19.27 points to close at 491.49, 
recording the biggest one-day climb on the Seoul Stock 
Exchange. Only six out of the 537 stocks listed on the 
exchange went down. 


To cash in on the buying spree, most investors refrained 
from selling their shares, however. 


The composite stock price index continued its rally the 
following day, easily surpassing the 500-point mark. 


The “viva No,” reverberating No’s avowed policy of 
ensuring economic development with stability, however, 
was too weak to spread into other economic areas. 


The post-election economy has brought about mountains 
of problems to be tackled at home and abroad. 


On the foreign front, both the United States and the 
Economic Community renewed their threats to throttle 
the Korean economy immediately after the election. 


The EC decided last Friday to impose trade sanctions on 
Korea in order to force it to give EC exporters better 
patent protection. 


The sanctions will deprive Korea from Jan. | of the trade 
benefits of the generalized system of preferences (GSP) 
which reduces or waives duties for certain goods from 
developing countries. 


Regrettably and unfairly, Korea, among developing 
countries, is the only country to fall into the victim of the 
EC retaliation. 


The EC trade sactimns will cost Korea more than $60 
million a year, experts said. In addition, efforts to 
diversify export outlets from the United States and 
Japan into Europe will be frustrated. 


Now that Korea has wrapped up its presidential election, 
the United States is expected to intensify pressure on the 
nation to help curtail its huge trade deficits. 


Recently, U.S. Trade Representative Clayton Yeuter 
said in news reports that U.S. action against Korea had 
been delayed until after the election. 


“There’s a large accumulation of trade disputes with 
Korea,” Yeutter was quoted in the WASHINGTON 
POST. 


As one of its retaliatory steps, the United States would 
lift the GSP benefits accorded to Korea. The GSP 
withdrawal will have a devastating effect on the heavily 
debted Korean economy which managed to record trade 
surplus last year for the first time in the republic’s 
history. 
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Korea’s trade surplus with the United States was $7.5 
billion last year and is expected to resister $9 billion this 
year, according to official estimates. 


The black figure in trade with the EC came to $1.1 
billion last year and is expected to approach to $1.7 
billion this year. 


Because of the growing trade surplus, Korea is coming 
under mountinx pressure from Washington for faster 
appreciation of its currency. 


In this vein, the nation is required to open its market 
wider and also appreciate its currency further in efforts 
to avert the ever-worsening trade frictions with the 
United States, its biggest export market. 


Apart from the aggravating global trade environment, 
the young national economy is facing many barriers on 
its way to the sought-after economic stability under the 
new government. 


The erstwhile labor dispute-free economy faced unprec- 
edented deadly labor strifes last summer. To help dis- 
courage labor militancy and to meet a campaign pledge, 
the nation will materialize a statutory minimum wage for 
the first time in history. 


The government is also to spend more money to expand 
the medical insurance system and to launch the first 
national pension system. 


The No government, to be installed next February, will 
need an immense amount of money to fulfil the many 
election pledges including rescheduling or writing off big 
loans farmers should repay. 


Despite the expected gigantic government spending, the 
economic growth for next year was projected to be 
slowing down to 8 percent. 


The government is also making efforts to curtail its 
balance of payments surplus to the level of $5 billion 
next year to ease trade frictions. 


The conflicting economic projections in light of the big 
financing urgency indicate difficulties for national eco- 
nomic management for next year. 
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However, government officials painted a rosy picture of 
the economy and stressed No’s campaign pledge to help 
the nation join the elite ranks of advanced countries in 
1993. 


KAL Victims’ Relatives Clash With Police 
OW211415 Tokyo KYODO in English 1320 GMT 
21 Dec 87 


[Text] Seoul, Dec. 21 KYODO—Some 200 relatives of 
passengers aboard the missing Korean Air jetliner 
clashed Monday with riot police and disrupted interna- 
tional flights at Kimpo International Airport after com- 
pensation talks broke down. 


According to witnesses, the relatives carrying placards 
occupied the departure area on the third floor of the 
airport building at around 2:30 p.m., breaking windows 
and overturning desks and other objects. 


About 50 minutes later, the relatives were removed and 
taken to a nearby building by riot police. 


No injuries were reported but an x-ray baggage scanner, 
windows, desks and chairs were broken, police said. 


The departures of six international flights were delayed 
over one hour, inconveniencing some | ,000 passengers, 
according to airport officials. 


South Korea’s YONHAP News Agency reported police 
authorities intend to arrest four or five protesters for 
assault. 


Relatives are demanding 200,000 dollars in compensa- 
tion for each victim while KAL has presented a compen- 
sation package of up to 132,000 dollars per passenger. 


The third round of negotiations over compensation held 
Monday morning broke down only ten minutes after it 


began. 


South Korean authorities are questioning a woman who 
they said is suspected of planting a bomb on the missing 
KAL Boeing 707. 


The woman, who was extradited with the body of her 
male companion from Bahrain last Tuesday, was seized 
December 1, one day after the plane went missing with 
115 people aboard. 
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Cambodia 


Son Sann Offers To Join Sihanouk Talks 
BK220632 Hong Kong AFP in English 0624 GMT 
22 Dec 87 


[text} Bangkok, Dec 22 (AFP)—Son Sann, leader of a key 
Cambodian resistance group, has offered to join Prince 
Norodom Sihanouk’s peace talks with the Phnom Penh 
government if Vietnam either participates or pledges to 
withdraw its troops from Cambodia, it was announced 
Tuesday. 


Mr Son Sann said he wished “to be able to participate in 
a personal capacity in the meetings between the Cambo- 
dian parties, if Vietnam is attending,” according to a 
statement received here by AGENCE FRANCE- 
PRESSE. 


He added that if Vietnam cannot attend: “I ask this 
country to make, prior to these meetings between the 
Cambodians, a solemn statement...promising to with- 
draw all its troops from Cambodia, as soon as possible 
after the quadripartite meetings.” 


The Chinese-backed Khmer Rouge, the military strength 
of the resistance, also insist that Vietnam, as the occu- 
pying power, attend the talks. 


Prince Sihanouk, the Cambodian resistance leader, met 
alone with Phnom Penh Premier Hun Sen in France this 
month for the first talks between warring Cambodian 
factions since Soviet-backed Vietnam invaded the coun- 
try in December 1978 to topple the Khmer Rouge. 


Both men said they were meeting informally, not as 
official representatives of either the resistance or Phnom 
Penh. 


They signed a four-point agreement on December 4 
towards national reconciliation which did not mention 
Vietnam. 


The two are to meet again in January but Prince Siha- 
nouk’s two coalition partners—Son Sann’s Khmer Peo- 
ple’s National Liberation Front (KPNLF) and the 
Khmer Rouge—have not said they would attend. 


Vietnam says the warring Cambodian factions must 
settle among themselves. 


Analysts here said Mr Son Sann’s statement appeared to 
be an attempt to show flexibility but was not a major 
change in his stand that Vietnam should join talks, which 
should focus on a Vietnamese withdrawal. 


Prince Sihanouk had on December 10 called off further 
talks, saying his two coalition partners refused to join 
him unless Vietnam was present. 
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The prince reversed his decision on December 15, saying 
he would meet again with Mr Hun Sen. He said the 
Association of Southeast Asian Nations (ASEAN), along 
with China a main resistance backer, wanted the peace 
process to continue. 


Mr Son Sann said in his statement: ‘The real problem to 
resolve in Cambodia is the withdrawal of the Vietnamese 
from that country.” 


He said this is what Cambodians “living inside or 
outside of Cambodia,” the United Nations, the ASEAN 
nations, China, Europe, the United States and the resis- 
tance Coalition Government of Democratic Kampuchea 
(CGDK) had been asking. 


The UN General Assembly called in October for Viet- 
nam io withdraw by its highest vote yet in nine consec- 
utive years of asking for a Vietnamese pullout. 


“We cannot ignore all these positions and disregard all 
the international supports,” Mr Son Sann said, adding 
that even Soviet bloc nations Yugoslavia and Romania 
advocated a withdrawal. 


He said Hanoi could make its pledge to withdraw in 
letters to UN Secretary General Javier Perez de Cuellar 
and the five permanent members of the UN Security 
Council—the United States, the Soviet Union, China, 
France and Britain. 


Sihanouk Briefs ASEAN on Hun Sen Talks 
BK210053 Bangkok THE NATION in English 
21 Dec 87 pp I, 2 


[By Kawi Chongkitthawon] 


[Excerpts] Khmer resistance leader Prince Norodom 
Sihanouk failed to include a Vietnamese troop with- 
drawal in the joint communique issued at the end of his 
opening talks with Hun Sen because of “etiquette,” 
according to his recent explanation to the ASEAN 
ambassadors in Paris. 


The transcript of Sihanouk’s bricfing, obtained by THE 
NATION, said that his son, Prince Norodom Rannarit, 
had requested that Phnom Penh’s Premier Hun Sen 
specify the Vietnamese troop pull-out in the joint state- 
ment, but “Hun Sen said that it was not necessary to 
directly mention the withdrawal because the words ‘in- 
dependent and sovereign’ in the communique imply the 
absence of Vietnamese troops.” 


The transcript, dated Dec 10—one day after Sihanouk 
sent a cable to Hun Sen cancelling their second meet- 
ing—provided an explanation why the Vietnamese troop 
withdrawal was not mentioned, much to the chagrin of 
ASEAN supporters. 
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Last week Sihanouk dispatched Rannarit to brief For- 
eign Minister Sitthi Sawetsila on the Dec 2-4 Sihanouk— 
Hun Sen talks in France and the upcoming talks. 


Informed sources said that during a meeting between 
Sitthi and Rannarit on Friday at the Foreign Ministry, 
Rannarit reiterated that there must be a time-table for 
the Vietnamese troop withdrawal when an eventual 
Kampuchean election day is fixed. 


Vietnam has pledged to withdraw its troops from Kam- 
puchea by 1990 even if there is no political solution to 
the Kampuchean problem. 


In the transcript by an ASEAN ambassador, Sihanouk 
pointed out that for the sake of “etiquette” he had to 
accept Hun Sen’s explanation and signed the joint com- 
munique. 


The prince said that Hun Sen’s refusal to mention the 
Vietnamese troop pull-out was not in the interest and 
future of Kampuchean people whatsoever. [passage 
omitted on details of Hun Sen-Sihanouk joint commu- 
nique] 


The transcript said Vietnam ridiculed Sihanouk by first 
informing France, the Palestinian Liberation Organiza- 
tion and other parties in October that there would be 
some senior Vietnamese officials to consult with him, 
and then only dispatching its “lackey” to meet with him. 


“Therefore, I will not let Vietnam to do this to me 
again,” the prince said. 


Sihanouk said he will not meet with Hun Sen if Viet- 
namese officials do not come to meet him, and if the 
other two coalition partners do not join him in his talks 
with Hun Sen. 


Sihanouk told the ASEAN ambassadors that his one-year 
leave of absence will not be terminated, but will be 
extended indefinitely, as long as the Khmer Rouge and 
Khmer People’s National Liberation Front (KPNLF) do 
not concede to changing the name, the flag and the 
national anthem of war-torn Kampuchea, and end 
human rights violations. 


“Therefore, Kampuchea should not be called Demo- 
cratic Kampuchea any longer but must again be called 
Cambodia and revert to use of the pre-Lon Nol flag; the 
national anthem should be the one that was used during 
1940/60,” Sihanouk said. [passage omitted] 


Sihanouk cancelled the second scheduled talks in France 
but later changed his mind and agreed to the next round 
of talks in St Germain-en-Laye next month. 
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He explained that the cancellation did not mean to sever 
the ties between Hun Sen and him in search of reconcil- 
iation but rather to emphasize Hun Sen’s inability to 
provide a substantive resolution to the Kampuchean 
problem. 


The prince quoted Hun Sen as saying that fruitful talks 
can only be achieved when all four Khmer factions join 
in; otherwise, it is useless to meet next time because Hun 
Sen will not have anything new to offer except the desire 
to propagate the meeting for himself and Vietnam and to 
let France give a de facto recognition of his government. 


“Therefore, with the realization of such tricks it could be 
said that Hun Sen did not have any initiative for 
Kampuchea. I will not be used by Hun Sen,” Sihanouk 
said. 


The Khmer resistance leader, who has been on Icave of 
absence since May, admitted that meetings with Hun 
Sen are useful and indispensable because he wants to 
know the attitude of Hun Sen, Vietnam and the Soviet 
Union. “Now I know them thoroughly,” Sihanouk said. 
[passage omitted] 


Indonesia 


Energy Minister Comments on Oil Price Drop 
BK211025 Jakarta ANTARA in English 
0924 GMT 21 Dec 87 


[Text] Jakarta Dec. 21 (OQANA-ANTARA)—Minister of 
Mines and Energy Subroto has said that the present oil 
price drop on the futures market was only speculative in 
nature and influenced by psychological factors. 


The minister based his view on the fact that the bases or 
Situation of the present world oil market has not 
changed. Demand did not drop in December while 
Output remained constant, Subroto told the press here 
Monday. 


After meeting with President Suharto to report the 
results of last week’s session of the Organisation of Oil 
Exporting Countries (OPEC) in Vienna, Subroto said at 
Bina Graha that the drop particularly was in the price of 
Brent (British) and Western Texas Intermediate (Amer- 
ican) especially on the New York and London futures 
market. 


He hoped the price drop would not last long, in view of 
a possible OPEC action against its members whose 
Output was higher than the quota allowed to it, which 
would gradually cut the cartel’s output as a whole. 


The 82nd session of OPEC in the Austrian capital was 
followed by 12 of its member countries (Iraq did not take 
part) produced four significant resolutions, viz. to main- 
tain the check price of 18 dollars per barrel and to fix the 
OPEC ceiling output of 15.06 million barrels per day for 
the first and second quarters of 1988. 
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It was also decided to form a committee of five consist- 
ing of the oil ministers of Venezuela, Nigeria, Indonesia, 
Algeria and Saudi Arabia for monitoring the world oil 
market situation, particularly the price, with the power 
to convene an emergency session if the oil price is too 
low or too high. The fourth decision is the assignment of 
an auditor to control and verify the oil output of the 
individual members. 


When asked what the effects of the present oil price on 
the 1988/1989 draft state budget are, if any, Subroto said 
he had already put forward several pictures which could 
happen on the oil price and its effects on Indonesia’s 
State budget. 


He said the price fluctuations would take place in the 
first quarter of 1988, after which they could be kept under 
contorol in view of OPEC’s action in production restric- 
tion. 


Suharto Receives Special PLO Envoy 19 Dec 
BK2008048 Jakarta International Service in English 
0800 GMT 20 Dec 87 


[Text] President Suharto received Mr (Salih Mussalam), 
special envoy of the chief of the Palestinian Liberation 
Organization, Yasir ‘Arafat, in Jakarta yesterday. On the 
occasion, the PLO envoy conveyed a letter from the PLO 
leader explaining the latest developments of the struggle 
of the Palestinian people and general situation in the 
Middle East. 


Meanwhile, Mr (Mussalam) told newsmen after the 
meeting with the Indonesian head of state that Mr 
‘Arafat’s letter also contained matters relating to the 
Arab summit held in Amman, Jordan, last October. Mr 
(Mussalam) also said that his current visit was aimed at 
promoting good relations between the Indonesian and 
Palestinian peoples. According to the Palestinian envoy, 
President Suharto during the meeting had reaffirmed 
Indonesia’s support for the struggle of the Palestinians. 


Briefs 
New Belgian Ambassador 


President Suharto received credentials of new the Bel- 
gian Ambassador to Indonesia Nestor Cockx [name as 
published] at Jakarta’s Merdeka Palace on |2 December. 
{Summary} (Jakarta SUARA PEMBARUAN in Indone- 
sian 12 Dec 87 p 2 BK] 


Laos 


Radio Reports Thai ‘Dangerous Incidents’ 
BK220819 Vientiane Domestic Service in Lao 
1200 GMT 19 Dec 87 


{Feature: “Acts of Violating Laos’ Sovereignty Must Be 
Put to An End”’} 


[Text] Respected listeners, as the atmosphere of detente 
and peaceful coexistence prevails and florishes in the 
world and in Southeast Asia, efforts in different forms 
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have been made to further improve relations between 
Laos and Thailand. Negotiations, meetings, and talks 
between the two sides were held on several occasions in 
Vientiane as well as Bangkok in the atmosphere of good 
neighborly and brotherly relations. The exchanges of 
cultural, religious, art, and other delegations and bilat- 
eral trade between the two countries have proceeded in a 
favorable manner benefiting both the Lao and Thai 
people. Up to the present time, the two countries have 
exerted greater efforts to further develop such a precious 
atmosphere thus satisfying the Lao and Thai people, who 
always cherish and want to see the good neighborly and 
brotherly relations between their two countries which 
have existed since time immemorial safeguarded and 
strengthened in the way that will conform to their 
legitimate interests as prescribed in the Lao-Thai and 
Thai-Lao joint communiques which were signed by the 
governments of the two countries in 1979. 


However, the aforementioned strong aspirations of the 
two peoples have not only been reciprocated but also 
consistently held in contempt by the ultrarightists and 
aristocrats [Phouak Phoudi] in the Thai ruling circles. As 
everyone knows, as the dispute over the three Lao 
villages in Paklai District of Sayaboury Province has not 
yet been settled, soldiers from the Thai 3d Army Region 
and Thai capitalists reqently sneaked onto Lao soil to fell 
trees in the vicinity of Nam Heuang. Worse still, accord- 
ing to reports from Sayaboury Province, at 1130 on 15 
December, the ultrarightists in the 3d Army Region sent 
three F-5 aircraft to drop seven 250-kg bombs on Hills 
1428, 1370, 1365, and others which are located between 
6 and 10 kilometers inside Lao territory in Nam Heuang 
area west of Boten District, Sayaboury Province. In 
addition to the air bombardment, they fired 105-mm 
and 155-mm artillery shells into the area for several 
hours. From 1930 to midnight on the same day, their 
infantry forces launched several attacks on Lao positions 
in the area. On 16 December, A-37 aircraft of the Thai 
armed forces flew many sorties of spying missions in Lao 
airspace. At 1400 on the same day, Thai troops fired 
105-mm and 155-mm artillery shells into Phou Houat 
area. These undesirable incidents have constituted the 
most serious violations of the LPDR’s sovereignty for 
the past over 10 years because they involved the use of 
air, infantry, and artillery forces. These deliberate acts by 
the Thai Armed Forces are the most serious encroach- 
ment on the LPDR’s sovereignty and territorial integri- 
ty, thus undermining the atmosphere of detente and 
obstructing the endeavors dedicated to the further 
improvement of the Lao-Thai relations. 


In face of such circumstances which are detrimental to 
the Lao-Thai relations, the responsible Thai authority 
and people must take absolute measures to quickly put 
an end to these dangerous incidents for the benefit of 
relations between the two countries and to comply with 
the urgent aspirations of the Lao and Thai peoples, who 
used to have a fine tradition of good neighborliness and 
brotherly relations from time immemorial. 


FBIS-EAS-87-245 
22 December 87 


Village Rally Denounces Thai ‘Encroachment’ 
BK201320 Vientiane Domestic Service in Lao 
0000 GMT 19 Dec 87 


[Text] On the morning of 18 December, a large crowd of 
Botan villagers in Na Bonoi Canton, Sayaboury Prov- 
ince, held a rally to protest the encroachment upon Lao 
territory in the Hom Kao and the Nam Heuang River 
areas by Thai ultrarightist reactionaries who shelled the 
areas with 105-mm and 155-mm artillery, as a result of 
which much valuable forest and land has been destroyed. 
At the rally, Comrade Somphan Sisouphan, representing 
the villagers of Na Bonoi Canton, made a speech 
denouncing the crimes of the Thai ultrarightist reaction- 
aries—invading Lao territory; plundering property, 
including money, gold, and cattle; and firing their artil- 
lery which destroyed a number of dwellings while ille- 
gally occupying Lao territory. 


Comrade Somphan Sisouphan, in his speech on the 
attacks launched by the Thai ultrarightist reactionaries, 
said: 


[Begin recording] The reactionaries in the Thai ruling 
circles have not yet stopped their provocations against 
the LPDR [words indistinct] They have conducted the 
following new provocative acts: On 13 November 1987, 
they mobilized 3d Army Region troops who, supported 
by 155-mm artillery, launched attacks in Lao territory at 
Peaks 1428 and 1370; at 1700 hours on 20 November 
1987, they launched a (?surprise) attack against Ban 
Naleng in Na Bonoi Canton,)wounding five villagers and 
damaging a number of houses; at 1100 hours on 15 
December 1987, they sent three jets which dropped 
seven bombs on the Phouviang area and on Peaks 1428 
and 1370 located some 12 km deep inside Lao territory. 
Their attacks continued from 3 to 17 December 1987 
during which they fiercely fired more than 2,000 rounds 
of 105-mm and 155-mm artillery ammunition at Peaks 
1428 and 1370, thus causing heavy losses in natural 
resources for Laos. [end recording] 


In conclusion, the rally participants solemnly denounced 
the Thai ultrarightist reactionaries. Comrade Somphan 
Sisouphan also said: 


_ [Begin recording} The absurd acts of (?aggression) by the 
Thai ultrarightist militarists [words indistinct] are acts 
directly violating the sovereignty of the LPDR. Such acts 
are against the Lao-Thai Joint Statement of 1979. They 
, also run counter to the aspirations of the Lao as well as 
the Thai people who want to coexist peacefully as 
brothers and neighbors. 


We people of various tribes of No Bonoi Canton sol- 
emnly denounce the aforesaid acts of the ultrarightist 
reactionaries in the Thai ruling circles. We demand that 
they unconditionally withdraw their troops from the 
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border area around Hom Kao Village. We will resolutely 
punish the Thai ultrarightist reactionaries who occupy 
the border area around Hom Kao village. Resolutely! 
[cheers] [end recording] 


Briefs 
Talks With Bulgarian Delegates 


Vientiane, December 21 (KPL)—Officials of the com- 
mittee for economic, scientific and technological coop- 
eration between Laos and Bulgaria met here on Dec 19. 
The sides, at the talks, discussed their past cooperation 
as defined by the 8th joint session of the committees. 
They also worked out their future bilateral cooperation 
programme. In addition, they discussed the draft of 
protocol concerning trade exchange and monetary clear- 
ance for 1988. Leading the Lao delegation at the meeting 
was Inkong Mahavong, minister of agriculture, forestry, 
irrigation and cooperatives, president of the Lao-Bulgar- 
ian Committee for Economic, Scientific and Technolog- 
ical Cooperation and heading the Bulgarian side was 
Ivan Gruev, minister and chairman of the [wood] 
exploiting and processing association and president of 
the Bulgarian side of the committee. [Text] /Vientiane 
KPL English 0915 GMT 21 Dec 87 BK] 


Philippines 


Aquino Statement on Collision Tragedy 
HK221116 Manila Radio Veritas in Tagalog 
0700 GMT 22 Dec 87 


[Text] President Corazon Aquino has ordered a full scale 
investigation into an accident involving a ferry vessel 
and an oil tanker. She also reiterated that the govern- 
ment would strive to extend assistance to the families of 
the tragedy’s 1,500 victims. The accident took place on 
Sunday night when the MV Dona Paz and the oil tanker 
MV Victor collided at Dumali Point between Marindu- 
que and Mindoro. Here is Press Secretary Teodoro 
Benigno’s report of the statement. 


[Begin Benigno recording in English] The : »or'ed death 
of over 1,000 people in the collision of two -essels off 
Marinduque is a national tragedy of harrowing propor- 
tions. I grieve with our people as we mourn this heart- 
rending loss of so many lives. Our sadness is all the more 
painful because this tragedy struck with the approach of 
Christmas. 


We must match our compassion with an extension of 
comfort and assistance to the bereaved families and 
relatives. The government will do everything it can to 
extend its assisiance. I appeal to the more fortunate 
among our citizens to help out. A fund campaign for the 
victims should be launched immediately. 


Even as we grieve [words indistinct], upon my orders, a 
full-length government investigation of the accident is 
now underway. I shall not be satisfied with anything less 
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than a thorough, unsparing, and full scale investigation. 
Strict sanctions must be imposed on all parties at fault. 
Stricter enforcement of all safety regulations must also 
be observed. We are an archipelago and this nightmare is 
bound to repeat itself as our sad experience attests. Then, 
let’s once and for all prepare to take firmer action to 
prevent its recurrence. [end recording] 


That was Press Secretary Benigno reading President 
Aquino’s statement on the Sunday night tragedy. 


Aquino Announces Debt Restructuring Approval 
HK221136 Manila Radio Veritas in Tagalog 
0700 GMT 22 Dec 87 


[Excerpt] We have a report that the country’s debt 
restructuring agreement has been approved by the Man- 
ufacturer’s Hanover Trust bank, chairman of the advi- 
sory committee of the Philippines’ creditor banks. This 
positive development was announced by the president 
herself. Here is the full report by Press Secretary Teo- 
doro Benigno. 


[Begin recording in English] President Corazon C. 
Aquino announced today that we have been informed by 
the Manufacturer’s Hanover Trust, chairman of the 
advisory committee of banks for the Philippines, that the 
restructuring agreement for the Philippines has become 
effective with the approval of all 483 banks that are 
creditors to the Philippines under the said agreement. 


This agreement extends the maturity for restructured 
debts in the amount of $9.3 billion for 17 years and 
provides for a grace period of 7 and 1/2 years. The 
agreement also extends the trade facility of $3 billion by 
another 4 and 1/2 years. The agreement likewise pro- 
vides for the retroactive application of the rate of 7/8 
percent to January |, 1987 from the present | and 5/8 
percent. We can now get relief in the form of postponed 
principal payments and the accrued interest payment 
under the package amounting to $10.2 billion. 


The president has expressed the hope that with the 
completion of this agreement and with the great inflow 
of official development assistance that has recently been 
(?reallocated), the development plans of the Philippines 
will now be pursued with greater vigor. [end recording] 


At the same press briefing, Secretary Benigno explained 
in layman’s terms the significance of the Manufacturer’s 
Hanover Trust decision. He also stressed that this debt 
restructuring agreement was worked out by the late 
former finance secretary Jaime Ongpin. [passage omit- 
ted] 


Congress Approves 1988 P172 Budget 
HK 190349 Manila Far East Broadcasting Company 
in English 2300 GMT 18 Dec 87 


[Text] Congress approved yesterday the P172 billion 
budget for next year. The budget which was submitted by 
the joint Senate-House conference committees has been 
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reduced by P357,162,000. The Department of Educa- 
tion, Culture and Sports gets the bulk of the budget, 
followed by the Department of National Defense. The 
largest cuts were made in the proposed budgets for the 
Department of Trade and Industry and the Department 
of Environment and Natural Resources. 


Four senators, namely Juan Ponce Enrile, Santanina 
Rasul, Mamintal Tamano and Aquilino Pimentel Jr, 
voted against approval of the appropriations measures. 
The three senators from Mindanao said the national 
budget did not give too much importance to the devel- 
opment of Mindanao. The Senate held an executive 
session yesterday afternoon to thrash out some of the 
unanswered questions about the budget before adjourn- 
ing for the holidays. Of the P172 billion budget, P69.2 
billion will go to debt servicing. 


Election Postponement Likely in Some Areas 
BK220519 Kuala Lumpur BERNAMA in English 
0445 GMT 22 Dec 87 


{By Zainoor Sulaiman] 


[Text] Manila, Dec 22 (OANA-BERNAMA)—There will 
be no elections in some critical areas in the country on 
Jan 18 because of violence, according to the Commission 
on Elections (COMELEC). 


It is definite that elections in some areas will be post- 
poned, COMELEC Chairman Ramon Felipe Jr told 
reporters Monday. 


The election body has yet to decide on the affected areas 
but officials said the postponement will most likely be in 
Mindanao, especially Sulu, Tawi-Tawi, Maguindanao 
and the two Lanao provinces. 


Felipe said a decision on the postponement would be 
made before Christmas, adding that COMELEC would 
ask the military for another briefing on the peace and 
order situation nationwide before it issues a decision. 


Between now and the elections, a lot of things can still 
happen. The situation may become good or it may 
become worse, said Felipe. 


The military has asked the COMELEC to postpone 
elections in areas where election-related violence is 
expected to occur. 


According to latest military reports, a total of 21 candi- 
dates and supporters have been killed. 


Vicente Gerochi, assistant chief of operations, said the 
COMELEC’s Special Hearing Committee is inclined to 
recommend the postponement of the elections in the 
Mindanao hot spots. 


There seems to be strong evidence to support postpone- 
ment of elections in these areas, he added. 
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The military is insisting on the suspension of elections in 
some provinces they tagged hot spots, said Vicente de 
Lima, COMELEC executive director. 


The two officials were part of the COMELEC team that 
conducted public hearings in Zamboanga and Cotabato 
(Mindanao) cities to determine whether or not the elec- 
tions should be postponed in Tawi-Tawi, Sulu, Lanao del 
Sur, Lanao del Norte and Maguindanao (Mindanao). 


Felipe, meanwhile, said the COMELEC will exert extra 
effort to push through elections on the Spratly Islands 
because it is vital to the country’s claim over the islands. 


A total of 23 voters, all Filipino soldiers, are currently 
stationed on eight of the islands. 


Local Polls To Strengthen Kalayaan Claim 
HK190541 Quezon City Radyo ng Bayan in Tagalog 
0400 GMT 19 Dec 87 


[Text] Residents of the Kalayaan Islands will have a 
chance to vote for new officials in the coming 18 January 
local elections. The Kalayaan Islands is the country’s 
outermost territory in the China Sea. 


Comelec says that the participation of the residents, 
including soldiers stationed there, in the local elections 
will reinforce the country’s claim over the eight islands 
comprising Kalayaan. Tony Valencia has the details. 


[Begin recording] This will be symbolic or significant to 
the country, even though there are only 23 residents in 
the said territory. It will be remembered that the eight 
islands of Kalayaan are being claimed by four countries. 
China protested to the Philippine government for the 
latter’s occupation of the Kalayaan Islands which it said 
form part of China’s Spratley Islands. At the same time, 
Vietnam, Malaysia, and Taiwan also claimed sovereign 
rights and lodged similar protests. 


According to Comelec, the first elections in Kalayaan 
will be costly, requiring P30,000 for the transport of 
election paraphernalia and personnel. However, this will 
be beneficial in strengthening the country’s claim over 
the territory. The islanders of Kalayaan will cast their 
ballots as part of the Tawi Tawi constituency. [end 
recording] 


Aquino Orders Replacement of Local Officers 
HK190415 Manila Far East Broadcasting Company 
in English 2300 GMT 18 Dec 87 


[Text] President Aquino has ordered the replacement of 
officers-in-charge [OICs] who are related to candidates 
running in the January 18 local elections. Senators 
Aquilino Pimentel and Santanina Rasul said the presi- 
dent issued the instructions to Local Governments Sec- 
retary Luis Santos following a series of reports that 
several OICs are related to candidates in their respective 
areas. Pimentel said Secretary Santos had already taken 
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steps to rectify some errors, like in the designation of 
OIC relatives. He added that she also clarified the policy 
on the appointment of relatives of an OIC. 


Rebel Soldiers May Disrupt Cease-Fire 
HK220621 Quezon City Radyo ng Bayan in Tagalog 
0400 GMT 22 Dec 87 


[Text] The military is not disregarding the possibility 
that renegade officers Navy Captain Felix Turingan and 
PC Major Reynaldo Cabauatan will take advantage of 
the cease-fire which is to be implemented by the govern- 
ment. The Armed Forces yesterday said that they may 
disrupt the Christmas celebration, while President 
Aquino has dismissed the idea. Meanwhile, AFP [Armed 
Forces of the Philippines] spokesman Oscar Florendo 
said the military is prepared to fight any groups who take 
advantage of the cease-fire. 


Assault Against Zamboanga Pirates Continues 
HK200552 Hong Kong AFP in English 0523 GMT 
20 Dec 87 


[Text] Zamboanga, Philippines, Dec 20 (AFP)—For the 
third day running, Philippine troops backed by air and 
naval units Sunday pursued an assault that has already 
claimed 23 lives against a pirate base on nearby Siroman 
Island, a military spokesman here said. 


Major-General Cesar Tapia, the regional military com- 
mander, ordered the besieged island evacuated as troops 
and militia, supported by T-28 bombers and helicopter 
and naval gunboats, tried to dislodge about 100 pirates 
from their well-fortified base, he said. 


At least 20 suspected pirates and three soldiers have died 
since warships and helicopter gunboats Friday began 
pounding the island, one of a cluster of 11 off the coast 
of this southern city, said the spokesman, Lieutenant- 
Colonel Anthony Elias. 


Seven pirates were captured as they tried tr escape, he 
said, adding that one soldier and one militiaman were 
wounded and two militiamen were missing. 


Maj.-Gen. Tapia, who directed the assault, deployed a 
battalion of army rangers on the surrounding islands to 
block off pirates fleeing their concrete bunkers destroyed 
in the shelling, Lt.-Col. Elias said. 


Military officials said they believed they had seized or 
destroyed all the pirates’ available watercraft. 


They also warned all ships to steer clear of the islands, 
saying navy patrols had orders to fire on all unidentified 
vessels in the area. 
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Ultimatum Expires 
HK210521 Quezon City Radyo ng Bayan in Tagalog 
0400 GMT 21 Dec 87 


[Text] A total of 35 people have been killed during the 
past 2 days in the military offensive against MNLF 
rebels in Isla Kuruan, Zamboanga City. According to the 
Southern Command, bombing will be resumed if the 
rebels do not surrender. The military had issued a 
surrender ultimatum that ended at 1500 yesterday. The 
military launched its offensive after reports were 
received that 100 pirates had killed 14 fishermen along 
the coast nearby 5 days ago. 


Communist Party Organ Assesses NPA Strength 
HK211213 Manila THE MANILA CHRONICLE in 
English 

20 Dec 87 pp 9, 10 


[By Tess Villanueva] 


(Text] From a handful of guerrillas, 35 rifles and hand- 
guns when it was founded in March 29, 1969, the 
Communist Party of the Philippines [CPP] military arm, 
the New People’s Army, has certainly come a long way. 


Today, it has numerous company formations in all the 
major guerrilla fronts in over 60 provinces throughout 
the country, ANG BAYAN, the CPP’s official organ, 
claimed in its October issue. 


Contrary, nonetheless, to military estimates that the 
NPA now has some 23,000 to 25,000 full-time guerrillas, 
ANG BAYAN said it only has 7,000 full-time red 
fighters nationwide and people’s militia numbering in 
the thousands ready to provide support. 


And although the CPP publication admitted that upon 
the Aquino Government’s assumption of power, the 
revolutionary forces’ tactical offensives decreased in 
number and experienced no increase in armed strength, 
it also stressed that after the collapse of the ceasefire 
negotiations early this year, the NPA has been able to 
expand and to acquire weapons at an even faster rate. 


In the north alone, ANG BAYAN said, NPA forces were 
able to garner some 500 high-powered rifles over an 
eight-month period this year. 


The revolutionary movement seems to have made gains 
substantial enough to prod national Democratic Front 
officer Satur Ocampo to state early this month that the 
movement may soon be able to match the military's 
capabilities. 


“We are now at the penultimate stage of the strategic 
defensive in the popular war... We are pushing forward, 
towards a stage where the current balance of forces may 
be altered,” Ocampo said. 
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In the same written interview, the NDF officer also 
brushed aside as “false” the military’s claims that the 
NPA is declining in number. 


He also pointed out that the Left continues to be a bigger 
threat to the Aquino government than the Right, 
explaining that “having largely turned to the Right, the 
Aquino regime only sees itself threatened by the Left.” 


Contrary to reports by the military, Ocampo stressed, the 
ranks of the revolutionary forces have not been dissi- 
pated by a power struggle. 


“The alleged rift between the ‘militarists’ and the ‘mod- 
erates’ is a very convenient intrigue parlayed by the 
military who cannot understand the internal hynamics of 
a revolutionary organization like the CPP or the NDF,” 
Ocampo added. 


The NDF officer, however, admitted that there have 
been numerous debates within the organization over 
tactics and how to correctly appreciate the shifting 
developments in the political sphere. Almost every 
debate though is resolved and the outcome is stronger 
unity, he pointed out. 


NPA political officer Servando Labrador, meanwhile, 
admitted in the October issue of ANG BAYAN that the 
military still enjoys overwhelming military superiority 
over the NPA in terms of quantity and quality of 
military capability, training, logistics, finances and 
mobility. 


He attributed the growth and advance of the revolution- 
ary forces to the “‘justness of their cause” ccupled with 
the maintenance of discipline and high morale among 
the revolutionary forces. 


In Mindanao, NPA forces are enjoying an added boost: 
the Moro National Liberation Front which is fighting for 
secession has declared a tactical alliance with the NPA in 
the field. 


In an interview late last month, MNLF officer 
Kumander Solitario revealed that the MNLF—which he 
said is gearing for renewed hostilities in Mindanao—has 
aligned itself with the NPA in the field. Both groups, he 
said, are coordinating moves, trading skills and intelli- 
gence. 


The friendly ties between the MNLF and the NPA 
augurs well for the communist insurgents, who in 1974 
were greatly helped by the crippling blows the MNLF 
dealt to the military. The MNLF attacks contributed 
greatly to advancing the insurgency movement as these 
concentrated AFP troop actions in Mindanao and 
stretched and weakened the military’s capacity to inflict 
damage on the NPA. 
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With this and all the pluses they claim are up their 
sleeves, communist insurgents remain a force to contend 
with. 


Court Confirms Aquino’s Appointment Power 
HK181337 Quezon City Radyo ng Bayan in Tagalog 
1300 GMT 18 Dec 87 


[Text] The Supreme Court has confirmed that President 
Corazon Aquino has the power to issue appointments 
below cabinet level. Thus the approval of the Commis- 
sion on Appointments is no longer necessary for this 
level. Here is Mars Incarnation for the report: 


[Begin recording] The 21-page decision, written by Jus- 
tice Teodoro Padilla, was supported by the majority of 
the Supreme Court justices. The court confirmed the 
appointment of Major Salvador Mison as customs com- 
missioner. This means that the appointment of Judge 
Miriam Defensor Santiago as Commission on Immigra- 
tion and Deportation [CID] commissioner is going 
through. Judge Santiago is due to assume this post on 4 
January, in accordance with President Aquino’s wishes. 
The lady judge has promised to implement many 
changes and refornis in the CID. [end recording] 


Aquino Answers Listeners’ Queries 


HK210511 [Editorial Report] Quezon City Radyo ng 
Bayan in Tagalog at 1300 GMT on 20 December carries 
a 40-minute live program entitled “‘Magtanong sa 
Pangulo” [Ask the President], in which President Cora- 
zon Aquino answers listeners’ questions. [Slantlines 
denote passages in English] 


The president begins by saying that there have been 
some accusations that she has lost touch with the people, 
which is why she conducts these interviews directly with 
the people by means of radio. She says she has been 
accused of no longer wanting to listen to the people as 
she did in the past, but she explains that very often her 
schedule leaves her little time to dialogue with everyone. 
She assures listeners that she wants to continue keeping 
in close contact with the people. 


The president also expresses her thanks to all those who 
helped during the ASEAN summit and to those who 
prayed for its success. She says that all the elements that 
combined to make the event a success showed that 
anything is possible when Filipinos work together and 
trust in God. 


A listener asks what benefits were derived from the 
ASEAN summit. The president says that among the 
main benefits was the opportunity for ASEAN leaders to 
meet each other and discuss ways and means to improve 
economic cooperation. 


The president says: /““One great benefit perhaps is the 
fact that the Philippines, contrary to what has been 
reported in the press abroad, is indeed able not only to 
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host a summit meeting but also be able to show the world 
that this government is indeed on top of the situation 
and that the great majority of the Filipino people is in 
support of this government. This is very essential 
because the peace and stability of the region is really 
dependent on the peace and stability obtained in each 
member of the ASEAN region.”’/ 


A Cagayan listener expresses alarm over Alsa Masa 
volunteers being organized in his town who he claims are 
connected with OIC [officers-in-charge] officials running 
in the polls. 


The president says she is not fully informed about this 
particular situation in Tuguegarao but pledges to direct 
the local government and national defense secretaries to 
look into this. She says it is up to the people to say 
whether or not they want these vigilante groups in their 
towns, and she stresses that any OICs employing private 
vigilantes will be prosecuted. She says: /““The purpose of 
a vigilante group is to protect the rights of the citizenry. 
So if you believe that your rights are being violated and 
if you are afraid that this particular organization might 
resort to violence, please let us know.”’/ 


A member of a juvenile home asks why the country is so 
messed up [napakagulo]. The president responds: ““You 
should not say that it is messed up. There are some 
problems, and perhaps you are saying that the country is 
messed up because most of the news we read about is bad 
news, and we do not hear as much about the peaceful 
things going on in the country. Maybe one reason there is 
so much trouble is because there are people who do not 
want our government to succeed and continually create 
problems for us. They persist in engaging in acts to 
destabilize this government. But you must be aware that 
this government has done much to thwart these trouble- 
makers.” 


The president then cites the capture of Honasan, /““who 
was responsible, together with some other military, for 
the August 28 failed coup.”/ She also cites the confisca- 
tion of explosives from some quarters known to be 
working against the government. /“‘But we have govern- 
ment forces that are hard at work to prevent such 
occurrences or at least to stop them because, as you 
probably know,/ it is easy to destroy but it is difficult to 
rebuild what has been ruined.” She asks the people to 
cooperate with the government by reporting any suspi- 
cion of impending terrorism because, she says, the 
authorities alone cannot perform all the necessayy peace- 
keeping duties. She appeals to individuals and the pri- 
vate sector to pitch in and help keep the country stable. 


A Negros sugar planter asks why the government is not 
helping the sugar industry and points out that sugar is 
being imported when the country should be exporting. 
The president points to the fact that the U.S. has 
decreased sugar quotas and that sugar prices have 
declined during the past few years. She says that markets 
must first be assured before plans are made to increase 
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production. She reminds him that in the past, over- 
production has resulted in surplus sugar, prompting 
production slowdowns and the displacement of workers. 
Mrs Aquino says that sugar prices are now improving 
and that the government is going to study how much 
should be produced so that an oversupply does not bring 
prices down again. She cites crop diversification in 
Negros Occidental as a wise move, adding that the 
country’s economy is better now that it has recovered 
from the dire worldwide situation of the past few years. 


President Aquino also answers listeners’ questions about 
the government’s antipornography drive, what is being 
done to upgrade telecommunications and transport facil- 
ities for small entrepreneurs in the provinces, and ways 
to help Bataan farmers evict squatters from their land. 
She thanks an old folks home listener for their Christmas 


greetings. 


Tolentino Says ASEAN Summit Successful 
HK220339 Quezon City Radyo ng Bayan in Tagalog 
0300 GMT 22 Dec 87 


[Text] Opposition leader Arturo Tolentino was the lone 
speaker at the Manila Breakfast Forum in the Manila 
Hotel. He said that the ASEAN summit had been suc- 
cessful, in spite of the differing view of the opposition. 
Tolentino said that the most important achievement of 
the summit was the show of unity among the ASEAN 
member nations, comprising Malaysia, Singapore, Indo- 
nesia, Thailand, Brunei, and the Philippines. He added 
that the summit’s success can be attributed to the peo- 
ple’s support for President Aquino. Aside from being a 
former senator, Tolentino also served as foreign minis- 
ter. 


‘Losing Hope’ in KBL Party 
HK211141 Quezon City Radyo ng Bayan in Tagalog 
1000 GMT 21 Dec 87 


{Text} Former senator and foreign minister Arturo M. 
Tolentino announced the death of defeated President 
Marcos’ KBL party. Tolentino made the statement as the 
lone speaker at the regular Manila Breakfast Forum at 
the Manila Hotel. He said he is losing hope because the 
KBL is supporting the administration candidates in the 
coming local elections. He announced that he favors 
reviving the two-party system because a multi-party 
system suits only a parliamentary form of government. 
He added that he is not against the retention of the U.S. 
military bases in the country as long as we get satisfac- 
tory conditions during the renegotiations. 


Help Requested in Freeing Kidnapped Koreans 
HK220607 Quezon City Radyo ng Bayan in Tagalog 
0400 GMT 22 Dec 87 


[Text] The Korean Embassy has requested the assistance 
of the government in obtaining the early release of two 
Korean nationals who were kidnapped in Ilocos Norte 
last month. The embassy called on the media and 
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civic-oriented groups to give assistance in the release of 
Choe Sung-Kwon and Han Pu-Su, both engineers op the 
Hanil Development Co. The two were working on a 
highway site when they were abducted by rebels on 10 
November. 


Thailand 


Ministry Briefs Press on Border Flare-up 
BK211510 Bangkok Voice of Free Asia in Thai 
1030 GMT 21 Dec 87 


{Statement to newsmen by Deputy Director General of 
the Information Department Wit Rayananon—date and 
place not given; recorded] 


[Text] I have invited you here to report to you about 
developments in the incident along the Thai-Lao border 
at Ban Romklao in Chat Trakan district, Phitsanulok 
Province. As you know, the area where the incident 
occurred is the same area about which the military and 
the Foreign Ministry have already reported. The report 
by the Foreign Ministry was made by the ministry 
deputy spokesman on 21 August, followed by a press 
release issued on 4 September. Anyway, during the 
intersm Lao soldiers reportedly intruded into Thailand 
for armed operations in the same area. The Thai Armed 
Forces warned Laos to stop such action. 


On 16 December, the Lao charge d'affaires called on the 
deputy director general of the Political Department, and 
handed him an aide memoire. The deputy director 
general of the Political Department pointed out to the 
Lao charge d'affaires that the hills mentioned in the Lao 
aide memoire are all inside Thai territory according to 
the boundary demarcation treaty and map drawn up on 
the basis of agreements reached between Siam and 
France in the years 1904-1907. As those areas are inside 
Thai territory, it is therefore within the legitimate rights 
of Thailand to carry out action in order to push out 
foreign forces. This is in defense of national indepen- 
dence, sovereignty, and territorial integrity. The three or 
four hills claimed by Laos are clearly within the bound- 
aries of Thailand. The hills that Laos said were bom- 
barded by Thailand are all inside Thailand. The military 
actions taken by Thailand were conducted inside our 
boundary, not in Laos. This is the explanation given by 
the deputy director general of the Political Department 
to the Lao charge d’affaires. 


In fact, Thailand does not want to publicize the incidents 
because we care about good relations between Thailand 
and Laos. We keep in mind that relations between 
Thailand and Laos date back to ancient times. We 
should be able to settle our disputes as brothers. Besides, 
we have set up a joint committee, both at the local and at 
the national level. We therefore did not see any point in 
blowing up this issue. We have also warned Laos for 
quite some time, as I already mentioned about the press 
release we issued in September, the statement by the 
deputy spokesman of the Foreign Ministry in August, 
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and the warning by the Thai Armed Forces. But all thie 
efforts carried no result. Laos blew up the issue thus 
prompting Thailand to take action to report the facts of 
the incident. I hope all reporters have copies of the press 
release issued in September, and still remember our 
explanations in the release. As Laos has started it again 
this time, the Foreign Ministry and the Thai Govern- 
ment have to reexplain. 


Anyway, Thailand has not closed the door on any 
understanding which could be reached with Laos on this 
problem. If Laos wishes to talk to us, we are ready to 
reciprocate. 


Strike Inside Laos Denied 
BK220718 Bangkok Domestic Service in Thai 
0530 GMT 22 Dec 87 


[Text] Defense Minister Air Chief Marshal Phaniang 
Kantarat said to correspondents this morning at Gov- 
ernment House that the Lao allegation that Thai planes 
hit targets inside Laos was false. He said Thai ground 
forces were used in driving out Lao soldiers violating 
Thai territory in Chat Trakan district, Phitsanulok Prov- 
ince. The Lao soldiers refused to leave Thai territory and 
were reinforced by more soldiers, forcing Thailand to use 
aircraft to support its ground forces. The targets of the 
Thai aircraft were in Thai territory. Phaniang said some 
Lao soldiers remain in Thai territory in the area. Thai 
forces will have to drive out all of the Lao soldiers. He 
said the efforts to dislodge Lao soldiers have resulted in 
low Thai casualties, most of which were due to land- 
mines. 


Chawalit Meets Lao Envoy 
BK220043 Bangkok BANGKOK POST in English 
22 Dec 87 p 1 


{Text} Laotian Ambassador Kamphan Simmalavong has 
proposed Army Commander Gen Chawalit Yongchaiyut 
take part in talks to end the border flare-up, a Supreme 
Command officer said yesterday. 


The officer said Mr Kamphan’s approach has drawn flak 
from Deputy Foreign Minister Praphat Limpaphan and 
MP’s secretary-general Prasong Sunsiri. 


The envoy met Gen Chawalit on Sunday at the funeral of 
Apinporn Petcharat, a member of the Laotian royalty 
and a relative of the army chief. 


Mr Kamphan, who was respresenting the family of 
Laotian Prince Suphanuvong, told Gen Chawalit of 
Vientiane’s desire to settle the conflict over disputed 
territory in Phitsanulok’s Chattrakan district and Saya- 
boury of Laos. 


According to the officer, the envoy said the conflict 
should be settled through negotiations and suggested 
Thailand send a delegation to Vientiane for peace talks 
or prepare to receive a Laotian delegation. 
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Mr Kamphan also complained to Gen Chawalit about 
Thai air strikes against Laotian troops in the disputed 
territory but was told the use of force was necessary to 
repulse intruders. 


Gen Chawalit also asked why Laotian troops fired 
122mm rockets into the Thai village of Rom Kiao first. 


“We have no intention to seize Laotian territory and we 
have exercised restraint all along,” the officer quoted the 
army chief as saying. 


In a protest lodged with the United Nations, Laos said 
Thai fighter jets dropped 250kg bombs on and near Hill 
1428 west of Boten district in Sayaboury Province last 
Tuesday. 


Laos also complained of 105mm and 155mm artillery 
assault on the same area. 


The officer said the envoy asked Gen Chawalit to tell His 
Majesty the King’s principal private secretary of Laotian 
acting President Phoumi Vongvichit’s wish to visit Thai- 
land for the 60th birthday celebrations. 


Gen Chawalit agreed to convey the message to the Palace 
but said the envoy should have raised the matter with the 
Foreign Ministry, said the source. 


MP’s secretary-general Prasong Sunsiri said the envoy’s 
move was inappropriate and Minister Praphat Limpa- 
phan said the approach to Gen Chawalit was undiplo- 
matic and a breach of etiquette. 


“If they have anything to say, they should have come to 
the Foreign Ministry,” said Mr Praphat “This is not 


right.” 


Ministry Deputy Spokesman Wit Raiyanon said the 
Charge d’Affaires in Vientiane, Prathuang Rotphrom, 
was summoned to the Laotian Foreign Ministry last 
Wednesday to receive an aide memoire protesting at the 
air and artillery strikes on Hills 1428, 1370, 1146 and 
Phu Wiang, which are claimed by Laos. 


Talks Considered 18 Dec 
BK190155 Bangkok BANGKOK POST in English 
19 Dec 87 pp I, 2 


[Excerpt] Thailand is considering a call by Laos for a 
third round of talks to improve relations and trade, the 
Foreign Ministry said yesterday. 


Foreign Ministry spokesman Sarot Chawanawirat said 
Thailand needs time to test Laos’ sincerity before reply- 
ing to its overtures. 


Thailand had learned a lesson from previous talks held 
in Bangkok, he said, when the Laotian delegation used a 
press conference to attack Thailand on the border dis- 
pute between the two countries. 
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“Thailand’s policy to promote bilateral relations with 
Laos is unchanged. We are ready for talks if Laos does 
not use the meeting for propaganda purposes,” Mr Sarot 
said. 


He noted, however, that the border tension at Ban 
Romklao in Phitsanulok Province has not eased. 


“Thailand will have to take this into consideration 
before agreeing to any meeting to improve ties,” he said. 


National Security Council chief Suwit Sutthanukun said, 
meanwhile, that despite the official decision to reduce 
the number of items banned for export to Laos to about 
60 from 200, bilateral trade has not greatly improved. 


He blamed this on Laos’ relatively small population and 
the low purchasing power of its people. [passage omitted] 


Paper on Lao Relations 
BK211320 Bangkok SIAM RAT in Thai 
20 Dec 87 p 2 


{Unattributed article: “Thai-Lao Relations, No Change 
in Strategy”’] 


[Text] “I already told them. We will never let Laos take 
even one square inch from us,” General Chawalit Yong- 
chaiyut, army commander in chief and acting supreme 
commander, stressed after returning from an inspection 
of the border area in Chat Trakan district, Phitsanulok 
Province. 


Clashes between Thai troops and Lao soldiers at this 
battlefield erupted last May. According to reports by the 
military, Lao soldiers crossed as deep as 8 to 9 km into 
Thailand, and engaged in many violent clashes with Thai 
soldiers resulting in losses on both sides. 


Gen Chawalit said that Lao soldiers still remain on Hill 
1428 on Phu Soi Dao which is Thai territory. He said: “I 
am sorry for what happened. We should not have 
allow>d such losses and tension between the two coun- 
tries to occur. I met the Lao charge d'affaires earlier and 
told him that Thailand and Laos should be able to settle 
their problems through negotiations. But Laos never 
listened to that, and we therefore had to push them out 
by force.” 


The army chief said that, in fact, Thailand could have 
been more violent in pushing Laos out, but we did not 
want to be harsh because we think that Thailand and 
Laos should be good neighbors. 


Clashes between Thailand and Laos erupted and have 
continued since Laos changed from a free democratic to 
a communist country. Many of us still remember the 
much reported operations, both positive and negative, of 
the Mekong River Patrol Unit, as well as the dispute over 
the three villages in Uttaradit Province which still 
remains unsolved and unsettled. 
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While high level officials in Thailand showed indiffer- 
ence toward finding out what really happened, many Lao 
officials have adopted the same attitude. From their 
attitude, it can be concluded that both sides do not want 
to create a new front in this region unnecessarily. 


Gen Chawalit made clear after returning from Moscow 
that he would pull some units at the border back to their 
positions, especially those whose role is no longer signif- 
icant. Only the long-distance patrol units would be kept 
at the border for military surveillance. 


In the wake of Gen Chawalit’s move, Hanoi responded 
with an announcement to withdraw troops 15 km from 
the border. Hanoi did not comment about Gen Chawa- 
lit’s plan to withdraw Thai troops from the border. 
Meanwhile, there was a reliable report that the construc- 
tion of the new highway, Highway No 9, linking Hanoi 
with Vientiane, has been completed and will be officially 
opened soon. The new road is reported to enable com- 
munications between the two capital cities within a few 
hours. 


Strategically speaking, this should raise several concerns. 
But in terms of economic and social development, Hanoi 
must be able to justify the construction of the new route 
with numerous explanations. 


Meanwhile, the Lao Government, which is very close to 
Hanoi, must have some other things on its mind, such as 
the underground activities of the rightist movement 
comprising Lao, Hmong, as well as other ethnic minor- 
ities along the Thai-Lao border which is straddled with 
hilly and rugged terrain. 


Lao diplomatic officials have already asked Thailand 
about those problems, and Thailand has already replied 
that it upholds the principle of reciprocity and does not 
support any kind of terrorist movements. Thai authori- 
ties also asked Laos when it will cooperate with Thailand 
in suppressing narcotics trafficking along the common 
border. Laos answered that it had never supported drug 
trafficking gangs. Although it was poor in the past, Laos 
at present can produce enough rice for its people. 


The questions and answers of both sides do not seem to 
match. The same goes for their inflexible national strat- 


egies. 


A small boat is fine for travelling back and forth across 
the Mekong river dividing the two countries. There is no 
need to use a high-powered boat such as those of the 
Mekong River Patrol Unit. Nevertheless, it is still 
unclear which kind of boat the two countries will use to 
cross back and forth. 
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Vietnam 


Functions Mark Victory During U.S. Blitz 
BK191110 Hanoi VNA in English 1458 GMT 
18 Dec 87 


[Text] Hanoi VNA Dec. 18—An exhibition entitled 
“Hanoi’s Victory Over U.S. Strato-Forts B-52” was 
opened this morning at the Lenin Park here jointly by 
the Hanoi Military Zone, the Municipal Cultural and 
Information Service, the anti-aircraft force, the Air 
Force, and the Army Museum. 


On show at the open-air exhibition which covers an area 
of 10,000 square metres are photos and historical relics 
relating to the courageous and victorious fight against 
U.S. strategic bombings of Hanoi, Haiphong and other 
urban centres in North Vietnam in the 12 days and 
nights ended December 1972. On this occasion, the 
Hanoi’s Party and People’s Committees and the Com- 
mand of the Hanoi Military Zone arranged a get-together 
with local officials, officers, militiamen who had partic- 
ipated in the fight against the U.S. air blitz 15 years ago. 


This evening, art performances were held at many open- 
air stages in Hanoi to mark this historical victory. 


Leaders at Hanoi Meeting 
BK201620 Hanoi Domestic Service in Vietnamese 
2300 GMT 18 Dec 87 


[Summary] “At the Hanoi Theater on 18 December the 
Hanoi Municipal Party and People’s committees, the 
Fatherland Front Committee, and the municipal mili- 
tary region held a solemn meeting to commemorate the 
1 5th anniversary of the victory over the U.S. strategic air 
blitz against North Vietnam by the Hanoi army and 
people. Attending the conference in the presidium were 
Le Duc Anh, member of the CPV Central Committee 
Political Bureau and minister of National Defense; Ngu- 
yen Thanh Binh, member of the CPV Central Commit- 
tee Political Bureau and secretary of the Hanoi munici- 
pal party committee; representatives of mass 
Organizations; and representatives of military, militia 
and self-defense units which participated in the victori- 
ous struggle that shot down U.S. B-52 bombers.” 


After an opening speech by Professor Pham Quoc Toan, 
chairman of the Hanoi Fatherland Front Committee, 
Comrade Tran Tan, chairman of the Hanoi Municipal 
People’s Committee gave a speech. He said: 


“(Begin recording] Dear Presidium, dear comrades and 
friends: Fifteen years ago today, our army and people in 
the capital began their 12 days and nights calmly ard 
bravely in the heroic aerial Dien Bien Phu battle and 
scored great military success, shattering the U.S. impe- 
rialist large-scale barbarous air attacks against Hanoi. 
The military success scored during the early days of 
December 1972 wrote new pages in the history of our 
people’s struggle against, and glorious victory over, the 
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aggressive enemy, thereby brightening ever more the 
heroic tradition of Thang Long, Dong Do, and Hanoi. 
These military exploits have always been a pride of the 
Vietnamese People’s Armed Forces, the people of Hanoi, 
and our countrymen throughout the nation. [applause] 
[end recording]” 


Comrade Tran Tan’s speech also denounced the U.S. 
imperialists for their barbarous crimes committed dur- 
ing the 12 days of air raids on Hanoi, saying that more 
than 1,000 sorties were launched against Hanoi by all 
kinds of U.S. aircraft, 500 of which were by B-52 
bombers. However, during the 12 days of the US. air 
blitz, ail military units, public security and people’s 
defense forces coordinated bravely and fought valiantly 
against the U.S. bombing, shooting down 30 U.S. air- 
craft: 23 B-52’s, 2 F-115 jets, and 5 F-4 jet fighters, and 
captured many pilots. The speech also hailed the people 
in Hanoi for their achievements in production during the 


past years. 
Concluding his speech, Comrade Tran Tan said: 


“[Begin recording] Commemorating the | Sth anniver- 
sary of the victory over the barbarous U.S. B-52 bomb- 
ings, we realize ever more the victorious significance of 
the movement to maintain peace and life in the world. 
Our people express their wholehearted sympathy with, 
and total support for, the Soviet peace initiatives. We are 
pleased to see the signing of the agreement to eliminate 
medium- and short-range missiles between the Soviet 
Union and the United States. Our people, having made 
numerous sacrifices and endured much hardship during 
decades of wars, earnestly wish for a peaceful life, thus 
contributing positively to the common struggle to main- 
tain peace on our planet. We are confident that under the 
beacon of the Sixth CPV Congress resolution, our entire 
party, army, and the people of Hanoi will strengthen 
their unity to renovate their thinking and work style 
resolutely in all aspects of life. By doing this we will 
surely overcome socioeconomic difficulties, thereby 
advancing further in building Hanoi as an exemplary 
capital of the nation and the capital of human dignity 
forever. [end recording] 


“The meeting concluded with the song: "As if Uncle Ho 
Were With Us in the Happy Days of the Great Victory.“ 


U.S. Pilot’s ‘Confession’ 
BK210313 Hanoi Domestic Service in Vietnamese 
1000 GMT 20 Dec 87 


[From the daily press review for 20 December] 


[Text] On the same page, the paper [HANOI MOl] also 
carries the confession by an American pilot who took 
part in the B-52 air raid against Hanoi. 


B-52 pilot Captain (Brenkowski), one of the bandit pilots 
participating i. the air raid against Hanoi during the 
historic days of December 1972 confessed: On the night 
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of 18 December 1972, 129 B-52’s from Guam, after 
flying 8,850 km across the ocean, rushed in to drop 
bombs on North Vietnam. They had been refueled 
midway by KC-135 planes taking off from Okinawa, 
Japan. On that day, nearly 1,000 U.S. warplanes oper- 
ated in the sky over the Red River Valley. This concen- 
tration of aircraft was too heavy, and it caused a disad- 
vantage. The B-52 pilots had been trained only for 
single-plane nuclear bombing missions. When the B-52s 
were switched to conventional bombing duty, their pilots 
needed supplementary training for three-plane flight. 
The consequence of this change was a collision between 
two B-52s over the Eastern Sea, causing both planes to 
crash. Of the crew members forced to bail out, only eight 
were rescued. 


Downed Airman’s Statement 
BK201040 Hanoi Domestic Service in Vietnamese 
0015 GMT 18 Dec 87 


[Text] The aerial Dien Bien Phu battle fought by our 
armed forces and people 15 years ago was a resounding 
armed exploit that warmed men’s hearts. The prestige 
and might of the U.S. Air Force were shattered in this 
fierce test of strength. The testimony given by U.S. 
Captain (Richard Simpson), an electronics specialist, 
about his first sortie against North Vietnam during 
which his plane was shot down is one of the hundreds 
and thousands of pieces of evidence testifying to this 
fact. On the occasion of 18 December, the day when the 
aerial Dien Bien Phu battle started, we are going to 
present as the first feature of our program an excerpt 
from (Richard Simpson)’s testimony: 


This was the first sortie I flew into North Vietnam. After 
nearly 5 hours of flying time, we entered the Vietnamese 
coast. On orders from the commander, we donned a 
mask connected to an oxygen cylinder. We had done this 
many times; but this time, I experienced a sudden feeling 
of acute anxiety. As my anxiety kept mounting, time 
seemed to be at a standstill. As soon as the oxygen 
cylinder was turned on, we were again reminded by the 
commander to slip a small yellow life vest around the 
shoulders. We felt all the more afraid. A chilly sensation 
rapidly crept through my whole body. O my God, what if 
I am unlucky. 


Our flight was approaching the target. All was quiet. 
Suddenly, the aircraft vibrated. Bright yellow flames 
erupted. The sound of the aircraft engine faltered, and 
the aircraft shook violently. Our aircraft had been hit by 
a SAM missile. Our commander did not issue any orders. 
Upon hearing two sharp popping sounds, I knew that 
two cabin occupants had ejected. I immediately yanked 
at the metal lever to eject my seat without having the 
time to warn those who sat behind me. The explosion 
beneath my seat was quite terrible. As the air was thin, 
my seat was propelled up a frightening distance of 
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dozens of feet. At an altitude of 30,000 feet, the racket 
was deafening; and then, silence—the scary silence of the 
stratosphere where I could neither hear nor see anything 
in the unbroken darkness. 


I felt chilly—a chill I had never experienced before in my 
life. Though wearing a flight helmet, a mask connected to 
an oxygen cylinder, and leather gloves, I felt cold or 
rather freezing in the back and the abdomen as the 
temperature was estimated at minus 20 degrees. A few 
seconds earlier, the cabin’s temperature gauge had regis- 
tered 20 degrees celsius. The chilling cold subsided 4-5 
minutes later, and I felt gradually warmer afterwards. | 
removed the mask and the oxygen cylinder. It was easier 
to breathe, but my fear was intensifying. I was afraid of 
being killed and perspired profusely. 


I landed abruptly as nothing could be discerned beneath, 
and toppled over in a ricefield, feeling a sharp pain in my 
back as my full weight impacted against my crossed right 
leg. I was slightly injured. I was captured while trying to 
clumsily disentangle myself from the shroud lines of the 
parachute. Upon hearing the approaching sound of run- 
ning feet, I raised my hands up without being told. 


NHAN DAN Recalls Exploits 
BK200910 Hanoi Domestic Service in Vietnamese 
1100 GMT 19 Dec 87 


[Text] Under the title “Immortal Epic of the People’s 
Ground-to-Air War,” today’s NHAN DAN says: 


We are now reliving traditional year-end days full of 
militant spirit. On 22 December 1944, the heroic peo- 
ple’s army was founded; on 19 December 1946, the 
glorious nationwide resistance was started; and from 
18-30 December 1972, the fiery Dien Bien Phu aerial 
battle was fought. On these very days 15 years ago, the 
fierce people’s ground-to-air war took place, depriving 
the U.S. stratofortresses of their prestige and reputation 
and creating a major turning point in the war for 
national liberation and defense. Our soldiers and people 
fought together in a very stalwart and resourceful man- 
ner, combining low-level fire closely with high-level fire. 
The Missile Corps effected marvelous coordination with 
the Antiaircraft Corps, the Air Force, and members of 
the militia and self-defense forces to develop a high 
combat efficiency, downing 34 B-52’s, 5 F-111’s, and 38 
other modern jet aircraft, and capturing nearly 100 
American pilots. Those days and nights of marvelous 
combat shone with a will and confidence and reflected 
comradeship, civic feelings, the willingness to go through 
thick and thin together between the north and the south, 
and the spirit of mutual protection and assistance dis- 
played by the people amidst the enemy’s bombs and 
shells with order, security, and firm discipline. 
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The traditional spiritual values of our Vietnamese nation 
and people were upgraded to a new height during those 
unforgettable days; and they are now being restored and 
enhanced in the broad and deep undertaking of renova- 
tion. 


In recalling the glorious traditions of those fiery days of 
heroism in late December 1972, let our compatriots and 
soldiers pool their efforts and determination to restore 
and strengthen their confidence in the ruling party, in the 
beloved army, and in themselves so as to surge forward, 
lead a fine and useful life, work and fight in a stalwart, 
intelligent, and effective manner, and unceasingly 
embellish the heroic traditions and the lofty moral values 
of our nation. 


Leaders Receive Soviet Special Envoy Chaplin 
BK181521 Hanoi Domestic Service in Vietnamese 
1430 GMT 18 Dec 87 


[Text] Comrade Chaplin, alternate member of the CPSU 
Central Committee, vice foreign minister, and special 
envoy of the Soviet leadership, arrived in Hanoi on the 
afternoon of 17 December 1987 for a visit to Vietnam. 
On the morning of 18 December 1987, Comrade Nguyen 
Van Linh, general secretary of the CPV Central Com- 
mittee; Comrade Pham Hung, member of the party 
Central Committee Political Bureau, and chairman of 
the Council of Ministers, cordially received Comrade 
Chaplin. 


As delegated by the Soviet leadership, Comrade Chaplin 
reported on the Soviet-U.S. summit in Washington 
between CPSU Central Committee General Secretary 
Gorbachev and U.S. President Reagan. Comrade Ngu- 
yen Van Linh sincerely thanked the Soviet leadership for 
sending a special envoy to Vietnam to directly report on 
the aforesaid important political event and stressed: The 
Soviet-U.S. summit and the signing of the treaty on the 
elimination of medium- and shorter-range missiles has 
opened a realistic prospect for totally eliminating 
nuclear weapons on earth. This responds to the vital 
interests and earnest aspirations of all nations that are 
struggling for peace, national independence, and social 


progress. 


The results achieved at the recent Soviet-U.S. summit 
are the victory of the unswerving Soviet foreign policy of 
peace in the past 70 years, especially the victory of new 
political thinking, and, at the same time, the common 
victory of the forces of peace in the world. They demon- 
strate that in this era, all disputes in the relations among 
countries can and must be settled through negotiation. 


The party, government, and people of Vietnam warmly 
welcome the results achieved at the summit, and once 
again express their full support for the good willed 
initiatives and great efforts of the Soviet Union in the 
struggle full of difficulties and complexities to ban 
nuclear weapons totally, liberate mankind from the 
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danger of the holocaust of nuclear war of, and protect the 
peace and security of nations in the world, as well as the 
Soviet proposals for peace and security in Asia and the 
Pacific. 


On behalf of the CPV Central Committee, Comrade 
Nguyen Van Linh asked Comrade Chaplin to convey his 
New Year's greetings to Comrade General Secretary 
Gorbachev and other comrade leaders of the Soviet 
party and state, and wished the fraternal Soviet people 
might score many new achievements in implementing 
the resolutions of the 27th CPSU Congress, in the 
socioeconomic reorganization, as well as in implement- 
ing the foreign policy of peace and revolution in the 
world. 


Present at the reception were Comrades Hoang Bich 
Son, party Central Committee member and head of the 
Central Committee Department of Foreign Affairs; Dinh 
Nho Liem, party Central Committee member and first 
vice minister of foreign affairs; Colonel General Tran 
Van Quang, vice defense minister. Comrade Kachin, 
CPSU Central Committee member and Soviet ambassa- 
dor to Vietnam, was also present at the reception. 


Envoy Meets Nguyen Co Thach 
BK191651 Hanoi WNA in English 1539 GMT 
19 Dec 87 


[Text] Hanoi VNA Dec.19—Nguyen Co Thach, Polit- 
buro member of the Communist Party of Vietnam 
Central Committee, vice-chairman of the Council of 
Ministers and foreign minister, received here yesterday 
B. N. Chaplin, alternate member of the CPSU Central 
Committee, deputy foreign minister and special envoy of 
the Soviet leadership. 


Speaking to the Soviet guest, Nguyen Co Thach highly 
valued the results of the recent visit to the United States 
by CPSU General Secretary Mikhail Gorbachev and the 
signing of the treaty on the elimination of the medium 
and shorter range missiles, regarding the latter as an 
event of historical significance resulting from the correct 
foreign policy of peace pursued by the Soviet Union over 
the past 70 years. 


The two sides exchanged views on a number of interna- 
tional issues, especially those relating to Asia and the 
Pacific, and latest developments in Southeast Asia. They 
also discussed issues on the promotion of bilateral coop- 
eration between the two countries in their diplomatic 
activioies. 


The two sides welcomed the results of the recent Hun 
Sen-Sihanouk meeting, especially the four-point joint 
statement released at the end of the talks on Dec 4, 1987. 
They expressed the hope that to implement what Hun 
Sen and Norodom Sihanouk has agreed upon will clear a 
path for a political solution to the Kampuchean issue, 
hence contributing to peace and stability in Southeast 
Asia. 
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In the afternoon of Dec 18 B.N. Chaplin met Vietnamese 
mass media workers to brief them on the results of the 
recent Soviet-American summit in Washington and the 
signing of the Soviet-U.S. treaty. 


The Soviet special envoy left here today. 


Hanoi Denounces Thai Action Against Laos 
BK201450 Hanoi Domestic Service in Vietnamese 
1430 GMT 19 Dec 87 


[Station commentary: “In Protest Against Thailand’s 
Violation of Laos’ Sovereignty and Territory’’] 


[Text] On 15 December 1987, the ultrarightist forces of 
Thailand’s 3d Military Region sent three fighter aircraft 
to drop seven 250-kg bombs on Hills 1428, 1370, and 
1365 in the vicinity of Heuang River, west of Boten 
District, Sayaboury Province, some 6-10 km inside Lao 
territory. On land, Thai gunners fired 105-mm and 
155-mm artillery shells at the same areas. The next day, 
on 16 December, an A-37 aircraft of the Thai side flew 
many reconnaissance flights in Lao airspace; and Thai 
troops again fired 105-mm and 155-mm artillery shells at 
the vicinity of Phou Houat in Lao territory. These acts 
by the Thai ultrarightist forces violated the territory and 
security of the LPDR, an independent and sovereign 
country. Judging by their scale, these acts exceeded the 
provocative activities conducted previously by the Thai 
side against Laos and reached the highest level of crude- 
ness since 1975. 


In conducting armed activities against the LPDR now, it 
is obvious that the Thai ultrarightist forces have not only 
refused to respond to the Lao side’s proposal for a third 
round of bilateral talks, but also sought to settle the 
problem by military means, thus running counter to the 
desire of the peoples of both countries and contradicting 
the spirit of the 1979 Thai-Lao joint statement. This is 
also a very serious action because it runs counter to the 
trend of peace and detente and the trend of holding 
dialogue to settle conflicts between countries through 
negotiations with the aim of establishing a common 
system of security for the entire world as well as peace, 
stability, and cooperation for Southeast Asia where Laos 
and Thailand are two neighboring countries. The Thai 
side must be held totally responsible for its armed 
provocations against the LPDR. 


We resolutely support the good-willed attitude and cor- 
rect stand of the LPDR. We demand that the Thai side 
stop its erroneous acts and quickly resume talks with the 
LPDR as proposed by the Lao side in order to settle 
Outstanding issues between the two countries in confor- 
mity with the trend of detente and dialogue which is 
gaining momentum in Southeast Asia and the rest of the 
world. 
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Paper on Thai ‘Violation’ 
BK200856 Hanoi VNA in English 0720 GMT 
20 Dec 87 


1(Text] Hanoi VNA Dec 20—NHAN DAN today comes 
Out strongly against Thai forces’s air reconnaissance, 
artillery shelling, and bombing of Boten area in Saya- 
boury Province and other places in Laos, saying that 
these are new serious violations staged by the Thai 
ultrarightists against its sovereignty and territorial integ- 
rity. 


These acts, the paper says, not only run counter to the 
fundamental principles in international relations, violat- 
ing the Lao-Thai joint statement signed between the two 
countries in 1979, but also threaten peace and security of 
all nations in the region. 


Thailand’s acts, the paper notes, also show its lack of 
good will and stubbornness in its out-moded policy of 
confrontation against the increasing tendency for dia- 
logue in Southeast Asia and the world as a whole, against 
the tireless efforts of Vietnam, Laos and Kampuchea and 
other countries in the region to make Southeast Asia a 
region of peace, friendship, cooperation and develop- 
ment. 


Prompted by the aspirations of the Lao and Thai peoples 
and the common trend of the time, the paper says, the 
Lao People’s Democratic Republic has time and again 
shown its good will by putting forth many initiatives and 
proposals aimed at solving, by means of peace, the 
existing problems in the relations between the two coun- 
tries, to make the Lao-Thai border a zone of peace, 
friendship and cooperation. 


The Vietnamese people have always supported Laos’ 
good will and correct stance in solving issues concerning 
its relations with Thailand. Vietnam demands that Thai- 
land immediately end all acts of violation against the 
sovereignty and territorial integrity of the Lao People’s 
Democratic Republic, and quickly resume its negotia- 
tions with Laos, as was proposed by the Lao side, to 
settle the existing issues in order to promote the two 
countries’ friendship and cooperation. 


Thai-made Contraband Seized in Tien Xiang 
BK181553 Hanoi Domestic Service in Vietnamese 
1100 GMT 17 Dec 87 


[Text] According to the paper TIEN GIANG, on the 
night of 29 November | 987 an antismuggling team of the 
Cai Be district tax office intercepted and captured red- 
handed a group of people involved in the smuggling of 
Thai-made goods at Hoa Hung village while they were 
transferring contraband from a boat to waiting sampans 
to be sent to an unknown destination. 
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The results were: 231 cartons of Hero and Jet cigarettes, 
3,150 Thai-made zippers, and large quantities of jeans 
and t-shirts seized and a fine of 2.15 million dong 
collected as tax. 


Three big-time smugglers were Nguyen Thi Ha who was 
fined 503,500 dong; Nguyen Thi Thanh, 158,970 dong: 
and Thuc Anh, 165,000 dong. All three claimed to be 
residents of Hau Giang but all the addresses they have 
declared are false. 


It has been learned through various antismuggling drives 
that long-distance smugglers are causing a gold drain to 
the country. 


Envoy Calls for ‘Total’ Israeli Withdrawal 
BK191641 Hanoi VNA in English 1524 GMT 
19 Dec 87 


[Text] Hanoi VNA December 19—Acting head of Viet- 
nam’s permanent mission to the United Nations Nguyen 
Binh Thanh has called for drastic measures to bring 
about a total and unconditional withdrawal of Israeli 
forces from all the Palestinian territories as well as other 
Arab territories, and an immediate end to Israel’s 
crimes. 


In a recent debate of the UN Security Council on the 
situation in occupied Arab territories, the Vietnamese 
representative said: ““The Security Council should not 
delay, among other effective measures, the imposition of 
sanctions against Israel, as stipulated in Chapter 7 of the 
Chapter. We urge those who have pursued a negative 
attitude towards such actions by the Security Council to 
reconsider their position and meet the demand of the 
international community. We support the call of the 
Non-Aligned Movement for the sending by the Security 
Council of a fact-finding mission to investigate the 
situation”. 


She pointed out: “The ultimate goal can only be 
achieved through a just, comprehensive and lasting 
solution to the Middle East conflict, the core of which is 
the Palestine issue, and through the Palestinian people’s 
exercise of their inalienable rights in their independent 
homeland. In this regard, and against the present situa- 
tion, it is ever more imperative to support an immediate 
convening of the international peace conference on the 
Middle East with the participation of all parties con- 
cerned, including the PLO on an independent and equal 
footing in accordance with the Resolution on 38/58c. 
The only major obstacles to this process now has been 
the negative attitude of Israel and its supporters”. 


Nguyen Binh Thanh voiced the “constant and full sup- 
port of the government and people of Vietnam to the just 
struggle of the Palestinian people under the leadership of 
their sole legitimate representative, the PLO”. 
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Nguyen Van Linh Greets Czech Party Leader 
BK191659 Hanoi VNA in English 1536 GMT 
19 Dec 87 


[Text] Hanoi VNA Dec.19—Nguyen Van Linh, general 
secretary of the CPV Central Committee, today 
extended his warmest congratulations to Milos Jakes on 
his election as general secretary of the Central Commit- 
tee of the Communist Party of Czechoslovakia, 


His congratulatory message wishes the new C.P.C leader 
the best of health and success in the noble mission 
entrusted him by the Communist Paity, working class 
and people of Czechoslovakia. 


It wishes the Czechoslovak people under the C.P.C 
leadership headed by General Secretary Milos Jakes 
brilliant success in implementing the resolutions of the 
17th CPC Congress and in Czechoslovakia’s socialist 
construction to new developments. 


‘May the fraternal friendship, militant solidarity and 
comprehensive cooperation between the parties and peo- 
ples of the two countries be further consolidated and 
strengthened”, the message says. 


Minister To Visit Albania in ‘Near Future’ 
BK191055 Hanoi International Service in English 
1000 GMT 19 Dec 87 


[Text] Vietnamese Foreign Minister Nguyen Co Thach 
will pay an official friendship visit to Albania in the near 
future. In a communique on Saturday, the Vietnamese 
Foreign Ministry said that at the invitation of Mr Reis 
Malile, member of the Central Committee of the Labor 
Party-Albania and foreign minister of the Socialist Peo- 
ple’s Republic of Albania, Mr Nguyen Co Thach, Polit- 
ical Bureau member of the Central Committee of the 
Communist Party of Vietnam and vice chairman of the 
Council of Ministers of the Socialist Republic Vietnam 
will pay an official friendship visit to Albania. 


Thach Sends Greetings to Madagascar 
BK181621 Hanoi VNA in English 1523 GMT 
18 Dec 87 


[Text] Hanoi VNA Dec. 18—Foreign Minister Nguyen 
Co Thach today sent a message of greetings to his 
Malagasy counterpart, Jean Bemananyjara, on the 15th 
anniversary of the establishment of the Vietnam-Mada- 
gascar diplomatic relations. 


In his message, Nguyen Co Thach expressed his satisfac- 
tions over the fruitful and constant development of the 
friendship and cooperation between the two countries 
over the past 15 years and his belief that these ties will be 
further promoted in the years to come. 
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Central Committee Fourth Plenum Communique 
BK191341 Hanoi Domestic Service in Vietnamese 
1100 GMT 19 Dec 87 


(“Communique of the Fourth Plenum of the CPV Cen- 
tral Committee, sixth tenure”—date not given] 


[Text] The Fourth Plenum of the party Central Commit- 
tee, sixth tenure, was held 8-17 December 1987 in 
Hanoi. Comrade General Secretary Nguyen Van Linh 
delivered the opening and closing speeches at the ple- 
num. 


The plenum reviewed | year of leadership over imple- 
mentation of the Sixth Party Congress resolution, 
assessed the implementation of the Sixth Party Central 
Committee’s Second Plenum, and adopted the orienta- 
tions and tasks for socioeconomic development for the 
3-year period 1988-90 as well as for 1988. The plenum 
made the following unanimous assessment: 


In 1987, all our party and people have begun to reorient 
all aspects of activities along the line for renovation as 
set forth at the Sixth Party Congress. The resolutions of 
the party Central Committee’s second and third Ple- 
nums, the resolution of the Political Bureau on the 
campaign to purify and enhance the militancy of party 
Organizations and the state apparatus and to ameliorate 
social relations, the policy of renovating and strengthen- 
ing the relations of economic cooperation with the 
fraternal Soviet Union, and many other policies of the 
party and state have set the direction for resolving many 
socioeconomic problems. The initial changes in the 
leadership of the party Central Committee and in the 
activities of the state, coupled with the dynamism dis- 
played by the various sectors, localities, and grass roots 
units and the intensive efforts undertaken by people of 
all strata, have created new, positive factors and brought 
about good experience, thus allowing us to shift eco- 
nomic activities vigorously to socialist business account- 
ing in 1988 with steady steps aimed at accelerating 
production, increasing economic efficiency, and stabiliz- 
ing, step by step, the socioeconomic situation, and reduc- 
ing the difficulties facing the life the people. 


The party Central Committee’s plenum deemed that 
these progressive changes and positive factors, though of 
importance, are limited and not stable. The socioeco- 
nomic situation is still replete with acute difficulties. 
Grain production has slumped, grain is constantly in 
short supply, the rate of industrial and artisan and 
handicrafts development has slowed, the average per- 
Capita national income has dropped, budget revenues 
have failed to keep pace with expenditures, and state 
investments in capital construction have decreased. 
Management has shown many shortcomings. Production 
and business efficiency is low, socialist property has been 
subjected to huge wastage and losses, the situation 
regarding distribution and circulation is still chaotic, 
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prices on the market remain high, actual wages have 
decreased, the number of unemployed is still large, and 
social negativism is still a serious problem. 


The aforesaid situation stems from deep-rooted subjec- 
tive and objective causes which were already analyzed by 
the Sixth Party Congress. The mistakes in strategic 
economic guidance over the past decade and more have 
left behind all- too big difficulties. At the beginning of 
1987, the supply-demand relationship became even 
more seriously imbalanced in many respects; coupled 
with this, natural calamities also struck on a large scale 
nationwide. 


Regarding leadership and guidance over organization 
and implementation, 1987 has witnessed the following 
major shortcomings: We have failed to adopt promptly 
correct policies and measures for rearranging and reor- 
ganizing the national economy to develop vigorously the 
socialist system of commodity production in support of 
the three major economic programs, above all the grain 
and food program. We have been slow to promulgate 
specific policies for encouraging the various economic 
components to develop commodity production strongly. 
The policies toward peasants and the policy to switch 
economic activities Over to socialist business accounting 
set forth in the party Central Committee’s Second Ple- 
num resolution have not yet been carried out satisfacto- 
rily. 


We have been slow and, in some respects, careless in 
adopting half-way measures to concretize policies 
regarding prices, wages, finances, and money, thereby 
failing to spur and create favorable conditions for devel- 
oping the production of goods. Appropriate attention 
has not yet been paid to combining the guidance for 
scientific and technical development with that for pro- 
duction and to combining the renovation of the eco- 
nomic management mechanism with the broadening of 
democracy and the upholding of socialist legislation. The 
state of bureaucratic, undemocratic, fragmented, depart- 
mentalistic, and indisciplined centralism has hampered 
the implemenetation of various correct party resolu- 
tions. Ideological, organizational, and cadre-related 
work has failed to meet requirements for renovating the 
economic management mechanism and for improving 
the effectiveness of the party leadership and the manage- 
ment effectiveness of the state apparatus. 


The party Central Committee, the Political Bureau, the 
Secretariat, and the Council of Ministers must be held 
responsible for the slowness of change. Meanwhile, it 
must be the duty of various echelons and sectors to make 
scrupulous criticism of what must be corrected. They 
must correctly evaluate positive factors and the pros- 
pects of the situation in order to make progress steadily 
and confidently and, at the same time, must fully realize 
difficulties, uphold a sense of responsibility, determine 
correct solutions, and motivate all sectors, echelons, and 
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people nationwide to struggle strenously, to be thrifty, 
work productivily, increase the economic results, over- 
come difficulties, and make steady progress. 


The party Central Committee’s plenum affirmed: Dur- 
ing the 3-year (1988-90) period, we must strive to 
achieve at all costs the target of substantially stabilizing 
the socioeconomic situation to prepare favorable condi- 
tions for socioeconomic development for the ensuing 
years. 


To achieve the above objectives, it is imperative that we 
vigorously develop commodity production and improve 
Output, quality, and efficiency. Our priorities must be in 
the implementation of the three major economic pro- 
grams, particularly the grain and food program. Primary 
measures will consist of vigorously shifting economic 
activities to socialist cost-accounting and business, step- 
ping up the application of scientific-technical innova- 
tions, working out correct policies and law for manage- 
ment of various economic components to release all 
production forces and generate a mass movement for 
creative labor on the basis of reconciling various inter- 
ests and renovating organizational and cadre-related 
work. 


The socioeconomic plan for the next 3 years must meet 
the following objectives. 


First, it must resolve basic demands for food grain, 
essential commodities, and other pressing welfare 
demands of the working people, promptly increase 
export revenues, correctly honor all international com- 
mitments, broaden economic relations with the Soviet 
Union, socialist countries, and other countries while 
developing a number of key heavy industries and satis- 
factorily carry out the communications and transporta- 
tion tasks to meet the above requirements. 


Second, it must vigorously shift all economic activities to 
socialist cost-accounting and business with steady steps 
in increasing the effectiveness of production and busi- 
ness, strictly practicing thrift, making rational distribu- 
tion of national revenue, gradually stabilizing the distri- 
bution and circulation, guaranteeing the life of the 
laboring people, creating capital accumulations from the 
national economy itself, and limiting inflation. 


Third, it must strengthen the state- and collectively-run 
economic sectors, develop all the potentials of other 
economic components in production and in the service 
of the people’s welfare in conjuction with efforts to 
reorganize and manage the economy and to continue 
Carrying out socialist transformation under various 
appropriate forms and steps in accordance with the new 
concepts of the Sixth CPV Congress. 
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Fourth, it must create employment for the laboring 
people, ameliorate social relations considerably, safe- 
guard political security and social order and safety, 
overcome negative phenomena, build a _ civilized 
lifestyle, and realize social equity. 


Fifth, the plan must meet the demands of national 
defense and security. 


Sixth, it must prepare for the socioeconomic develop- 
ment plan for 1991-95. 


The plenum pointed out: 


The year 1988 is very important for the realization of the 
objectives set for the remaining 3 years—1 988-90. It is 
necessary to bring about vigorous changes in all fields 
and to accomplish the following: The resolution of the 
grain and food problem; an increase in the volume of 
consumer goods and goods for export; effective pro- 
grams of economic cooperation with the Soviet Union 
and the expansion of external economic relations; the 
shift of economic activities to socialist business account- 
ing; the productivity, quality, and efficiency of produc- 
tion and business; and the bringing into play of positive 
capabilities of all economic components in the fields of 
production and services while rearranging and reorga- 
nizing the economy and strengthening market manage- 
ment. 


The continued renovation of the distribution and circu- 
lation policy must produce a marked effect in accelerat- 
ing the development of production, promoting business 
efficiency, and reducing the difficulties facing the labor- 
ing people’s life; and, proceeding from this basis efforts 
must be made to advance step by step toward stabilizing 
prices, reducing the budget deficit, and limiting and 
moving toward ending the issuance of cash to cover 
budget and credit spending. 


It is necessary to step up scientific-technological activi- 
ties; resolve a number of pressing issues relating to 
education, public health, and culture; rearrange by a step 
the apparatuses of the party, the state, and the various 
mass organizations from the central to grass-roots level; 
enhance the efficacy of these apparatuses; trim down the 
state management organization; strongly reduce inter- 
mediary echelons; streamline administrative organiza- 
tion; urgently revamp production and business organi- 
zations; and reassign cadres to necessary positions, 
especially key ones at every echelon and in every orga- 
nization. 


The settlement of socioeconomic problems must be 
linked with efforts to accelerate the big campaign within 
the party, in the state apparatus, as well as in society in 
general, to broaden socialist democracy, and strengthen 
the socialist legal system so as to generate a seething 
revolutionary movement among the people of all strata 
and restore order and discipline in all areas of socioeco- 
nomic activities. The party Central Committee’s plenum 
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established major policies and measures aimed at rear- 
ranging the economic structure and the investment port- 
folio and supporting the realization of the three major 
economic programs, especially the grain and food pro- 
gram, with proper attention being focused on the pri- 
mary front of agriculture to meet first of all the number- | 
demand for grain. It is necessary to rearrange the areas 
for agricultural production, provide more material-tech- 
nical bases for agriculture, and apply technological 
advances. We must shift the operation of the grain sector 
to business, renovate policies toward agriculture and 
peasants, consolidate agricultural cooperatives and pro- 
duction collectives, and improve the contract system. 


It is necessary to exploit the potentials of all economic 
components in both urban and rural areas and of all 
economic establishments, including heavy industry 
enterprises and national defense enterprises, for the 
purpose of strongly developing the production of con- 
sumer goods. 


In promoting the three economic programs, it is neces- 
sary to develop accordingly some heavy industry 
branches of the infrastructure, especially communica- 
tions and transportation. The distribution of invest- 
ments in capital construction and sources of supplies and 
equipment must also correctly follow the orientations for 
arranging the economic structure and correspond to the 
set objectives and norms, wiih appropriate investments 
earmarked for the three economic programs. 


It is necessary to link social policies with economic 
policies; pay special attention to creating plenty of 
employment for the people, especially discharged sol- 
diers and youths reaching working age in localities with 
a high rate of employment such as the capital of Hanoi, 
Ho Chi Minh City, and industrial centers. 


Educational, cultural, information, public health, and 
physical education and sports activities must be appro- 
priately bolstered with material-technical bases to 
improve their quality. 


The renovation of the planning system and other policies 
on distribution and circulation is of paramount impor- 
tance. In 1988, we must resolve to shift all economic 
activities to socialist cost-accounting and business 
through positive, steady, and really effective steps based 
on harmonious and already tested plans move toward 
greatly stabilizing distribution and circulation by 1990. 


All measures and policies on distribution and circula- 
tion, especially on prices, wages, and money must be 
aimed at promoting increased production, improving 
Output, quality, and efficiency, consolidating and 
expanding the socialist battlefront, ensuring the relations 
of the worker-peasant alliance, the relationship between 
accumulation and consumption, and the relations 
between various interests. 
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Along with achieving various socioeconomic objectives, 
we must satisfy demands for strengthening and consoli- 
dating national defense and security, for maintaining 
public order and safety, and for combining efficiently 
economic construction with national defense and vice 
versa. We must broaden democracy, strengthen socialist 
legislation, guarantee the people’s genuine right to mas- 
tery through the full implementation of the system of 
autonomy in production and business in all sorts of 
establishments and through the development of the 
efficiency of various elected organs. We must struggle 
effectively to do away with the state of officialism and 
the oppression of the masses and properly comply with 
the slogan “The people know, the people discuss, the 
people do, and the people supervise.” 


The Sixth Party Central Committee’s fourth plenum 
shows a new change for the better in the Party in its 
economic thinking and planning. Planning must be pre- 
pared on the basis of fully understanding guidelines, 
resolutely doing away with the system of bureaucratic 
centralism and state subsidies, and vigorously shifting to 
socialist cost-accounting and business in accordance 
with the principles of democratic centralism and confor- 
mity with of our country’s actual socioeconomic situa- 
tion. We must develop various potentials, dynamism, 
creativity, and the right to autonomy of various eche- 
lons, sectors, and grass-roots units. In planning, we must 
be fully aware of the motto: “‘Be positive yet firm”. We 
must arrange our ways of balancing a plan by directing 
our concentrated efforts at those major objectives and 
tasks set forth by the Sixth CPV Congress. 


The guidance and direction for implementation of the 
resolution of the party Central Committee’s Fourth 
Plenum require that we promptly build a harmonious 
management mechanism, institutionalize various deci- 
sionsmade by the Party properly and in a timely fashion, 
rectify by another important step the Party apparatus. 
the state management apparatus, and the management 
apparatus for production and business of various eche- 
lons, link the direction for implementation of various 
socioeconomic tasks with the major campaign to purify 
and improve the militancy of various party organiza- 
tions and the management efficiency of the state appa- 
ratus and to ameloriate various social relations. We must 
motivate party cadres and members, workers, peasants, 
and intellectuals to work productively, renovate manage- 
ment, improve techniques, practice thrift, build and 
inspect the implementation of plans at various echelons, 
sectors, and establishments, try to generate a mass move- 
ment for boisterous and realistic revolutionary action. 


The party Central Committee’s Fourth Plenum is con- 
vinced that with our entire party and people uniting 
closely around the party Central Committee, we will 
certainly be able to bring about a change for the better in 
our country’s socioeconomic situation. 


With their ardent patriotism, their firm confidence in 
the party leadership, and their persistent determination 
not to give in to any difficulties or ordeals, our people 
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will certainly be able to carry out successfully all the 
socioeconomic development tasks for the 3-year (1988- 
90) period as well as for 1988. 


Pham Hung Addresses Council of Ministers 
BK220239 Hanoi Domestic Service in Vietnamese 
2300 GMT 21 Dec 87 


[Text] On 19 December and the morning of 20 Decem- 
ber, the Council of Ministers held a plenum with the 
participation of the comrades in charge of provincial, 
municipal, and special zone people’s committees, and 
representatives of the VFF Central Committee, the Viet- 
nam Confederation of Trade Unions, the Ho Chi Minh 
Communist Youth Union, and the Vietnam Women’s 
Union Central Committee. Chairman of the Council of 
Ministers Pham Hung expressed his views in opening 
and closing the plenum, which was held to review the 
work of 1987 and discuss the work program for 1988, 


At the opening session, after pointing out that the 
plenum was held to enable the participants, especially 
the local administration leaders, to contribute their ideas 
to the review of the Council of Ministers’ guidance in 
1987 and to its work program for 1988, Chairman Pham 
Hung stressed: This conference is a very important step 
toward the renovation and improvement of the working 
efficiency of the Council of Ministers and of the admin- 
istrative machinery nationwide in the coming period. 


The chairman then raised a number of ideas for the 
conference participants to think about and discuss. 


Council of Ministers Decision on Enterprises 
BK171607 Hanoi Domestic Service in Vietnamese 
1100 GMT 15 Dec 87 


(“Parts V - X” of SRV Council of Ministers Decision No 
217-HDBT—date not given] 


Part V. Prices 


Article 27: Prices of products covered by state-regulated 
price lists are as follows: 


1. Enterprises will work out product price lists in accor- 
dance with the guidelines on policies, principles, and 
price setting methods set forth by the State Pricing 
Commission. 


2. Enterprises will defend their price proposals before 
price evaluation organs in accordance with state price 
management decentralization regulations. The State 
Pricing Commission is to submit amendments to price 
management decentralization regulations to the Council 
of Ministers for promulgation in December 1987. 


3. Price evaluation organs will determine prices after 
holding working sessions with enterprises. Price evalua- 
tion work must be promptly completed within 20 days 
after the receipt of price proposals submitted strictly in 
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accordance with set procedures and regulations. The 
price evaluation work for products using seasonal mate- 
rials must be completed within 10 days. Beyond these 
deadlines, enterprises may make purchases and sales at 
prices set in their price proposals without having to make 
reimbursements for any price differentials when the 
official price lists become effective. 


Article 28: Enterprises may make decisions or negotiate 
with customers on prices for the following products and 
services: 


1. Products and services not covered by state-regulated 
price lists. 


2. Test products, samples, and products allowed by the 
state to be put on introductory sale at exhibitions and 
fairs or at new product display shops. 


3. Products circulated within enterprises or joint enter- 
prises for production support purposes that will not 
Cause any increase in the prices of end products. 


4. Spare parts and repair services provided in response to 
irregular repair service requests from customers. 


5. Products made in response to irregular requests from 
customers. 


6. Poor quality materials and commodities. 


7. With the customer’s consent, a surcharge will be added 
to selling prices established by the state in order to cover 
expenses resulting from extra work requested by the 
customer that is not provided for under the original 
contract, or a rebate will be made on the price of 
products to compensate for an enterprise’s failure to 
meet contract specifications due to objective causes. 


Article 29: Enterprises or joint enterprises that have the 
state’s permission to sign direct export-import contracts 
with foreign economic organizations may negotiate with 
related local joint economic institutions or, in the case of 
unions, with union branches on exchange rates for mate- 
rials, equipment, consumer goods, and products. On the 
basis of economic accounting, participants in contracts 
or joint ventures will be responsible for profits and 
losses, and for the fulfillment of state budgetary contri- 
butions. 


Article 30: Products and services subject to prices estab- 
lished by the state. 


As for products with prices already set by the state— 
including retail prices for consumer goods and wholesale 
prices for production means—the enterprise-suggested 
selling prices will consist of retail prices for consumer 
goods and wholesale prices for materials minus commer- 
cial rebates or material discounts. 
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With regard to products manufactured in accordance 
with orders placed by the National Defense Ministry or 
for export, the enterprise will use the state’s price calcu- 
lating methods to establish a pricing plan for the consid- 
eration of the authoritative price verifying organ. 


Regarding those products that are important production 
means or essential commodities whose selling prices are 
still temporarily set relatively low for the benefit of 
consumers, the enterprise-suggested prices will be estab- 
lished in such a way as to ensure that the enterprise can 
recover rational expenses and earn appropriate profits 
with the state providing a price subsidy in the process of 
circulation. If the products are distributed without going 
through the circulation body, the enterprise will receive 
a price subsidy from the state and the price subsidy rate 
shall be established for a fixed period so that the enter- 
prise can establish its financial plan. 


Article 31: Regarding those products and services not 
subject to prices established by the state, the enterprise is 
fully authorized to reach a compromise with its custom- 
ers on the price of materials—or input—and on the price 
of products—or output—on the basis of closely and 
accurately calculated production costs. The buying 
prices for materials and the selling prices for products 
will be lower and, at the most, not higher than the free 
market prices at the place and time of the transaction. 
The enterprise will be placed under state control on 
policies regarding prices, taxation, market management, 
and circulation of goods. 


Article 32: Those consumer products and services that 
fall under the state’s price-fixing authority, which have 
the same quality and are sold to the same customer and 
in the same area, will be sold at a unified price regardless 
of whether materials used in production are supplied by 
the state according to plan or provided by the enterprise 
itself. The state will devise a differentials-offsetting col- 
lection system for those products manufactured mainly 
from materials provided by the enterprise. When the 
differentials-offsetting collection system is not available, 
the enterprise can sell all of their products, including 
production means, at commercial retail prices or agreed- 
upon prices. 


Article 33: Prices, including the enterprise-suggested 
selling prices for products, decided by authoritative 
echelons will be widely promulgated so everyone is 
aware of and abides by them. On the basis of those prices 
already promulgated, it is necessary to intensify efforts 
to inspect the implementation by various sectors, eche- 
lons, and enterprises and to severely deal with those 
units and individuals found violating the state’s prices- 
related discipline in accordance with the law now in 
force. The enterprise has the responsibility of promptly 
providing necessary documents such as those dealing 
with the norms for consumption of materials and labor, 
with unit prices for materials, with basic pay rates, and 
with the depreciation of fixed assets as required by the 
price verifying and price control and inspection organs. 
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The enterprise will also scrupulously comply with the 
price policy, the state’s prices-related discipline, and 
other price rates, tariffs, and price indices already estab- 
lished by the state. 


Part VI. Currency, Credit, and Settlement 


Article 34: The enterprise is authorized to open bank 
accounts, to deposit all sorts of unused funds in cash at 
the bank, and to receive interest for these deposits. The 
enterprise is authorized to choose those banking facili- 
ties most convenient to it within the province or city 
where it is located in order to carry out such transactions 
as deposits, withdrawals, loans, payments, and settle- 
ments. The enterprise is alsc authorized to open second- 
ary bank accounts in other localities where there are 
units having transactions with the enterprise. The enter- 
prise is fully authorized to use all kinds of money in its 
bank accounts and to receive interest for money depos- 
ited in its accounts. The bank will ensure the secrecy of 
the money in its account as well as the secrecy of the 
enterprise’s transactions and will receive and pay money 
as ordered by the enterprise. The enterprise will be 
informed of its account transactions by the bank on a 
monthly basis, or as requested by the enterprise. The 
enterprise will take full responsibility before the law for 
the source of its funds and for the nature and purposes of 
its money as written on its settlement papers. It will 
strictly comply with the state’s cash management system 
and its noncash settlement system. 


Article 35: Cash receipts and expenses of enterprises will 
be deposited in or drawn from bank accounts, excluding 
that needed for daily use, according to the cash manage- 
ment system authorized by the state. Any payment made 
between units having bank accounts, even though they 
are in different localities, will be carried out through a 
transfer of funds except when it involves a small amount 
of money up to the limit prescribed by the state system of 
cash management. Any large amounts of cash that enter- 
prises want to transfer from one locality to another must 
go through banks. 


Article 36: Every year enterprises must register their 
wage funds with the banks where they have opened 
accounts. All expenses, wages, and bonuses will be esti- 
mated in the quarterly cash plan and will be commensu- 
rate to the norm for piecework wages and to the level of 
plan implementation by enterprises. Every month, banks 
will pay wages and bonuses as requested and registered 
by enterprises if the enterprise’s accounts still have 
money. At the end of every quarter, an account settle- 
ment will be made and a final settlement will be made at 
the end of the year. 


Article 37: Enterprises have the right to ask banks to 
carry out payment decisions as long as enterprises still 
have money in their bank accounts. When enterprises 
need more money than they have in their bank accounts, 
they can get loan credits. Banks have the right to grant or 
refuse such loans, depending on the capacity of the bank 
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credits and the return on the investment. Banks have the 
responsibility and right to control and recover debts 
before the deadline if enterprises violate the credit 
contracts. 


Article 38: Banks will replace the finance sector and 
allocate capital construction funds to new projects or 
invest in expansion projects according to the state plan 
or state plan norms using state budget funds that the 
finance sector has transferred to banks. Enterprises, as 
investors, are fully authorized to use allocated and 
borrowed funds, depending on approved plan norms, in 
order to achieve the goals of putting all or parts of 
projects into production and use as planned. 


Investors are responsible for the managerial control and 
the effective use of the state’s concentrated capital con- 
struction funds. 


Article 39: All funds procured by enterprises to indepen- 
dently invest in capital construction must be kept in 
banks to draw interest when they are not used. Enter- 
prises may get loans for in-depth investment, technical 
improvement, and expansion of production and business 
if banks have sources of credit and see that such loans 
will be fruitful. 


Article 40: Enterprises having foreign exchange must 
open bank accounts and put all their foreign exchange in 
foreign trade banks. Banks will guarantee to preserve 
secrecy and will create favorable conditions for enter- 
prises to use the foreign exchange by informing the 
account owners of the monthly balance. Foreign 
exchange in bank accounts will draw interest in the same 
currency. 


Article 41: Enterprises getting loans must pay interest to 
banks. Based on the Council of Ministers decree on rates 
of interest on deposits and loans, the general director of 
state banks will determine specific interest rates for each 
given period suitable to each type of loan and class of 
enterprise, distinguishing interest rates on regular loans 
from interest on overdue debts. 


Banks will implement credit and privileged interest 
policies for those enterprises that use loans with high 
economic results, quick rotation of funds and debt 
repayment before deadlines. 


Article 42: Enterprises may select appropriate forms of 
payment such as checks for the trade of materials and 
goods with all customers and fund transfers for electric- 
ity bills. Banks are responsible for organizing convenient 
and rapid payment and for making monetary compen- 
sation to enterprises in the event payment is delayed or 
incorrect because of bank mistakes. 


Part VII: Signing and Implementing Economic Con- 
tracts 
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Article 43: Economic contracts which define the rights 
and obligations agreed upon between the signatories in 
strict compliance with the law on economic contracts 
constitute an increasingly important basis for enterprise 
to formulate and carry out plans. Signing and imple- 
menting contracts is an operational principle of enter- 
prises. All activities undertaken by the enterprise in 
production and business, including circulation and ser- 
vices, that concern other establishments of the various 
economic components, state organs, and armed units 
shall be incorporated in economic contracts. 


Article 44. Enterprises may send signed economic con- 
tracts to economic arbitration organs which will keep 
track of and assist in their implementation. State arbi- 
trators are responsible for guiding enterprises in signing 
and implementing economic contracts, establishing and 
promulgating relevant rules aimed at ensuring contract 
discipline, and passing judgment when complaints are 
filed by contract signatories or when irregularities are 
detected through inspection or through other means. 


State arbitrators shall establish and promulgate rules on 
inspecting and supervising the observance of the law on 
economic contracts and passing judgments on economic 
contracts and the supervising of this process to ensure 
uniformity of the law. The chairman of the State Eco- 
nomic Arbitration Organ shall compile and forward to 
the Council of Ministers a regulation on economic cor - 
tracts and a regulation on economic arbitration for 
submission to the Council of State in the 3d quarter of 
1988. Pending the new rules on economic contracts, the 
signing of economic contracts and the passing of judg- 
ments on their violation shall be governed by the rules 
currently in force. 


Part VIII: Labor, Wages, and Social Welfare 


Article 45: Enterprises have the right to recruit labor 
directly under the guidance of the labor organ with 
regard to the place of recruitment, or they may ask the 
labor organ to recruit labor on their behalf in accordance 
with their own criteria and requirements. Enterprises 
shall give priority to recruiting and employing laborers 
who are eligible for the state’s priority policy under the 
guidance of the Ministry of Labor, War Invalids, and 
Social Welfare. Enterprises are allowed to recruit highly 
skilled technical laborers from other localities if these 
laborers are not available locally. Enterprises may refuse 
to employ persons recommended by various sectors and 
echelons, including the labor organ, if these persons are 
not fully qualified or their employment is not needed. 


Article 46: For enterprises that have to change their 
places of operation regularly—such as those involved in 
capital construction, communications, and geological 
work—they are allowed, upon moving to a new place, to 
take along technical laborers and shall have to recruit 
general laborers locally. The localities concerned shall 
take care of all applicable procedures regarding these 
enterprise laborers and members of their families such as 


FBIS-EAS-87-245 
22 December 87 


registering their transient residence, selling grain, food, 
and consumer goods to them, and providing them with 
all health care, educational, and social benefits. 


Article 47: From now on, state-run enterprises shall 
gradually shift step by step from the system of state 
Organization employment to the system of labor con- 
tracts. Labor contracts shall be agreed upon between the 
enterprise director and the laborers concerned and 
signed on the basis of the principles and guidelines 
established and promulgated by the Ministry of Labor, 
War Invalids, and Social Welfare in coordination with 
the Vietnam Federation of Trade Unions. These consist 
of contracts with and without time limits, and seasonal 
or piece-work contracts. Persons working for a year and 
more under contracts without or with time limit shall be 
entitled to wages, bonuses, allowances, stipends, labor 
insurance, social security, and collective welfare benefits 
as applicable to state workers and employees; and they 
shall be issued labor records for the purpose of comput- 
ing longevity of service and uninterrupted service length 
as provided for under the current system. Persons work- 
ing for less than a year under seasonal or piece-work 
contracts shall earn wages as agreed upon between the 
two parties; and the wage rate shall not be less than the 
minimum wage coupled with subsidies for the price 
differentials of rationed goods and expenses for social 
security. 


Article 48: Directors may dismiss workers or cancel their 
work contracts if they fail to abide by state regulations or 
signed contracts. They may not dismiss workers who are 
under medical care at hospitals or convalescence centers, 
wi. are pregnant, or who are on maternity leave accord- 
ing to prescribed regulations. 


Article 49. When directors want to dismiss workers or 
when workers, for legitimate reasons, want to resign, 
notification must be given at least 30 days in advance. 
Then, severance pay must be paid to workers in accor- 
dance with state regulations. 


It is the state’s policy to encourage directors and the 
enterprises’ workers to try different approaches to create 
a healthy social environment so workers may stay with 
their enterprises as long as possible. 


Article 50. Worker income should be commensurate to 
work performance. Enterprises shall proceed from wage 
scales, wage lists, and state-regulated allowance systems 
to calculate wages based on unit prices of products in 
accordance with economic and technical norms that 
have been reasonably and appropriately determined. 
Unit prices shall be readjusted in accordance with the 
actual price fluctuations. The enterprises’ wage resources 
shall be determined in accordance with their product 
Output and with reasonable wages based on unit prices. 


Enterprises are free to choose the wage and award 
systems and forms suitable to their business and produc- 
tion conditions but these systems and forms must be in 
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compliance with the principle of income distribution 
based on work performance. Enterprises may determine 
wages Or give wage increases to workers and civil ser- 
vants according to state wage policies and systems. 


Workers’s incomes shall be based on the results of the 
enterprises’ production and business operations as well 
as on individual workers’s labor productivity. The state 
only determines minimum wages and does not control 
maximum incomes. As an immediate objective, the state 
will adopt a policy aimed at making appropriate wage 
adjustments for enterprises having very high actual 
incomes compared with normal conditions. 


The Ministries of Labor and War Invalids and Social 
Welfare shall collaborate with the Ministry of Finance 
and the Vietnam Federation of Trade Unions to study 
and determine the reasonable incomes for specific sec- 
tors and occupations as well as in working out legal wage 
adjustment rates based on the satisfactory implementa- 
tion of state inspection and control systems governing 
funds for payments and workers’incomes at enterprises. 
The results of their joint studies shall be reported to the 
Council of Ministers for consideration in the first quar- 
ter of 1988. All forms of internal income distribution in 
kind by the enterprises are strictly prohibited. 


Article 51. Periodically, enterprises must work out plans 
for ensuring labor safety, work sanitation, and working 
conditions and must organize good implementation of 
these plans. Enterprises are dutybound to abide by 
various regulations governing working conditions and 
labor protection and technical procedures. They must 
create self-procured funds for providing workers and 
civil servants with labor protection equipment in accor- 
dance with current regulations. 


Article 52. Enterprises are responsible for making suffi- 
cient and timely contributions to social security funds 
and for satisfactorily organizing the management of 
workers’s social security issues. The Ministries of Labor 
and War Invalids and Social Welfare shall collaborate 
with the sectors concerned in revising old insurance 
systems and reporting the results to the Council of 
Ministers so as to gradually increase contributions to 
social security funds and thereby, fully calculate produc- 
tion cost on a step-by-step basis and ensure the sources of 
supply for these funds. 


Part IX: Import, export, and economic cooperation with 
foreign countries [subhead] 


Article 53. The state will encourage enterprises to 
develop the production of exports for imports. Enter- 
prises that have exports or are authorized to import, are 
dutybound to comply with the state import-export sys- 
tem and policy and are guaranteed the benefits according 
to this system and policy. 
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Enterprises turning out exports according to the state 
plan norms or orders will be referred by the state to the 
Organizations dealing in materials and the import-export 
Organizations selling materials in accordance with the 
economic-technical norms and purchasing products by 
economic contracts, and will enjoy an incentive system 
for their exports. 


Article 54. Enterprises with the following conditions are 
authorized to import and export or to contact foreign 
countries directly: 


1. Those enterprises which have large amounts of exports 
of consistently good quality which can meet the demands 
of foreign countries or have special exports well liked in 
foreign markets, will be authorized to export directly. 


Those enterprises which need foreign materials of exclu- 
sive use aS main production means to turn out large 
amounts of products to serve domestic demands and 
export, are authorized to import these materials directly 
according to the authorized limit of foreign ex~hange. 


2. Those enterprises with a contingent of cadres who 
thoroughly understand party guidelines and state poli- 
cies On import and export and know foreign trade well, 
are licensed by the Foreign Trade Ministry to register 
their import-export business, if they abide by the various 
agreements and related international law documents 
which our state have concluded. 


Enterprises which are authorized to import and export 
directly, and economically cooperate with foreign coun- 
tries, must settle the balance between import and export 
by themselves, and are responsible for paying both the 
principal and interest on foreign loans with the results of 
their production and business. They must contribute 
their foreign exchange to the state budget as prescribed. 
The state will institute a policy of exemption for the 
enterprises while they are still paying debts. 


Article 55. When completing the legal export plan and 
correctly implementing contracts with foreign countries, 
enterprises will be entitled to 10 percent of actually 
obtained foreign exchange. As regards those exports 
turned out beyond the legal plan, including those parts 
overfulfilling the plan norms or non planned products, 
enterprises may use from 70 to 90 percent of their 
foreign exchange at the FOB [free on board] rates. The 
remaining 10-30 percent will be delivered and remitted 
to the state budget by the enterprises. 


The Finance Ministry and the Foreign Trade Ministry 
will provide specific guidance for calculating the ratio of 
foreign exchange which enterprises can benefit and must 
deliver and remit to the state budget as specified in 
Articles 54 and 55 of this decision. 


Article 56. Import-export enterprises are authorized in 
principle: 
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a. To export only those products turned out by the 
enterprises themselves or manufactured through eco- 
nomic integration and cooperation in production and 
processing, and to import those materials and goods of 
exclusive use to support production in the enterprises. 


b. When delegating its export-import duty, the enterprise 
has the right to choose an organ for this purpose. It is 
mandatory to sign economic contracts with those organs 
which receive this duty and to strictly comply with 
contracts already signed, trying to honor commitments 
to foreign countries. 


c. All export-import activities of the enterprise shall be 
placed under the state management through the Ministry 
of Foreign Trade. In cases where many enterprises have 
the same kinds of expo.ts or the same import require- 
ments their export-import activities shall be carried out 
through various unions of enterprises or through joint 
ventures and integration in accordance with the state’s 
stipulations. 


Article 57: A united enterprise with export products will 
have access to information provided by foreign trade 
organs on the world economy and commodity market. It 
is allowed to send cadres abroad for market surveys, to 
participate in exhibitions at international fairs, and to 
send cadres to join those delegations conducting negoti- 
ations with foreign countries. Expenses incured from 
these activities shall be borne by the enterprise con- 
cerned. 


Part X: The Right to Collective Mastery of Workers and 
Civil Servants in an Enterprise. 


Article 58: The right to collective mastery of workers and 
civil servants in an enterprise, as defined in Decision 
No.182-CP of the Council of Ministers, shall be scrupu- 
lously observed. The Ministries of Labor and War Inva- 
lids and Social Welfare shall join with the Vietnam 
Federation of Trade Unions in making studies to perfect 
the contents of this decision before submitting the results 
to the Council of Ministers for consideration and to the 
Council of State for promulgation under the form of a 
decree with the following main points to be supplement- 
ed: 


1. For large enterprises, the congress of workers and civil 
servants also known as the congress of workers and civil 
servants delegates shall be organized once or twice a 
year. Through such a congress, the collective of workers 
and civil servants shall decide on development projects 
of the enterprise and its plan for production and business 
plan in accordance with the party’s guidelines for socio- 
economic development and with the orientations and 
planned norms as well as other policies of the state. The 
congress shall decide on the use of various sources of 
capital as well as the many funds of the enterprise, work 
out measures to improve the working conditwons and 
the material and spiritual life of workers and civil 
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servants in the enterprise, including efforts to provide 
carreer training and refresher training to improve the 
skills of the enterprise’s workers and civil servants. 


2. An enterprise council, a permanent organ whose term 
of office shall cover the period between two congresses of 
workers and civil servants and elected by a congress of 
workers and civil servants to supervise the enterprise’s 
management apparatus over the implementation of the 
resolution of the congress of workers and civil servants, 
shall direct workers and civil servants to inspect and 
control production activities and the distribution of 
production results and recommend with the enterprise 
director those necessary measures to be taken to imple- 
ment the resolution of the congress of workers and civil 
servants. Meanwhile, it shall observe the system of 
one-man leadership of the enterprise director. In cases 
where there are conflicting ideas between the enterprise 
director and the enterprise council, the director is autho- 
rized to make decisions and he shall take responsibility 
for his decision. The enterprise council is authorized to 
hold an irregular congress of workers and civil servants 
Or an irregular congress of workers and civil servants 
delegates when necessary to join with the enterprise 
director in seeking ways to step up production and 
business activities of the enterprise to achieve higher 
efficiency. 


The Central Institute for Research on Economic Man- 
agement is responsible for reviewing and evaluating 
efforts to run experimental sites and to organize the 
election of and confidence votes for enterprise directors 
in addition to other assignments already given to it by 
the higher echelon in the past in order to submit the 
= to the Council of Ministers by the first quarter of 
1988. 


Decision on Grain Sector's Activities 
BK211045 Hanoi Domestic Service in Vietnamese 
1100 GMT 30 Nov 87 


[“Excerpts” from the Council of Ministers decision on 
“switching the grain sector's activities to the socialist 
accounting and business system”—date not given] 


[Text] Dear friends: To implement the resolution of the 
second plenum of the sixth party Central Committee and 
the conclusion reached by the Political Bureau on 24 
June 1987, the Council of Ministers has decided to 
switch the grain sector’s activities to the socialist 
accounting and business system. We now present 
excerpts of this decision as follows: 


Concerning the principles and requirements of the grain 
trade, the decision clearly pointed out: It is necessary to 
realize the central level’s unified management of grain 
and to adopt policies for the state to gain control of the 
greatest possible amount of grain on the market and to 
organize rational, economical distribution, circulation, 
and consumption of grain in conjunction with the grad- 
ual and rational change in the people’s diet and the use of 
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grain for livestock raising by increasing the consumption 
of subsidiary food crop products and various foodstuffs, 
reducing rice consumption, forbidding bootlegging of 
rice, and discouraging the use of rice for raising live- 
stock. At the same time, measures must be applied to 
stabilize the market and price of grain and eventually to 
achieve the state monopoly of the grain trade. It is 
necessary to organize the grain trading machinery ratio- 
nally , abolish intermediary links, reduce circulation 
costs, and practice the combined trading of grain includ- 
ing the purchase, selling, processing, import and export 
of rice, subsidiary food crops, bran, and other by-prod- 
ucts, and so forth. It is necessary to reduce losses in the 
shipment, storage, processing, and circulation of grain. 


Grain trading organizations must fully meet their own 
expenses; the state budget shall not be used to compen- 
sate for their losses. We must absolutely suppress grain 
speculators and hoarders; actively contribute to promot- 
ing the development of grain production; do a good job 
of organizing the purchase, management, distribution, 
and use of grain to steadily satisfy the people’s demand 
by relying on locally produced grain, without having to 
import grain for consumption, unless this is necessary 
for goods exchange; and resolutely create grain reserves 
by all means to remain on top of the situation in case of 
necessity. 


Concerning grain trading policies znd methods, the 
Central General Grain Corporation and grain corpora- 
tions of the provinces, municipalities, and special zones 
will buy grain delivered by peasants as payments of 
agricultural tax or as compensation to agricultural pro- 
duction service establishments for services rendered 
such as irrigation work, mechanized plowing, introduc- 
tion of technical advances to production, and so forth. 
They will buy grain procured under economic con- 
tracts—and also grain available outside contracts at 
negotiated prices—for trading purposes in accordance 
with the state policies. 


All the grain delivered as payments of agricultural tax 
will be managed and used by the central level. The 
portion of this grain set aside for the village, district, and 
provincial budgets must be converted into cash at rea- 
sonable prices according to the Ministry of Finance’s 
directives. The financial sector and provincial, munici- 
pal, and special zone people’s committees are responsi- 
ble for fully collecting agricultural tax in the form of 
grain as stipulated by the law and reselling it to the 
central grain service on the basis of third-party delivery 
and reception procedures and according to state-set 
prices. The service sectors, in coordination with the local 
people’s committees, are responsible for collecting the 
grain to be delivered as payments for production ser- 
vices—such as irrigation work and mechanized plow- 
ing—and directly reselling them to the grain sector on 
the basis of third-party delivery and reception proce- 
dures and according to state-set prices. The grain sector, 
in coordination with the local people’s committee, is 
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responsible for buying—directly from cooperatives, pro- 
duction collectives, and peasants—the grain to be pro- 
cured under economic contracts and outside contracts. 


With regard to the purchase of grain under economic 
contracts, each year the state sets aside a material supply 
fund to serve agricultural production such as fuel, chem- 
ical fertilizers, and places it at the disposal of the Central 
General Grain Corporation. The general corporation can 
buy these supplies from various supply trading organi- 
zations and turn them over to the local grain corpora- 
tions for use in signing economic contracts with the 
cooperatives, production collectives, and peasants. 


Regarding other materials and products, contracts shall 
be signed after consideration has been given to peasant- 
s’s concrete demands in each locality and during each 
crop season and to the state’s actual capacity. The grain 
sector is responsible for purchasing an amount of grain 
commensurate to the quantity of materials supplied 
when grain purchasing contracts are signed with peas- 
ants. Purchasing and selling prices and payments must 
be effected strictly in compliance with state regulations. 


Regarding contractual procedures, it is necessary to 
make wide use of such diverse forms such as purchase 
and sales and prompt payments according to prices 
agreed upon in contracts, or advance supply of materials 
and services to producers in exchange for grain procure- 
ment at harvest time, or on the contrary, advance 
purchase of grain in exchange for future supply of 
materials. This way, we can ensure that the amount of 
grain procured is commensurate to the quantity of 
materials supplied and is in line with the ways of doing 
business in each locality and with local concrete condi- 
tions. 


Regarding localities where difficulties in grain produc- 
tion make it impossible for producers to produce grain or 
products to sign selling contracts with the state, it is still 
the responsibility of the state to sell agricultural materi- 
als to them according to set economic and technical 
norms and to buy other agricultural products or get 
payments in cash from them. 


Regarding purchase from outside contracts, the grain 
trading sector is to purchase the amount of grain and 
products allotted for peasants at negotiated prices to 
meet its own demands and other societal demands, 
including those of small industrial and handicraft pro- 
duction, salt production, fishery, forestry, industrial 
crop production, and so forth. As far as this amount of 
grain is concerned, the grain sector must promptly apply 
the business principle of a self-replenishing supply for 
expenses without state compensations for losses. 


On the basis of satisfactorily fulfilling the agricultural tax 
obligation and the grain selling contracts signed with 
various state economic organizations, peasants are free 
to circulate that part of grain allotted to them. The 
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Ministry of Agriculture and Food Industry is responsible 
for guiding this circulation in accordance with the prin- 
cipie of uniform grain management by the state. 


The Ministry of Finance and the provincial and district 
people’s committees must provide prompt guidance over 
tax reduction or tax exemption in compliance with the 
agricultural tax law. This way, tax collection may be 
completed as soon as the harvest is concluded. 


As far as selling grain to consumers is concerned, as a 
principle, the grain sector is responsible for meeting all 
grain demands for society’s sustenance, for ensuring 
sufficient grain supply for the Armed Forces, and for 
selling grain to cadres, workers, and civil servants and 
their dependents according to state regulations, as well as 
to dependents of fallen heroes and families that render 
meritorious services to the revolution and live in munic- 
ipalities and cities. Responsibility for grain supply for 
recipients of the social relief program living in rural 
areas rests with the cooperatives. The prices of grain to 
be sold to these recipients shall be determined by the 
chairman of the Council of Ministers. 


The grain supply for the Armed Forces shall be directly 
taken care of by the Logistics General Department. It is 
the duty of central and local grain sectors to ensure 
timely and sufficient grain supply for the Logistics 
General Department according to set quantity and prices 
to be determined by the chairman of the Council of 
Ministers. Concrete guidance shall be provided by the 
Ministries of Agriculture and Food Industry, National 
Defense, and Finance. 


As far as the exportation and importation of grain are 
concerned, grain importation is aimed primarily at 
improving the domestic grain consumption system, reg- 
ulating the grain distribution in the north and south, and 
increasing the national grain reserve. The Central Gen- 
eral Grain Corporation shall exert uniform management 
of grain exportation and importation on a nation-wide 
basis. 


Regarding the grain business machinery, the state stipu- 
lates that the general corporations of grain supply in the 
regions and the grain supply companies in districts, 
precincts, towns, and cities subordinate to provincial 
government will be disbanded in order to establish the 
general corporation of grain supply at the central level, 
making it directly subordinate to the Ministry of Agri- 
culture and Food Industry. 


This general corporation will operate in line with the 
mechanism of socialist accounting and business and in 
accordance with the party guidelines and policies and the 
specific decisions of the Council of Ministers. 


The grain supply companies of provinces, cities, and 
special zones will be established and placed directly 
under the control of the provincial, city, and special zone 
people’s committees. These companies will operate 
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along the line of socialist accounting and business and 
will receive professional, business, and technical guid- 
ance, leadership, and control of the central general 
corporation of grain supply for balancing the supply of 
grain to various regions countrywide. 


Shops, stations, or agents will be organized and made 
subordinate to the provincial grain supply companies 
and will be charged with procuring grain and retailing 
sales of grain in districts, precincts, towns, and cities in 
provinces. These units will not be authorized to keep 
independent accounts. The Ministry of Agriculture and 
Food Industry is responsible for providing all aspects of 
state management control over guidance in the formula- 
tion of projects and annual and 5-year plans, and is 
responsible for balancing grain distribution countrywide 
to include plans for import and export. It will study and 
submit proposals to the Council of Ministers for the 
promulgation of policies on the procurement, distribu- 
tion, circulation, and consumption of grain, and market 
management; various standardized policies and systems; 
and economic and technical norms. It will apply techni- 
cal progress to business and grain processing operations; 
renovate the organization and management mechanism; 
train, foster, and build a contingent of cadres for the 
grain sector; control and supervise the all-round activi- 
ties of the grain sector countrywide; disband the grain 
supply services in provinces, cities, and special zones, 
and the grain supply offices in districts, precincts, and 
equivalent levels; and charge the agricultural and food 
industry services with helping the people’s committees 
perform their duty of providing state management con- 
trol over the grain supply task in localities. 


The Ministry of Agriculture and Food Industry has ihe 
responsibility of providing all-round and direct guidance 
for shifting all the activities of the grain sector to socialist 
accounting and business transactions effective | January 
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1988. All ministries, state commissions, and other agen- 
cies of the Council of Ministers, especially the State 
Planning Commission, the State Pricing Commission; 
the Ministries of Finance, Labor, War Invalids and 
Social Welfare, National Defense, Interior, Home Trade, 
Material Supply, Foreign Trade, and Communications 
and Transportation; state banks, and the government’s 
Organization committee are responsible for cooperating 
with the Ministry of Agriculture and Food Industry to 
create all favorable conditions for promptly resolving all 
problems, and scrupulously implementing this decision. 


The people’s committees of provinces, cities, and special 
zones subordinate directly to the central government will 
cooperate with the Ministry of Agriculture and Food 
Industry, and other related sectors to guide closely the 
Organization and implementation of this decision in 
their localities, depending on their missions and author- 


ity. 


There will be many difficulties and complexities in 
renovating and improving the aforesaid activities. Only 
when we succeed in this task, can we satisfactorily 
resolve the food problem on ‘he basis of positive and 
comprehensive development in agriculture. 


All party committee echelons are requested to direct the 
implementation of this decision closely in order to make 
the work of grain supply more systematic. 


All previous regulations conflicting with this decision are 
rescinded. 


The Ministry of Agriculture and Food Industry, the 
people’s committees of provinces, cities, and special 
zones subordinate directly to the central government will 
report regularly the results of implementation to the 
chairman of the Council of Ministers. 
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